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Background 
A statement of principles on this subject was issued by the Practice Standards Council 
(PSC) in 2005. This notice of intent repeats the content of that statement of principles but 
differs slightly from the prior statement to reflect the comments that were received, as 
well as to reflect the changes in Due Process as defined by the Actuarial Standards Board 
(ASB). 

Context 
The geographical scope of actuarial work is widening. Members of the Institute routinely 
perform work pursuant to the requirements of other countries. Institute Bylaw 21.02, 
Annotations 2-1 and 3-1 to the Rules of Professional Conduct, and subsection 1230 of 
the Standards of Practice all reflect the same governing principle: work performed 
pursuant to the legal or regulatory requirements of another country is work in that 
country. For example, work performed in accordance with US accounting standards for 
reporting in the US is work in the US. This is true even though the actuary may live and 
work in Canada and be valuing a Canadian entity. The distinction between work in 
Canada and work in another country depends primarily on the ultimate purpose of the 
work. 

For work in Canada, the actuary should perform the work in accordance with accepted 
actuarial practice in Canada. For work in another country, the actuary should perform the 
work in accordance with the accepted actuarial practice, if any, of that other country. If 
there is no accepted actuarial practice in that other country, then performing the work in 
accordance with accepted actuarial practice in Canada may be appropriate, taking into 
account differences in laws and customs. 



 

The International Actuarial Association (IAA) has published non-binding guidance that 
may be applied to actuarial work performed in accordance with the International 
Financial Reporting Standards for insurers or to actuarial work pertaining to social 
security programs. 

In light of the foregoing, users of actuarial work may be unsure what the actuary means 
when reporting that work has been performed in accordance with “accepted actuarial 
practice”. This is particularly true when: 

the users, the actuary or the entity being valued are in multiple countries; 

international accounting standards or multiple national accounting standards are 
applicable to the work; or 

international actuarial guidance or multiple national actuarial standards are applicable 
to the work. 

Issues and desired outcomes 
Paragraph 1820.01 of the Standards of Practice requires the actuary to opine whether or 
not the work has been performed “in accordance with accepted actuarial practice.” 
Currently, however, the actuary’s opinion need not specify which “accepted actuarial 
practice” has been respected. This could leave users wondering which actuarial standards 
or guidance, national or international, have been applied. 

The changes proposed below are intended to ensure that intended users – and actuaries – 
are clear as to what actuarial standards or guidance have been applied in the performance 
of work. 

Proposed changes 
It is proposed that the General and Practice-Specific Standards of Practice be amended to 
be consistent with the following principles: 

1. For work in Canada, the actuary’s opinion would usually specify that the work 
has been performed in accordance with “accepted actuarial practice in Canada.” 
(The actuary could use similar language of equivalent meaning and clarity.) 

2. However, the words “in Canada” may be omitted if the context of the work 
makes it clear that the work is in Canada. (Note: This is a substantial change from 
the July 6, 2005 statement of principles.) 

3. For work other than in Canada, the actuary would be encouraged to specify that 
the work has been performed in accordance with “accepted actuarial practice in 
[country]”, or similar language suitably adapted if international actuarial 
guidance has been applied. 

As noted earlier, the Canadian actuarial Standards of Practice currently do not apply to 
work outside of Canada. Making them apply could require significant changes to our 
Bylaws, Rules of Professional Conduct, and to the architecture and application of 
Canadian Standards of Practice. Accordingly, the encouragement outlined in principle 
number 3 above would not be binding for work outside of Canada. 



 

Process and timetable 
The Actuarial Standards Board approved the distribution of this notice of intent on 
February 15, 2008. The proposed changes pertain, at least in part, to Part 1000 of the 
General Standards of Practice, so the input of all practice committees has also been 
obtained. 

An effective date of December 1, 2008 is proposed so that 2008 year-end reporting will 
benefit from the greater clarity provided by the proposed changes. To achieve this 
effective date, the Actuarial Standards Board intends to publish an exposure draft of the 
required changes to the Standards in the spring of 2008, and to finalize the changes well 
before December 1, 2008. 

Your feedback 
Comments on this notice of intent are invited by March 31, 2008. Comments previously 
made on the 2005 statement of principles will be considered, so there is no need to repeat 
those comments at this time. For those who have changed their views, please submit your 
revised comments. Comments are particularly invited on the following points: 

1. Do you agree with proposed principle number 1? Is the suggested opinion 
language appropriate? 

2. Is the proposed exception (for work that is unambiguously Canadian) found in 
proposed principle number 2 appropriate? 

3. Is it appropriate to encourage the actuary to define “accepted actuarial practice” 
clearly when reporting on work outside of Canada, as put forward in proposed 
principle number 3? 

4. Should we go further and mandate that the actuary define “accepted actuarial 
practice” clearly when reporting on work outside of Canada? What if doing so 
conflicts with other applicable standards of practice or guidance, national or 
international, that stipulate the form of required disclosures? If we do mandate 
such clarity, is this the only element of the Canadian Standards of Practice that 
should be made to apply extraterritorially? 

No specific forums for submitting comments, other than the reception of written 
comments, are planned regarding this notice of intent. 

Please send your comments, preferably in an electronic format, to Mark Campbell, 
Chairperson of the designated group at his address in the CIA Online Directory, 
mark.campbell@towersperrin.com. 
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