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ACTUARIAL STANDARDS BOARD (ASB) MEETING NO 78 
OCTOBER 5, 2016 

TORONTO, ONTARIO 
9:30 A.M. – 3:40 P.M. 

 

Present: Stephen Cheng 
Pierre Dionne, ex officio 
Ty Faulds, chair 
Jacqueline Friedland 
Alexis Gerbeau (by phone) 
Edward Gibson  
Mario Marchand 
Josephine Marks 
Geoffrey Melbourne 
Dave Oakden 
Catherine Robertson 
Michel Simard, ex officio 
Tony Williams 

Observer: Stéphanie Fadous for item 78.5j; Simon Nelson for item 78.8; all at the invitation of 
the chair. 

Staff: Lynn Blackburn 
 Josée Racette 
 

78.1 Approval of Agenda 

The Chair thanked everyone for their attendance and indicated that he wanted to add a 
discussion of a letter received from a member under Other Business. The agenda was approved 
as amended. 
 

78.2 Previous Minutes 

The minutes from the last meeting were reviewed and the following was noted: 
• Item 77.6: Insert the full name of the document. 
 
Motions: That the minutes of ASB Meeting No 77, held on August 10, 2016 be 

approved, as amended. 
Carried 

 
78.3 E-mail Votes 

The following e-mail vote was approved since the last meeting. 
 

That the Exposure Draft for Revisions to the Practice-Specific Standards for Insurance (Part 
2000) be approved as presented, for release, and that the chairperson of the designated 
group, in consultation with the Head Office, be authorized to make any necessary editorial 
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corrections (e.g., spelling, punctuation, format, grammar, cross-references) prior to its 
release. 

Carried on August 10, 2016 
 

78.4 Disbanding Designated Groups (DGs) and Working Groups (WGs) 

There were no DGs or WGs to be disbanded. 
 

78.5 Reports from Designated Groups (DGs) 

a) ISAP 3 
Catherine Robertson reported that the work has begun. The following was noted: 

• Due to the fair concentration of DG members from the same company, the Chair has 
recruited another member to ensure broader representation. 

• There are regularly scheduled calls to ensure the work progresses. 
 

Motion That Maria Zaharia be appointed as a member of the Designated Group on  
ISAP 3, effective September 21, 2016. 

Carried 
 

b) ISAP 2 
Edward Gibson provided an update. A revised exposure draft (ED) was published and the 
period for comments ended on September 30, 2016. The following was noted: 

• The DG has received comments from three individuals/entities which mainly included 
advice on cleaning up the wording. 

• It was reported that the Actuarial Standards Oversight Council (ASOC) has expressed 
some concerns on not opining on financial sustainability (even if the actuary can 
provide one but is not mandated to do so). Are we appropriately considering the 
public interest in this standard? 

• It was suggested that providing a clearer definition of financial sustainability and how 
the international standards have dealt with the concerns raised. 

• The ASB discussed the benefits of having the possibility of a qualified opinion. Perhaps 
a solution could be to include wording indicating when it might be appropriate. 

• The DG will add those concerns to the list for future discussion. It will ensure that they 
are recognized in the feedback. 

 
c) IFRS 17 

Alexis Gerbeau presented an update on this project. The following was noted: 
• The final standards are expected to be published towards the end of 2016. 
• At the International Actuarial Association (IAA) level, a group led by Micheline Dionne 

is tasked with drafting ISAP 4. They are being asked to keep the document concise and 
focused on the role of the actuary. The technical content is expected to be published 
in their equivalent of an educational note and the draft document is expected in the 
first trimester of 2017. 

• The ASB will be expected to incorporate the standards into Canadian standards and 
the CIA will be expected to integrate the technical content (unchanged or mostly 
unchanged) into an educational note. 
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• A key issue for the ASB will be to decide on the split of content between the standards 
and the guidance. 

• The DG expects to have a good working draft of the standards by mid-2017, in time 
for the June 2017 ASB meeting. 

• The DG feels that the best course of action will be to first identify the items to be 
covered, then to decide where they should be covered. 

