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To Whom It May Concern: 
 
Subject:  Financial Institutions and Financial Intermediaries – Review of 

British Columbia’s Regulatory Legislation 
 
We would like to thank the Deputy Minister of Finance, Mr. Paul Taylor, for his 
communication of November 27, 2003 inviting our review and comment on the subject 
initiative. 
 
The Canadian Institute of Actuaries (CIA), the national organization of the actuarial 
profession in Canada, is a self-regulating organization for the profession that represents 
over 2,000 actuaries qualified to practise in Canada. 
 
The CIA demands from its members the highest standards of personal integrity as defined 
in our Guiding Principles and our Rules of Professional Conduct. Our objective is to 
ensure that policymakers have accurate and complete information, and not to advocate 
the interests of any particular group. 
 
Actuaries are professionals who evaluate the financial implications of uncertain future 
events. They are experts in long-term cost projections and most of our members are 
involved in the design, pricing, underwriting, financing and risk management of 
insurance and pension plans and, both private and public. 
 
The changes proposed in the Regulatory Review address needs and issues in a number of 
important areas.  Our comments are limited to the issues involving capital adequacy 
based upon assessment of risk, an area where actuaries have considerable expertise and 
experience. 
 
The Regulatory Review identifies the intention to apply the federal Minimum Capital 
Test to provincial property and casualty insurance companies and the Minimum 
Continuing Capital Surplus Requirement test to provincial life companies.  These risk 
based approaches to capital adequacy are supported by the Canadian Institute of 
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Actuaries.  Indeed, members of the Canadian Institute of Actuaries played key roles in 
the development and implementation of these federal standards. 
 
We encourage the adoption of these capital adequacy tests for British Columbia insurance 
enterprises.  In addition to the theoretical benefits of this methodology, adoption of the 
federal standards will help to harmonize regulatory standards, develop consistent best 
practices and foster competitive equity among insurers, regardless of where they are 
incorporated in Canada.  The CIA supports your initiatives in this area. 
 
We ask you to be aware that the federal standards are updated from time to time and that 
international developments may trigger further additional changes in the near future.  
Implementation of the federal solvency standards by British Columbia should be 
designed to automatically adopt revised federal standards to maintain the uniformity. 
 
We appreciate the opportunity to express our perspectives on these important regulatory 
developments and thank you for the invitation to provide our commentary.   
 
Sincerely, 
 
 
Rick Neugebauer 
Executive Director 
 


