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ACTUARIAL STANDARDS BOARD (ASB) MEETING NO 96 
NOVEMBER 15, 2018 

TELECONFERENCE 
5:30 P.M. – 7:00 P.M. 

 

Present: Nathalie Bégin 
Elizabeth Boulanger  
Stephen Cheng 
Steve Easson, vice-chair, SGC 
Conrad Ferguson, chair  
Alexis Gerbeau ((left at 6:30 p.m.)) 
Mario Marchand  
Geoffrey Melbourne 
Faisal Siddiqi, ex officio (left at 6:30 p.m.) 
Tony Williams 

Absent: Josephine Marks, vice-chair; Rebecca Rycroft; Michel Simard, ex officio 

Staff: Josée Racette 

Guest: Gavin Benjamin, at the invitation of the chair.  
 
The chair opened the meeting at 5:30 p.m. and thanked everyone for attending this special 
meeting scheduled at an unusual time. He also thanked Gavin Benjamin for attending. 
 

96.1 General Review (other than Mortality) for Sections 3500 and 4500 

The revised exposure draft was circulated prior to the meeting. It had been discussed at the 
October 9, 2018 ASB meeting and the designated group (DG) made minor changes based on the 
discussion at that time. The discussion first addressed the historical commuted values (CV) and 
the second part of the discussion dealt with target pension arrangements (TPA). 

Gavin provided an overview of what had been modified since the last ASB meeting. The following 
was noted: 

• Pension commencement assumption: it is proposed that the CV be calculated “assuming 
there is a 50% probability that a former member will commence their pension at the age 
which produces the highest CV and a 50% probability that a former member will 
commence their pension at their earliest unreduced retirement age.” 

• Calculating the discount rates and spread: a cap (150 bps) and a floor (0 bps) are being 
introduced. 

• The introduction of more flexibility around rounding of interest rates in situations where 
there is a plan that provides for some form of indexing. 

An edit was suggested to the last sentence of paragraph 3530.06. In addition, the appendix needs 
to be updated (to July 2018). 

Gavin answered various questions from ASB members on the historical CV. The questions dealt 
with optimal age, rounding, compliance with applicable legislation (in the disclosures). 
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A wide-ranging discussion focused largely on the new rules for TPAs followed. Discussions 
covered the potential need to clarify that the last filed actuarial report includes cost certificates, 
clarification on why the standard allows use of funding percentage when the legislation and plan 
text permit it, the implications of provisions for adverse deviations (PfADs) and how this proposal 
serves the public interest based by balancing individual versus collective needs (i.e., unbiased 
between those leaving versus those staying in the plan). 

The deadline for comments was set to January 31, 2019. It was noted that there may be two 
different effective dates, one for subsections 3510 to 3560, and another for subsection 3570 
(might have an earlier effective date). 

The chair took this opportunity to thank all DG members for all their hard work. He also thanked 
ASB members for taking the time to attend this special meeting. 

Motion: That the Revised Exposure Draft – Amendments to Section 3500 of the Practice-
Specific Standards for Pension Plans – Pension Commuted Values be approved as 
presented, for release, and that the chairperson of the designated group, in 
consultation with the Head Office, be authorized to make any necessary editorial 
corrections (e.g., spelling, punctuation, format, grammar, cross-references) prior to 
its release. 

Carried by at least 2/3 of members 

96.2 Other ASB Business 

There being no further business, the meeting concluded at 6:48 p.m. The next scheduled meeting 
of the ASB will take place on December 4, 2018 in Toronto. 
 