• The Office of the Superintendent of Financial Institutions (OSFI) has indicated that it 
will probably want to use the final standards (IFRS) for the LICAT regime. 

• The DG will be responsible for the standards and the Committee on Life Insurance 
Financial Reporting (CLIFR) and the Committee on Property and Casualty Insurance 
Financial Reporting (PCFR) will handle the guidance (with the Practice Council (PC)). 

 
d) General Review (other than mortality) for Sections 3500 & 4500 

Catherine Robertson reported that not much progress was made over the summer. The DG is 
ready to resume its work with longer weekly calls. The following was noted: 

• The ASB will consider the possibility of holding a special call in November to discuss a 
draft exposure draft and thereby help moving this initiative along. 

• There are two main issues: the future structure of the discount rate and what to do 
about target benefit plans and shared risk plans. The DG feels that it will be able to 
use the Pension Seminar to obtain some feedback on the discount rate. 

• The DG is considering holding a webcast either before or after the publication of the 
ED. 

• The DG is exploring the option of setting the discount rate with reference to provincial 
bonds, but this raises the issue of the availability of data to practitioners. Also, the DG 
is exploring whether any spread for liquidity, and possibly credit risk, should be fixed 
or variable. On the Life side, permission was obtained from Bloomberg and PC Bonds 
to access and reprint the information in historical format and share it with 
practitioners. The DG on Disclosure had already considered some options: 1) the CIA 
subscribes but the cost would likely be prohibitive; or 2) discounted subscriptions for 
interested actuaries. This type of information could also be useful to the DG on 
Pension Stochastic Models. Could the CIA perhaps assist as a service provided to 
members? 

 
e) Disclosure 

Geoffrey Melbourne reported that the comment period for the notice of intent (NOI) ended 
at the end of August. The following was noted: 

• Approximately 18 comments have been received but the DG has not yet had a chance 
to review them.  

• Some comments indicate that nothing should or needs to change.  
• Others indicate an acknowledgement that practice needs to change. 
• Others commented that the proposed changes would end up being more costly for 

the plan sponsors who would likely not want to absorb this cost. 
• ASOC has expressed a concern that the direction is too broad-based and should be 

more prescriptive. 
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Motion: That Phil Rivard become a member of the DG on Pension Disclosure, effective 
immediately. Carried 

 
f) Review of Part 2000 

Josephine Marks reported that period for comments will end on October 31, 2016. The 
following was noted: 

• One comment was received to date; no fatal flaw was identified. 
• No webcast is scheduled to obtain feedback. 
• The DG will reconvene in early November and will attempt to issue the final standards 

early in 2017. 
 

g) Modelling 
Dave Oakden provided an update on this initiative. The following was noted: 

• Comments have been received from five individuals/entities and one more 
submission is expected. 

• The DG is hoping to present the final standards at the December 2016 ASB meeting. 
 

h) General Standards 
Dave Oakden provided an update on this initiative. The following was noted: 

• Some practice committees have provided comments on the draft ED. 
• The DG expects to present an ED at the December 2016 ASB meeting. 
• The ASB briefly discussed the definition of work and wondered about the use of the 

underlined “work”. It was suggested that the underlining be removed. 
 

i) Mortality Improvement (Section 2350) 
Alexis Gerbeau provided an update on this initiative. The following was noted: 

• The DG met last week. It now has a tentative structure for margins for adverse 
deviations (MfADs) with parameters and testing has started.  

• The DG has also received some feedback from the task force. 
• The Canadian data for 2012-2013 has still not been published. The data in other 

jurisdictions suggested a shift in mortality improvement. Stats Can has released the 
raw data for 2012 but the mortality rates used for the work of the DG have not been 
calculated. The data will not likely be released until sometime in 2017. The DG will 
meet with the TF next week to explore alternatives, such as the Canada Pension Plan 
(CPP) data recently released. It is not ideal as it only comprises retirement age and not 
as broad as that of the general population. This would help determine whether there 
is some urgency in publishing an updated promulgated scale.  

• Assuming that an updated scale cannot be promulgated until late 2017, do we want 
to go forward with a review of the standards with regard to the structure for MfADs 
or do we wait until we can promulgate everything at the same time? The ASB felt that 
both should be done at the same time. 

