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ACTUARIAL STANDARDS BOARD (ASB) MEETING NO 89 
OCTOBER 10, 2017 
TELECONFERENCE 

12:00 P.M. – 3:00 P.M. 

 

Present: Elizabeth Boulanger 
Stephen Cheng 
Conrad Ferguson, chair 
Alexis Gerbeau  
Mario Marchand 
Josephine Marks, vice-chair 
Geoffrey Melbourne 
Dave Oakden  
Catherine Robertson 
Rebecca Rycroft 
Steve Easson, ex officio  
Tony Williams  

Absent: Michel Simard, ex officio 

Staff: Josée Racette 

89.1 Approval of Agenda 

Conrad Ferguson opened the meeting at noon and welcomed everyone. 

Following a request by the Committee on Pension Plan Financial Reporting (PPFRC), one item was 
added to the agenda under 5c Mortality improvement. The agenda was approved as amended. 

89.2 Previous Minutes 

The minutes from the last meeting were reviewed. A duplicate “was” is to be deleted under item 
5j Peer Review (last bullet). 

Motion: That the minutes of ASB meeting N° 88 held on August 21, 2017 be 
approved, as amended. 

Carried 

89.3 E-mail Votes 

There were no e-mail votes since the last meeting. 

89.4 Disbanding Designated Groups (DGs) and Working Groups (WGs) 

There are no designated groups or working groups to be disbanded. 

89.5 Reports from Designated Groups (DGs) 

a) Peer Review 
Geoffrey Melbourne provided an update. The following was noted: 

• The notice of intent (NOI) was published and the deadline for comments ends on 
October 31, 2017. 

• The DG does not expect many comments. 
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b) Disclosure 

Geoffrey Melbourne provided an update. The following was noted: 
• The DG has received comments from six different individuals/entities and expects one 

more set of comments. 
• The comments were shared with the DG but the group has not yet met to review 

them. 
• The PPFRC is strongly opposed to the changes proposed. 
• The opposition stems from a concern that the increased disclosures will be only of 

limited value as plan members do not typically see the actuarial valuation report and 
that as a result, the cost associated with increased disclosure is not warranted. 

• The DG expects a much longer implementation period than that mentioned in the 
exposure draft. 

 
c) Mortality Improvement 

Alexis Gerbeau provided an update. The following was noted: 
• The report was approved by the Practice Council (PC) and published on September 20, 

2017. The work of the DG is now completed. 
• There was a discussion on the schedule for the next promulgation. It was decided that 

the promulgation should be updated every five years (to be confirmed once it 
becomes clear whether a promulgation is required under IFRS 17), a group should be 
formed in three years to look at any new data. 

• Question from PPFRC: given that we are currently looking at commuted values (CV) 
standards, and one issue is that the mortality table was not under consideration, if 
consideration is being given to promulgating the MI-2017 mortality improvement 
scale for CV purposes, then can consideration be given to doing so in conjunction with 
any other changes to the CV standards? After some discussion, it was decided that a 
parallel group should be established to tackle this topic. 

 
Motion: That a designated group be created to review the mortality improvement scale for 
commuted values purposes and advise the ASB on next steps. 

Carried 
 

d) ISAP 3 
Catherine Robertson provided an update on this project. The following was noted: 

• There was a delay in getting the French technical review done. 
• The NOI was published last week with a 60-day comment period. 
• The DG has not received any feedback so far. 

 
e) IFRS 17 

Alexis Gerbeau provided an update. The following was noted: 
• The DG met face-to-face in August and they have a meeting planned in November. 
• The DG has started its work and expects to propose minor changes to part 1000, as 

well as parts 2000 and 5000. 
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• The current thinking is that most of sections 2100, 2200, and 2300 would be replaced. 
Part 5000 would be dropped. Valuation would be moved to 2100 and 2300 and a new 
section in part 2000 would be created to incorporate pricing and other topics. 

• Possible overlap with the DG to review part 5000 has been discussed. 
• The Committee on Workers’ Compensation met in June and are fully aware that part 

5000 might be integrated elsewhere in the standards. 

That Warren Rodericks be appointed as an observer of the Designated Group on IFRS 17 
(replacing Chris Townsend), effective September 5, 2017. 

Carried 
 

f) General Review (other than mortality) for Sections 3500 & 4500 
Catherine Robertson provided an update on this project. The following was noted: 

• The DG has received a number of requests for an extension to present their 
comments. Two such series of comments are still outstanding. To date, comments 
from 32 individuals/entities have been received.  

• The Head Office is currently summarizing the comments. Since the DG has not seen 
the comments, it is impossible to predict whether re-exposure will be required.  

• A more detailed update will be provided at the November ASB meeting. 
 

g) General Standards 
Dave Oakden presented the final standards. The following was noted: 

• There was one outstanding issue from the last meeting: how to deal with the section 
on peer review that had been eliminated in the exposure draft. 

