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Practice Education Course (PEC) 

Introductory Study Note 

Purpose of the PEC 

The purpose of the Practice Education Course (PEC) is to provide candidates for fellowship in the 
Canadian Institute of Actuaries (CIA) with Canadian-specific training in their chosen area of 
practice. 

Successful completion of the PEC is one of the qualification requirements for the FCIA designation. 

General Format 

The PEC consists of an interactive seminar and a final examination. The attached appendix provides 
the schedule for each day of the PEC. 

All candidates must attend the General Session on professional standards. This session involves a 
presentation of the professional obligations of actuaries in Canada as outlined in the Rules of 
Professional Conduct, Standards of Practice and other documents adopted by the CIA. 

For the Practice-Specific Sessions, each candidate chooses one practice area and then attends the 
Practice-Specific Sessions for that practice area. It is not possible to select more than one practice 
area. The Practice-Specific Sessions are conducted in classroom-sized and smaller discussion groups. 
Session leaders may present a short overview or synopsis of a subject, providing a framework for 
understanding, followed by facilitated discussions amongst candidates or an expansion on material 
in the syllabus. 

The final examination tests the candidate’s knowledge of the topics covered by the PEC (both the 
syllabus and the presentations). The examination will be three hours long and may consist of both 
multiple choice and written answer “essay” questions. An “open book” format is used for the entire 
examination. The examination is specific to the candidate’s practice area.  The examination is 
provided in both English and French. Candidates may complete the examination in the language of 
their choice (or a combination of English and French). 

Learning Objectives 

The following are the general learning objectives for the PEC. Learning objectives specific to the 
practice area selected by the candidate will be provided with the course material for that practice 
area. 

Upon completion of the PEC, the candidate will be able to demonstrate a good understanding of the 
professional and legal environment in which actuaries practise in Canada and a thorough 
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understanding of the professional and legal environment in Canada applicable to the candidate’s 
chosen area of practice. 

At the completion of the General Session the candidate will: 

a) be able to apply the standards established by the profession to their work environment; 

b) be aware of the process established to ensure that FCIAs comply with professional 
standards; 

c) understand the consequences of failing to comply with the professional standards; and 

d) have a general understanding of all areas of actuarial practice in Canada. 

Upon completion of the Practice-Specific Sessions, the candidate will: 

a) be able to apply the applicable professional standards to the work product of the candidate’s 
chosen practice area; 

b) understand the legal, accounting and economic environment in Canada and the rationale of 
the Canadian provincial and federal statutes that govern the candidate’s chosen practice 
area; and 

c) be able to identify various aspects of the Canadian environment and legislation (provincial 
and federal statutes, including the Income Tax Act and Regulations) as they apply to specific 
situations as presented during the PEC. 

Upon completion of the PEC, candidates will have sufficient knowledge to be able to advise their 
employers or clients with respect to technical actuarial aspects in their chosen practice area while 
complying with legal constraints and professional standards. 

It is not the objective of the PEC to ensure that successful candidates provide sound advice, but 
rather that the advice provided is technically accurate and that it complies with professional 
standards and is within the appropriate legal constraints. 

Preparing for the PEC 

As discussed below, successful completion of the PEC depends upon the candidate passing the 
three-hour examination on the final day. Preparation for this examination includes both attendance 
and participation at the PEC, as well as understanding the material in the general and practice-
specific syllabi. 

The candidate will be permitted to bring certain materials in to the examination (see below for 
details). As a result, candidates may not need to spend as much time memorizing the pre-reading 
material as might be expected for the typical actuarial examination. It will, however, be necessary 
for the candidate to be well acquainted with the materials and the issues presented therein prior 
to the commencement of the PEC. 

The examination tests understanding and application of the material presented in the PEC as well 
as material included in the syllabi. During the Practice-Specific Sessions, candidates will also have a 
chance to ask the instructors questions on the course material to aid their studies. Therefore, 
attendance at and participation in the PEC sessions is required and is essential for the candidate in 
preparing for the examination. 
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Exam Materials 

The candidate will be permitted to bring to the examination all of the pre-reading material, the 
material from the PEC itself, and any notes that the candidate may have prepared, either during the 
course or in advance. All such material must be in hardcopy form only. No electronic devices will be 
permitted, other than a calculator that is approved for use in SOA and CAS examinations 
(http://www.soa.org/education/exam-req/exam-day-info/edu-calculators.aspx). 

Passing the PEC 

Imagine you are sitting in your office, and a client, or your supervisor, calls to ask you a 
question. The answer is required within the next three hours. The question may have 
several parts to it, or you may be interrupted over the next three hours with other, 
equally pressing questions. 

If you can picture yourself in this situation, then you have an idea as to how the PEC 
examination will be structured. You have access to all your resources, but you must 
quickly decide how to apply these resources to answer the questions posed. 

Candidates will be permitted to sit for the PEC examination only if they have attended and 
participated in all formal PEC sessions. Candidates who are absent for more than 10 minutes over 
the duration of the course (all sessions combined), including the General Session, will not be 
admitted to the examination. Candidates will not be able to conduct other business during PEC 
sessions (i.e., during business hours). Candidates will be expected to review and prepare for the 
next day outside of the PEC sessions and, therefore, should expect little free time. 

Candidates should budget their time during the PEC examination in order to have time to answer all 
the questions. It is important that candidates answer the questions on the exam in such a way to 
demonstrate that they can apply the concepts covered in the course, and not just recite the covered 
material. For example, if a calculation is required for a question, it will not be sufficient to list the 
formula, since that will not demonstrate if the candidate understands the numbers that need to be 
input into the formula. 

The PEC is conducted on a “pass/fail” basis. There is no target passing rate for the PEC.  

The examinations are designed and graded by members of the PEC Organizing Committee. Each 
question is independently graded by two volunteers who then reconcile any significant differences 
in marks that they have awarded to a given candidate for that question. The result of this work for 
each question is then tabulated and used to calculate a final mark. Candidate papers are ranked and 
marginal papers are reviewed in their entirety in the process of determining passing papers. 

The pass/fail decisions are reviewed by the entire committee before the results of the PEC are 
announced. The Committee ultimately determines which candidate paper pass or fail. 

Candidates will be notified of their examination results by the end of July 2016. Unsuccessful 
candidates will receive feedback from the PEC Organizing Committee on the areas that they were 
not successful. 
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