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Background 
The geographical scope of actuarial work is widening. Members of the Institute routinely 
perform work pursuant to the requirements of other countries. Institute Bylaw 21.02, 
Annotations 2-1 and 3-1 to the Rules of Professional Conduct, and Standard of Practice 
(SOP) 1230 all reflect the same governing principle: work performed pursuant to the legal or 
regulatory requirements of another country is work in that country. For example, work 
performed in accordance with U.S. accounting standards for reporting in the U.S. is work in 
the U.S. This is true even though the actuary may live and work in Canada and be valuing a 
Canadian entity. The distinction between work in Canada and work in another country 
depends primarily on the ultimate purpose of the work. 

For work in Canada, the actuary should perform the work in accordance with Canadian 
actuarial standards. For work in another country, the actuary should perform the work in 
accordance with the actuarial standards, if any, of that other country. (If there are no 
applicable standards, then Canadian standards may provide useful guidance, taking into 
account differences in laws and customs.) 

The International Actuarial Association has recently published draft actuarial standards to 
apply to work performed in accordance with proposed International Financial Reporting 
Standards for insurers. If adopted, these actuarial and accounting standards are intended to 
facilitate and guide the performance of work destined for use in multiple countries (or 
destined for use in a single country but performed in accordance with international standards). 
However, these developments will complicate the decision as to which standards, national or 
international, should be applied. They will also make it doubly imperative that the actuary 
clarify for users which standards have actually been applied. 

 



 

Issues and desired outcomes 
SOP 1820.01 requires the actuary to opine whether or not the work has been performed “in 
accordance with accepted actuarial practice.” However, the actuary’s opinion may not specify 
which “accepted actuarial practice” has been respected. This could leave intended users 
wondering which actuarial standards, national or international, have been applied. 

The principles proposed below aim to ensure that intended users – and actuaries – are crystal 
clear as to the actuarial standards of practice that have been applied in the performance of 
work. 

Proposed principles 
It is proposed that the General and practice-specific standards of practice be amended 
consistent with the following principles: 

1. For work in Canada, the actuary’s opinion should specify that the work has been 
performed in accordance with “accepted actuarial practice in Canada”. (The actuary could 
use similar language of equivalent meaning and clarity.) 

2. For work other than in Canada, the actuary would be encouraged to specify that the work 
has been performed in accordance with “accepted actuarial practice in [country]”, or 
similar language suitably adapted if international actuarial standards have been applied. 
Since Canadian actuarial standards do not apply to work outside of Canada, such 
“encouragement” would not be binding. 

Process and timetable 
The Practice Standards Council has approved the distribution of this statement of principles. 
The proposed changes pertain, at least in part, to the General Standards, so the input of all 
practice committees has also been obtained.  

An effective date of December 1, 2005 is proposed so that 2005 year-end reporting will 
benefit from the greater clarity provided by the proposed changes. To achieve this effective 
date, the Practice Standards Council intends to publish an exposure draft of the required 
changes in standards during the late summer of 2005, and to finalize the changes before 
December 1, 2005. Assuming the support of actuaries and other stakeholders, this process and 
timetable are thought reasonable since the required changes are not expected to be 
controversial, extensive or difficult to implement. 

Your feedback 
Comments on the proposed principles are invited by July 31, 2005. Please send your 
comments, preferably in an electronic format, to Mark Campbell at his Yearbook address. His 
e-mail address is mark.campbell@towersperrin.com. 
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