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To: All Fellows, Affiliates, Associates and Correspondents of the Canadian 

Institute of Actuaries and other interested parties 

From: Charles C. McLeod, Chairperson 
Actuarial Standards Board 
John Brierley, Chairperson 
Designated Group on Independently Reasonable Assumptions 

Date: December 17, 2008 

Subject:  Final Standard for changes to section 1700 of the Standards of 
Practice for Independently Reasonable Assumptions and for other 
minor technical changes 

Document 208087 

BACKGROUND 
The changes pertain to section 1700 of the Standards of Practice. 

A Statement of Principles was released by the Practice Standards Council on February 
21, 2006 and comments were received during 2006.  A Notice of Intent was released on 
January 18, 2008 and additional comments were received.  An Exposure Draft was 
released by the Actuarial Standards Board on June 27, 2008 and a few comments were 
received. 

CONSIDERATION OF COMMENTS RECEIVED 

A number of comments were received on the Statement of Principles and the Notice of 
Intent and all were generally supportive of the concept.  A number of concerns were 
expressed, primarily around practicality and circumstances where independently 
reasonable assumptions would not necessarily be appropriate.  The designated group 
considered all of these concerns and in order to address them, a number of limited 
exclusions have been incorporated into the changes to section 1700.  The exclusions 
identify other Standards that would apply for these circumstances. 

Only a few comments were received on the Exposure Draft and all of these comments 
have been considered in developing the Final Standard.  These comments were generally 
supportive of the concept and provided some useful suggestions for improvements, 
including the addition of another exclusion (in paragraph 1720.04.1).  Other changes 



 

were made to clarify the intent of the changes to the standards, including clarifying use of 
compensating assumptions when an assumption is prescribed (in paragraph 1720.03.5).  
The designated group concluded that the comments on the Exposure Draft were not 
substantial enough to require publishing a revised Exposure Draft. 

In addition to CIA members, comments were received from Canadian regulators that 
expressed support for the concepts identified in the Statement of Principles and the 
Notice of Intent.  No comments were received from these regulators on the Exposure 
Draft. 

Some other minor wording changes have been made to section 1700 to improve 
readability without changing the intent of the section. 

PROCESS AND TIMETABLE 

Due Process, as established by the Actuarial Standards Board, has been followed in the 
development of the Final Standard. 

The changes have received approval for distribution as Final Standards to CIA members 
by the Actuarial Standards Board on November 27, 2008. 

The effective date for the Final Standard is March 1, 2009. 

These changes are not viewed by the working group to be in conflict with existing 
Standards; therefore, early implementation is encouraged. 

 

CCM, JB 

 


	A number of comments were received on the Statement of Principles and the Notice of Intent and all were generally supportive of the concept.  A number of concerns were expressed, primarily around practicality and circumstances where independently reas...
	PROCESS AND TIMETABLE

