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ACTUARIAL STANDARDS BOARD (ASB) MEETING NO 79 
DECEMBER 7, 2016 

TORONTO, ONTARIO 
9:30 A.M. – 3:40 P.M. 

 

Present: Stephen Cheng 
Pierre Dionne, ex officio (by phone) 
Ty Faulds, chair 
Jacqueline Friedland (by phone) 
Alexis Gerbeau  
Mario Marchand 
Josephine Marks 
Geoffrey Melbourne 
Dave Oakden 
Catherine Robertson 
Michel Simard, ex officio 
Tony Williams 

Absent: Edward Gibson 
 
Observer: Gavin Benjamin for item 79.5d; Bob Howard for item 79.5g; Stéphanie Fadous (by 

phone) for items 79.5j and 79.7; Jean-Yves Rioux and Rebecca Rycroft for item 
79.7; all at the invitation of the chair. 

Staff: Lynn Blackburn 
 Josée Racette 
 

79.1 Approval of Agenda 

The Chair thanked everyone for their attendance. The agenda was approved as presented. 
 

79.2 Previous Minutes 

The minutes from the last meeting were reviewed and the following was noted: 
• A small edit was made to item 78.8.  
 
Motions: That the minutes of ASB Meeting No 78, held on October 5, 2016 be 

approved, as amended. 
Carried 

 
79.3 E-mail Votes 

There were no e-mail votes approved since the last meeting. 
 

79.4 Disbanding Designated Groups (DGs) and Working Groups (WGs) 

There were no DGs or WGs to be disbanded. 
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79.5 Reports from Designated Groups (DGs) 

a) ISAP 3 
Catherine Robertson reported that the work is progressing well. A meeting of the group will 
be held in January, which will give a good indication about the timing of the preparation of a 
notice of intent (NOI). 
An educational note might also be required. It was suggested that the Practice Council set up 
a group to draft an educational note once the NOI has been published. 
 

b) ISAP 2 
Ty Faulds provided an update. The following was noted: 

• The DG received limited feedback concerning the revised exposure draft. 
• The DG is developing minor wording revisions to respond to the comment, but there 

is nothing that would materially change the content. It expects to present the final 
standards for approval at the January meeting. 

• The DG considered the request by ASOC concerning the sustainability opinion but 
continues to recommend not including for the reasons outlined earlier. 

 
c) IFRS 17 

Alexis Gerbeau presented an update on this project. The following was noted: 
• The final text will most likely not be published until June 2017. 
• The International Actuarial Association (IAA) published an exposure draft on risk 

adjustments for financial reporting with a deadline for comments of February 5, 2017. 
It prompted a brief discussion on the best way to keep abreast of new documents for 
discussion published by the IAA. 

• Draft of ISAP4 is expected to be released for comment shortly thereafter.  
 

d) General Review (other than mortality) for Sections 3500 & 4500 
Gavin Benjamin joined the group and presented an update on this project. The following was 
noted: 

• The DG continues its review of the responses received following the publication of the 
NOI.  

• Two major issues remain: how to deal with the structure of the discount rate (spread), 
and issues related to target benefit plans. 

• The DG examined four alternative approaches for dealing with the discount rate 
spread. The DG will likely recommend Approach 2 –spreads above GoC yields based 
on provincial bond indices, plus a smaller fixed component. 

• It was suggested that it might be worthwhile to consider the use of a multiple instead 
of a flat extra. 

• In the case of target benefit plans (TBP), the DG considered three approaches and 
currently favors calculating the commuted value as the portion of pension plan assets 
at the time of member termination reasonably attributable to the member. The DG is 
however still discussing how this approach would be applied in practice, including an 
approach based on the former members’ going concern liability adjusted by the plan’s 
funded ratio.  
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• Michel Simard provided a brief overview of a working group on commuted values set 
up by Retraite Québec. Three CIA members are part of this group and two more CIA 
members have been assigned to act in a supervisory capacity. 

• The ASB is of the opinion that generally, the DG is moving in the right direction. 
 

e) Disclosure 
Geoffrey Melbourne reported that the comment period for the notice of intent (NOI) has 
ended. The following was noted: 

• CAPSA has requested an extension to present its comments on the NOI. Since 
regulators had not commented, the request was granted. The DG is hoping to receive 
the comments by the end of the year. 