• The DG identified four options as follows: 
o Subsection 1640 Peer Review is re-issued as an educational note; 
o Leave subsection 1640 in the standards; 
o Remove subsection 1640 from the standards; and  
o Wait to publish revised part 1000 until the DG on Peer review has completed 

its work. 
• The DG recommended that subsection 1640 be left out of the standards and re-issued 

as an educational note by the Practice Council. It also recommended that the effective 
date of the revised standards be January 1, 2018.  

• The ASB decided that subsection 1640 be left in the standards. It will approve the 
document via an e-mail vote to be set up in the not too distant future. 

 
h) Calibration Criteria for Pension Stochastic Models 

Mario Marchand stated that the DG expects to present an exposure draft for discussion at 
the November ASB meeting. 
 

i) Review of Part 5000 
Mario Marchand provided a brief update. The following was noted: 

• The NOI was published at the end of August and the period for comments ends on 
October 31, 2017. 

• No comments have been received so far and the DG does not expect to receive many 
as the NOI relates to a very specific area of practice. 
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j) Life Insurance Capital Adequacy Test 
Elizabeth Boulanger provided a brief update. The following was noted: 

• The exposure draft (ED) has been published; the comment period has ended. 
• One comment was received and it had more to do with the Office of the 

Superintendent of Financial Institutions (OSFI) Guideline E-15 (Reporting to the Board 
or to a committee so delegated). 

• The group received one comment on the educational note. 
• The final standards (from OSFI) are expected to be released in November. The DG will 

review them to see if additional changes to our standards need to be made. 
• Final standards are expected to be presented to the ASB at its November 2017 

meeting. 

k) Integration of DCAT/ORSA 
An update was not provided and a notice of intent was not available. 
 

89.6 Promulgation: Fixed Income Returns for the Valuation of Segregated Funds 

Alexis Gerbeau reported that he was approached by the Chair of the Committee on Life 
Insurance Financial Reporting (CLIFR), indicating that this promulgation is scheduled to be 
updated in 2019 and accordingly, the work should begin very shortly. This review is a major 
undertaking and he would be extremely surprised if changes would be recommended. Therefore, 
in light of the changes expected as a result of IFRS 17 and since the promulgation is based on 
historical returns, interest rates, and judgment, it was decided that the ASB will put this review 
on hold. The ASB will deal with promulgations when it deals with IFRS 17. 

89.7 Promulgation of the Ultimate Reinvestment Rate 

Conrad Ferguson reported that the ASB had approved a rate it felt comfortable with at the time 
but had it been for a five-year period, it might have gone a little lower. The ASB committed to 
review the validity of the rate annually and will officially ask CLIFR to conduct an annual update 
based on new data available. The intent is for a re-un of the models and not the full effort 
required to carry out the quinquennial review. CLIFR will then advise the ASB on whether the rate 
approved is still reasonable. 
 

89.8 ASB Self-Assessment 

Conrad Ferguson stated that there will be a more in-depth discussion in November. The following 
was noted: 

• He reviewed the responses and picked up on everything yellow (neutral answer) or worse 
and correlated the comments to the various issues. Six issues were identified as follows: 

o No group think: the ASB needs to be aware of it but no further discussion required 
at this time. 

o Objectives of DG in terms of clarity, effectiveness, timelines, etc.: There were 
several neutral responses. It will be looked at when we review our due process. 

o Meetings and content: allow some time to blue sky, spend more time on 
comments received, shorter but more frequent meetings. 
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o ASOC liaison: the role is unclear to some, as well as the communication between 
the two entities (ASB and ASOC). The Chair of ASB will report back to the ASB after 
each ASOC meeting. Individual ASB members could be invited to participate at 
ASOC meeting from time to time. 

o Improve links to standards in other countries: this issue was identified as part of 
the strategic plan. 

o Relationship with regulators: should we engage in discussing challenges and roles 
in advancing public interest? To be discussed at a later meeting. 

 

89.9 BC Pension Windups 

Stephen Cheng reported on a meeting that he attended (with Catherine Robertson, Tony 
Williams, and Mark Mervyn (Chair of PPFRC)) with the BC pension regulator. The topic was the 
recent article published by Benefits Canada on windup expenses. They are concerned that the 
windup expensed in solvency valuations are not reasonable compared to actual windup 
expenses. Partial windup expenses were also discussed (although not mentioned in the article). 

One other area of concern is the significant delay in the windup process. They are looking for a 
fair and reasonable estimate of the expenses in such cases. The availability of data was also 
discussed. 

The regulator will be reaching out to Québec and Ontario to share their experience with windup 
expenses. 

The group agreed to reconvene at a later date to discuss next steps. 

 

89.10 Addressing real or apparent conflicts of interest in standard setting 

Michel Simard was not available to lead the discussion. Josephine Marks provided a brief 
overview of the ASB submission. The ASB indicated that it is concerned about the practicality of 
having a compulsory requirement to have a non-actuary sit on ASB (finding a person willing to 
serve with the requisite experience could prove challenging). 

