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Practice Education Course 

Course of Reading and Learning Objectives  

Finance and Investment Track 

Overview 

The course of reading for the Finance and Investment (FIN) practice area has been split into the 
following six major topics: 

 The Role of the Appointed Actuary; 

 Financial Risk Management; 

 Financial Reporting; 

 Product Design and Pricing Issues;  

 Taxation; and 

 Derivatives and Hedging. 

The detailed list of materials for the course of reading is contained in the syllabus. 

This course of reading will be supplemented by a course of reading designed to acquaint 
candidates with subjects that will be covered in the General Session that will be held as part of 
the first half-day session. 

It is expected that each of the six major topics listed above will constitute approximately 10% to 
35% of the practice-specific sessions of the Practice Education Course (PEC), as well as the three 
hour examination that will be held at the end of the course. 

The three hour final examination will be conducted in an “open book” format. It will consist of 
written answer “essay” and multiple choice questions. The focus of the examination will be on 
the practical application of the topics covered in the course of reading and the PEC seminar 
sessions. It is expected a number of the examination questions will draw on knowledge from 
more than one of the major topic areas listed above. 

A portion of the course of reading has been designated as Background Reading. It is expected 
that candidates should have a general knowledge of the topics designated as Background 
Reading and that such knowledge may be useful in understanding topics covered in the Core 
Reading section of the syllabus. However, a detailed in-depth understanding of the topics 
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covered in the Background Reading section of the syllabus is NOT expected of the candidate 
and these topics will NOT be directly tested on the exam. 

All material on the Course of Reading not specifically identified as Background Reading or Core 
Reading should be considered as Core Reading. 

Learning Objectives 

As stated in the Introductory Study Note, upon completion of the PEC candidates will have 
sufficient knowledge to be able to advise their employers or clients with respect to technical 
actuarial aspects in their chosen practice area while complying with legal constraints and 
professional standards. More specifically, in terms of candidates choosing the FIN practice area, 
the specific learning objectives are as follows: 

 The candidate will thoroughly understand the Canadian Institute of Actuaries’ Standards of 
Practice governing the calculation of policy liabilities for Canadian Generally Accepted 
Accounting Principles (GAAP) financial statements and be able to apply those standards in 
practical situations to appropriately value policy liabilities. 

 The candidate will understand the financial reporting environment under Canadian GAAP 
for life insurance enterprises, as supplemented by statutory reporting requirements. The 
candidate will understand the role and responsibilities of the actuary in this environment, 
the relationship between the Appointed Actuary and the Auditor of a life insurance 
enterprise and be familiar with the Appointed Actuary’s Report and other items of actuarial 
disclosure. 

 The candidate will obtain a working knowledge of the Life Insurance Capital Adequacy Test 
(LICAT). These new Canadian statutory capital requirements will replace the existing MCCSR 
guidance on January 1, 2018. Candidates will understand the key differences between the 
two regimes. The candidate will understand the capital management process in Canada 
including the roles and responsibilities of the actuary in this process, especially as it pertains 
to Dynamic Capital Adequacy Testing. 

 The candidate will obtain a practical working knowledge of risk management and stochastic 
modeling as these subjects pertain to the life insurance, annuity contracts and the financial 
management of the associated risks.  The candidate will also be aware of current trends in 
design and pricing insurance and annuity products, as well as how the regulatory 
environment in Canada affects the design, pricing and risk management of insurance and 
annuity products. 