• The DG will review the timeline in light of the delay in receiving comments. 
 

f) Review of Part 2000 
Josephine Marks reported that period ended on October 31, 2016. The following was noted: 

• One fairly extensive comment was received. 
• The DG is considering adding three or four definitions. 
• The DG is putting the finishing touches on the final standards and hopes to present 

them to the ASB for approval at its January meeting. 
 

g) Modelling 
Bob Howard joined the ASB for this item and he provided an update on this initiative. The 
following was noted: 

• The DG received fairly minor comments that resulted in few changes to the standards. 
• The DG was not unanimous in recommending that the ASB approve the final 

standards. 
• The DG recommends that the effective date of the new standards be set at January 1, 

2018 to allow sufficient time for smaller firms to adjust to the new requirements. It 
also recommends that early implementation be encouraged. 

• The use of models and what needs to be done is explained in the educational note. 
• Minor edits were suggested to the memo to members, 
• The Chair of the ASB offered heartfelt thanks to Bob for the superb job he has done to 

see this project through to completion. 
 

h) General Standards 
Dave Oakden provided an update on this initiative. The following was noted: 

• The DG proposes adding the word “workplace” in the definition of a public personal 
injury compensation plan (PPICP). The ASB discussed concerns that practitioners are 
using this standard for Quebec auto while similar coverages in British Columbia, 
Saskatchewan, and Manitoba use the P&C standard. Further understanding of this 
issue is required before proceeding. 

• There was a brief discussion about the merits of moving all the definitions to a 
separate glossary. 

• Since the ASB has just approved the final standards on the use of models, they need 
to be integrated into the exposure draft. The Head Office will proceed with the 
integration and the DG (especially Dave) will review. 
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• The ASB decided that it will set up a separate DG under the chairmanship of 
Jacqueline Friedland to integrate peer review in the general standards. As a result, the 
DG should consider keeping the current subsection 1640 in the exposure draft to 
avoid removing guidance and then putting it back in. 

 
i) Mortality Improvement (Subsection 2350) 

Alexis Gerbeau provided an update on this initiative. The following was noted: 
• Michel Simard and Alexis Gerbeau are in contact with Stats Canada in an effort to 

obtain the data needed to proceed with the work. The issue has not yet been resolved 
and data will likely not be available from this source until later in 2017. 

• After discussion, it was decided that the data from the Old Age Security (OAS) will be 
used to complete the research for input in to the DG. Target is still to update the 
promulgation for the 2017 financial reporting year end. 

 
j) Life Insurance Capital Adequacy Test 

The NOI was published with a deadline for comments of December 31, 2016. Work on the 
possible changes to the standards is well along. 
 

k) Calibration Criteria for Pension Stochastic Models 
Mario Marchand provided an update on the work of the DG. The following was noted: 

• The Office of the Superintendent of Financial Institutions (OSFI) has requested an 
extension to present its comments on the NOI. The request was granted. 

• The DG will hold one meeting in December and is then planning to hold monthly calls 
starting in January 2017.  

• The work has been divided into seven different topics and assigned to various 
members of the DG. 

 
Motion: That Mario Marchand be approved as the vice-chair of the Designated Group on 

Pension Stochastic Models, effective immediately. 
Carried 

 
79.6 Committee on Life Insurance Financial Reporting (CLIFR) 

Rebecca Rycroft, Stéphanie Fadous, and Jean-Yves Rioux joined the ASB and provided an 
overview of the work done by the committee, its plans and how it relates to the ASB. The 
following was noted: 

• LICAT: an educational note is being prepared and it will be co-published early next 
year with the Committee on Risk Management and Capital Requirements. 

• Fall Letter: it was published in late August. CLIFR has started getting a list together of 
possible topics to be addressed in the 2017 edition. 

• Educational note on selective lapsation: it should be published early next year. No 
changes to the standards are required for this initiative. 

• Mortality improvement: the workings of the ASB DG and the responsibilities of CLIFR 
were clarified for the benefit of the ASB members. 