One option presented was to have a member of ASOC attend ASB meetings as an observer (it 
would not have to be the same person at all times). 
 

89.11 Review of the summary from the Standard-Setter Round Table (SSRT) 

Conrad Ferguson stated that the SSRT met last week in Chicago but no formal update is yet 
available. 

89.12 Correspondence on request for meetings open to public 

Conrad Ferguson reported that he had received an e-mail requesting that ASB meetings be open 
to the public for greater transparency. 

The ASB reviewed Guideline no 6. Confidentiality issues were discussed. The ASB decided that no 
change be made to the way it conducts its meetings. 
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89.13 Webcasts 

There are no webcasts scheduled in the near future. A webcast on pension disclosure will be 
considered at a later date. 

One stakeholder asked why the topic of the General Review (other than Mortality) for Sections 
3500 and 4500 will not be addressed at the Pension Seminar. Response: The format of the 
seminar was changed to a half-day, the topic was discussed at the Annual Meeting and there is 
nothing new to report. 

A webcast on the general review of sections 3500 and 4500 is being considered at a later date. 

89.14 Review of Action Items and Future Projects 

The review was conducted as part of the agenda discussion. 

It was decided that although it would make sense to postpone the start of the quinquennial 
review of part 3000 until after the completion of the work related to disclosure and commuted 
values, the review is expected to be a rather lengthy project and should be started. 

89.15 Report on Recent/Upcoming Meetings 

A report on recent/upcoming meetings was provided as follows: 

• ASOC meeting on August 22, 2017.  
o ASOC will have a new chair: Michel Benoit. The vice-chair will be Winston 

Maharaj. Vacant positions are left open and mandates for one year rather than 
two given the CIA governance review project currently underway.  

o ASOC appointed Josephine Marks as vice-chair of ASB until 2018.  
o A summary of ASB activities and ASB self-assessment were provided.  
o The ASOC also proposed inviting (on a rotation basis) an ASB member (other than 

the chair) to attend ASOC meetings. 
o They reviewed a document on public interest (which will be shared with the ASB 

members). 
o ASOC approved the ASB terms of reference and the Statement of Operating 

Procedures. 
o The ASOC public meeting in November will now be held as a webcast. 
o ASOC asked that ASB review its due process to reflect the changes in the terms of 

reference and the Statement of Operating Procedures. 
• ASB/CIA/OSFI: the meeting is scheduled to take place on October 20, 2017. 
• CIA Board meeting on September 27, 2017 

o The ASB presented an update on its activities. 
o The Board approved the ASB terms of reference and Statement of Operating 

Procedures (with one minor change). 
o There was a discussion on the process used to communicate results to various 

practice committees. One possibility would be for at least one member of each 
practice committee to receive an e-mail with meeting summaries. 

o The Board wanted to ascertain that there was no overlap on IFRS 17 and ensure 
that everything is covered. 
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89.16 Future Meetings 

The ASB considered its intended upcoming meeting schedule as follows: 
November 21, 2017 – 9:30 a.m. - 4:30 p.m. (Montréal (just before the ASOC meeting) 
NEW February 20, 2018 – Teleconference 
NEW March 28, 2018 – 9:30 a.m. - 5:30 p.m. (Toronto) followed by ASB/ASOC dinner 
NEW June 5, 2018 – 9:30 a.m. - 4:30 p.m. (Toronto) 
NEW August 21, 2018 – Teleconference 
NEW October 9, 2018 – Teleconference 
NEW December 4, 2018 – 9:30 a.m. - 4:30 p.m. (Toronto) 

Next step: 
The Head Office will send meeting invites for 2018 meetings. 

89.17 Other ASB Business 

There being no other business, the meeting concluded at 2:00 p.m. 
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List of Outstanding Action Items from this Meeting and Previous Meetings 
 
81.6 International Relations Council: Replace Dave Pelletier as the ASB representative on the SSRT when his mandate ends at the end 
of 2018. 

83.5c IFRS 17: The Chair of both DGs will determine who will be responsible for various aspects of the review to avoid overlap. 
 
 

Item # Agenda # Topic Meeting 
Date 

Description Responsible Deadline 

1 73.14 Quinquennial Review of SOP Dec-15 Pension actuaries should think about 
the proper time to establish a DG for 
the review of the pension standards. 

Head Office On hold until 
completion of 
disclosure, PSM 
and 3500.  

2 74.17 Future Meetings Feb 2-
16 

The Head Office will investigate the 
possibility of using Skype (or other 
formats) to hold meetings. 

 
Head Office 

  

4 81.6 International Relations Council 
– Review Evolution of Actuarial 
Standards 

Feb-17 Replace Dave Pelletier as the ASB 
representative on the SSRT when his 
mandate ends at the end of 2018.  

Pelletier  

5 83.5c IFRS 17 April 
2017 

 

The Chair of both DGs will determine 
who will be responsible for various 
aspects of the review to avoid 
overlap. 

Curtis 
Marchand 

 

 