• It was suggested that the DG also look at the CMI information as they have done a lot 
of analysis. 

 
j) Life Insurance Capital Adequacy Test 

Stéphanie Fadous joined the ASB and presented the NOI. The following was noted: 
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• The NOI was discussed at the last meeting. Since then, the acronyms used throughout 
have been defined. 

• The standards and the educational note would be published in May 2017. 
• The DG is not anticipating many changes to the standards. 
• It was suggested that the draft educational note be distributed to the Committee on 

the Appointed/Valuation Actuary, CLIFR, and the Committee on Risk Management 
and Capital Requirements. The ED should also be seen by relevant committees. 

• A few editorial changes were suggested. 
 

Motion: That the Notice of Intent to Review the Standards of Practice to 
Incorporate Changes Needed as a Result of the New Capital Standard be 
approved as presented, for release, and that the chairperson of the 
designated group, in consultation with the Head Office, be authorized to 
make any necessary editorial corrections (e.g., spelling, punctuation, 
format, grammar, cross-references) prior to its release. 

Carried by at least 2/3 of members 
 

k) Calibration Criteria for Pension Stochastic Models 
Tony Williams provided some background information. The following was noted: 

• Two people have resigned from the DG and new people have been recruited, 
including a new chair. 

• The DG held a face-to-face meeting on October 4, 2016 to establish direction. The 
group was later joined by the Chair of the ASB and discussed the continued 
involvement of Tony on the committee. It was decided that Tony would resign from 
the committee. 

• Six series of comments have been received on the NOI. Some reported a reluctance 
and resistance about moving forward on this initiative. The ASB reconfirmed its desire 
to proceed. 

• The DG is considering the possibility of preparing an educational note and will prepare 
a skeleton of what it might look like. 

• The DG will not be presenting an ED before the end of the year as it had originally 
intended but the work is progressing. 

• The DG identified issues with a shortage of data on alternative investments.  
 

Motions

: 

That Todd Saulnier be appointed as Chair and Daniella Vega as a member 
of the Designated Group on Pension Stochastic Models, effective 
September 27, 2016 and September 21 respectively. 

Carried by at least 2/3 of members 
 

That Mario Marchand be appointed as a member and ASB liaison to the 
Designated Group on Pension Stochastic Models. 

Carried by at least 2/3 of members 
 

78.6 Further Development of Peer Review Aspect of ISAP 1 

Dave Oakden summarized the information contained in the Institute and Faculty of Actuaries 
document entitled APS X2: Review of Actuarial Work. When the ASB integrated ISAP 1 into 
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Canadian standards, it had decided to wait and see what other jurisdictions were doing before 
deciding on a course of action. The UK has now adopted a standard that does not make peer 
review compulsory. 

Motion: That the Designated Group on the Review of Part 1000 look at integrating peer 
review into part 1000 of the standards in a way that is generally reflective of 
what the UK has done.  

Carried by at least 2/3 of members 

78.7 ASB Terms of Reference 

Ty Faulds reported that ASOC had reviewed the proposed revised ASB terms of reference and 
had suggested that some changes be made with regard to operational and strategic goals. ASOC 
also wondered whether there should be a reference to the roles of the chair and vice-chair. 
ASOC is also reviewing its own terms of reference. The following was noted: 

• 2., 1st bullet Comprehensiveness: add “and the regulatory environment”. 
• 3rd bullet Accountability: replace “acceptance” by “adoption”. 
• The word “accountability” is used twice as a heading. 
• 11. Title: add “Review of”. 

 
78.8 Committee on Pension Plan Financial Reporting 

Simon Nelson joined the ASB and provided an overview of the work done by the committee, its 
plans and how it relates to the ASB. The following was noted: 

• The backlog of changes to be made to standards and educational notes to be drafted and 
updated has largely been eliminated. 

• The committee is frequently asked to provide some of its people to sit as part of other 
groups. There was a brief discussion on the process for setting DG as a lot of stuff seems 
to be done outside the structure and that could be done by PPFRC. 