• Equity calibration criteria for segregated funds and volatility: an initial communication 
will be prepared. The detailed timeline has not yet been established. 
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• CLIFR is documenting the work done in support of various promulgations in research 
papers to avoid having to reinvent the wheel. Discussions will be held with the Head 
Office on the best way to save that type of information. 

• Dynamic Capital Adequacy Testing (DCAT) educational note: Alexis Gerbeau will 
discuss ASB’s feedback with the Committee on Risk Management and Capital 
Requirements. 

• Interest rate calibration and ultimate reinvestment rate (URR): Jean-Yves presented 
an overview of the progress made to date and shared preliminary results with the 
group. Minor revisions will be made to the proposed timeline based on the discussion. 

• The preliminary results will be shared with the Committee on the 
Appointed/Valuation Actuary to obtain feedback. 

• An educational note on segregated funds is being prepared. The first draft is expected 
to be ready in February 2017. 
 

 
79.7 ASB Terms of Reference 

The ASB reviewed the feedback received from the Actuarial Standards Oversight Council (ASOC). 
The following was noted: 

• The change proposed by ASOC under Strategic Goals – Support of International Best 
Practice was made. 

• The word “accountability” used twice as a heading. No suitable substitute was found. 
No change was made. 

• The use of “shall” was reviewed and appropriate changes were made. 
• ASOC will be contacted to obtain some clarification about other suggested changes. 

 
 

79.8 Update on Strategic Plan 

This item was deferred to the next meeting. 
 

79.9 Sustainability Accounting Standards Board (SASB) 

Tony Williams provided a brief overview of the work done by both Principles for Responsible 
Investing (PRI) and the Sustainability Accounting Standards Board (SASB) as a heads up for the 
ASB.  

The United Nations set up the PRI, which has adopted six principles for responsible investing 
related to environmental, social, and governance (ESG) issues. It currently has about 1500 
signatories throughout the world, representing US$63 trillion in assets. If an investment manager 
wants to be considered for investment by a large pension plan such as Ontario’s Teachers 
Pension Plan, it has to report extensively on ESG. The new ESG risk reporting on assets could 
start to affect pension valuations. 

The SASB has issued preliminary disclosure requirements for ESG for US publicly traded 
companies. The timeline for implementation is 2017. It could affect how we want to handle 
pension risk disclosure in Canada (even if it is still very early days). 
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79.10 Quinquennial Review of SOP on Public Personal Injury Compensation Plans (PPICP) 

Mario Marchand provided a summary of his discussion with the Chair of the Committee on 
Workers’ Compensation (CWC). The following was noted: 

• It is felt that it would be useful to proceed with a review of the standards to provide 
additional clarity, broaden the scope to provide more information to the stakeholders, 
and perhaps expand the section on liabilities. 

• The review should also consider possible inconsistencies with other standards, such as the 
level of margins for adverse deviations (MfAD).  

• The final version of IFRS 17 (expected effective date of January 1, 2021) may include 
specific rules on financial reporting and might therefore impact the standards. 

• The IAA is hoping to have a draft of ISAP 4 some time this year. 
• The Chair of the committee has identified two potential members of a DG. 

 
79.11 Webcasts 

This item was deferred to the next meeting. 
 

79.12 Review of Action Items and Future Projects 

This item was deferred to the next meeting. 
 

79.13 Report on Recent/Upcoming Meetings 

This item was deferred to the next meeting. 
 

79.14 Future Meetings 

The ASB considered its intended upcoming meeting schedule as follows: 
January 17, 2017 – 12:00 pm to 3:00 pm (teleconference) 
February 21, 2017 – 12:00 pm to 3:00 pm (teleconference) 
April 3, 2017 – 10:00 a.m. - 5:30 p.m. (Toronto downtown) followed by ASB/ASOC dinner 
June 6, 2017 – 9:30 a.m. - 4:30 p.m. (Toronto airport) 
 

79.15 Other ASB Business 

There being no further business, the meeting was adjourned at 3:30 p.m. The next scheduled 
meeting of the ASB will take place on January 17, 2017 by teleconference. 
 