• A fair number of queries are received from practitioners and regulators. 
• The committee issues regular guidance on the purchase of annuities, including for 

indexed plans and large plans. 
• For going concern valuation: since the new mortality tables were issued, PPFRC has 

started to notice that some regulators seem to take the view that CPM is the default table 
and that the practitioner has to be prepared to justify if he uses anything other than that 
(multiplier gets questioned). The committee has begun to discuss what (if anything) 
should be done about that. 

• Commuted values standards: this issue is top of mind for pension practitioners. PPFRC has 
a member on the DG. 

• Something to be cognizant of: as we end up with non-traditional plan designs such as 
target benefit plans (TBP) and shared risk plans (SRP), we need to be thinking about 
whether educational notes or standards are required. The committee monitors the 
situation very closely. 

• There was a discussion on the promulgation of the table and mortality improvement scale 
for commuted values. How do we ensure that the review happens when appropriate? 
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78.9 Update on Strategic Plan 

Ty Faulds reported that one of the issues identified in the strategic plan is the recruitment of 
volunteers to serve on the ASB. The following was noted: 

• It was suggested that as people complete their mandate on a practice committee, that 
the Head Office obtain an indication from them as to whether they would be interested in 
serving on the ASB in the future. Feedback from the chair about that person’s 
contribution to the work of the committee would be helpful.  

• Serving the public interest: to be communicated further. 
• The strategic plan (and the terms of reference) will be approved at the next meeting. 

 
78.10 Webcasts 

The following was noted: 
• Part 2000: The DG is deliberating whether a webcast is required. 
• Review of sections 3500 and 4500: The DG feels it would be valuable to hold a webcast 

and is deliberating on timing. 
• Disclosure: Under consideration. It could be an ideal forum to convey what we mean to 

“protect the public”. 
• Part 1000: It might be wise to hold a webcast shortly after the release of an exposure 

draft. 
• Mortality Improvement: It will depend on whether the DG decides to wait until the 

updated data is published.  
• LICAT: If there is a webcast, it would likely be on the educational note. 

 
78.11 Review of Action Items and Future Projects 

The ASB reviewed its action items and Future Projects List. The following was noted: 
• The project list should be updated before every meeting. 
• It was suggested that the page for each initiative become the opening page for each item 

in the package (pre-read material). 
• There was a brief discussion on the possibility of using Skype or some other similar 

technology to hold meetings.  
• In 2017, attempts should be made to schedule the ASB meeting with the ASOC public 

meeting on November 22, 2017 so ASB members can attend the public meeting. 
• At the end of the minutes, include a list of outstanding action items from previous 

meetings. 
• The future projects list will be reviewed in conjunction with the strategic plan. 
• The group discussed the upcoming quinquennial review of the PPICP SOP. 

 
 

78.12 Report on Recent/Upcoming Meetings 

A meeting between representatives of the ASB and Towers was held in July; Ty and Catherine 
represented the ASB. 
Towers used this opportunity to explore areas of common interest and present their views. 
Common concern in regard to lack of transparency at the IAA was discussed. 
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The ASB discussed whether it would be willing to contribute to an internal webcast at a point in 
time. 
 

78.13 Future Meetings 

The ASB considered its intended upcoming meeting schedule as follows: 
December 7, 2016 – 9:30 a.m. - 4:30 p.m. (downtown Toronto) 
NEW January 17, 2017 – 12:00 pm to 3:00 pm (teleconference) 
NEW February 21, 2017 – 12:00 pm to 3:00 pm (teleconference) 
April 3, 2017 – 10:00 a.m. - 5:30 p.m. (Toronto downtown) followed by ASB/ASOC dinner 
NEW June 6, 2017 – 9:30 a.m. - 4:30 p.m. (Toronto airport) 
 

78.14 Other ASB Business 

Ty Faulds provided some background information concerning a letter received by the CIA. There 
seems to be some confusion in the individual’s mind between actuarial and legislative issues 
relating to the Nortel wind up. After further discussion, the ASB felt that there was no need for 
further involvement. 
 
There being no further business, the meeting was adjourned at 3:34 p.m. The next scheduled 
meeting of the ASB will take place on December 7, 2016. 


