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ACTUARIAL STANDARDS BOARD (ASB) MEETING NO 88 
AUGUST 21, 2017 
TELECONFERENCE 

12:00 P.M. – 3:00 P.M. 

 

Present: Elizabeth Boulanger 
Stephen Cheng 
Conrad Ferguson, chair 
Alexis Gerbeau  
Mario Marchand 
Josephine Marks 
Geoffrey Melbourne 
Dave Oakden 
Steve Easson, ex officio  
Michel Simard, ex officio (for ítem 8) 
Tony Williams  

Absent: Catherine Robertson, Rebecca Rycroft 

Staff: Lynn Blackburn (for item 8), Josée Racette 

Observer: Mark Simpson for item 5h, at the invitation of the chair.  

88.1 Approval of Agenda 

Conrad Ferguson opened the meeting at noon.  

The agenda was approved as presented. 

88.2 Previous Minutes 

The minutes from the last three meetings were reviewed and the following was noted: 
June 6, 2017 meeting 

• Page 2, 2nd bullet from the bottom: it should read “ASOC” members. 
• Item 7e, 2nd bullet, 2nd sentence: it should read “The reference in 3260…”. 
• Item 13: add “income” before “investments”. 

June 30, 2017 meeting 
• No changes are required. 

July 27, 2017 meeting 
• Item 2, 4th bullet: replace “ulterior” by “later”. 
• Item 3: it should read: “other than to change”. 

 
Motions: That the minutes of ASB Meeting No 85, held on June 6, 2017 and the 

minutes of ASB Meeting No 87 held on July 27, 2017 be approved, as 
amended. 
That the minutes of ASB meeting No 86 held on June 30, 2017 be 
approved, as presented. 

Carried 
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88.3 E-mail Votes 

There was one e-mail votes approved since the last meeting. 

That the Exposure Draft for Revisions within the Practice-Specific Standards for Insurance 
(Sections 2400 and 2500) be approved as presented, for release, and that the chairperson of 
the designated group, in consultation with the Head Office, be authorized to make any 
necessary editorial corrections (e.g., spelling, punctuation, format, grammar, cross-references) 
prior to its release. 

Carried by at least 2/3 of members on July 13, 2017 

88.4 Disbanding Designated Groups (DGs) and Working Groups (WGs) 

There are no designated groups or working groups to be disbanded 

88.5 Reports from Designated Groups (DGs) 

a) Mortality Improvement 
Alexis Gerbeau provided an update. The following was noted: 

• There was an important turnover of members at the Practice Council (PC) and there 
were a lot of comments and suggestions made about the report of the Task Force on 
Mortality Improvement. As a result, the PC felt it could not approve at the meeting. 
None of the changes proposed affect in any way the conclusions previously reached 
by the Task Force. 

• The PC also suggested that a summary of changes and the responses from the task 
force be added. 

• The Task Force will meet, make the suggested changes and the report will be 
approved via an e-mail vote. 

b) ISAP 3 
In the absence of Catherine Robertson, Conrad Ferguson provided an update on this project. 
The following was noted: 

• The Notice of Intent (NOI) was reviewed by the ASB at its June 6 meeting and the 
changes requested by the ASB were integrated in the document presented today, 
namely the inclusion of a reference to sections 3400 and 6400 to indicate the sections 
would be reviewed for consistency between the practice-specific standards.  

• The first question was amended to narrow the question to ISAP 3. 
• The dates in the timeline were modified to reflect the delay in publishing the NOI. 
• The DG feels that this project will not be controversial and that a 30-day comment 

period should be sufficient but the ASB felt that a 60-day comment period is 
preferable. 

• A few minor editorial changes were suggested. 

Motion: That the Notice of Intent to Review the Standards of Practice for consistency with 
ISAP 3 be approved as presented, for release, and that the chairperson of the 
designated group, in consultation with the Head Office, be authorized to make any 
necessary editorial corrections (e.g., spelling, punctuation, format, grammar, cross-
references) prior to its release. 

Carried by at least 2/3 of members 
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c) IFRS 17 
No formal update was available.  
There was some discussion about the status of the representative of the Office of the 
Superintendent of Financial Institutions (OSFI) being proposed as a member of the DG. The 
ASB felt it would be better for this representative to sit on the DG as an observer. 

That Chris Townsend be appointed as an observer on the Designated Group on IFRS 17, 
effective July 27, 2017. 

Carried 

d) General Review (other than mortality) for Sections 3500 & 4500 
In the absence of Catherine Robertson, Conrad Ferguson provided an update on this project. 
The following was noted: 

• The exposure draft was published and the period for comments ends on September 
18, 2017. 

• To date, one set of comments has been received but the DG expects to receive many 
more. 

e) Disclosure 
Geoffrey Melbourne presented a brief update. He reported that the comment period on the 
exposure draft ends on September 30, 2017. 

f) General Standards 
Dave Oakden presented the final standards. The following was noted: 

• Some minor changes were made compared to the exposure draft and the DG does not 
feel that a re-exposure is warranted as the changes are considered non-controversial. 

• The definition of work is amended slightly. 
• A subsection on Standard Reporting Language was brought back in the standards. 
• The DG proposed to simultaneously make some changes to the practice-specific 

standards, as detailed in the memo to members. Some of those changes would 
eliminate all references to the Rules of Professional Conduct and to consultation of a 
practice committee or the Practice Council. 

• Thanks are extended to the chair of the DG for the amount of work done on this 
major undertaking. 

• The DG asked the PC and practice committees for comments in response to the latest 
changes. 

• The ASB decided to delay the approval of the final standards to the October ASB 
meeting to ensure that the PC and its practice committees have a chance to review 
the proposed changes to the practice-specific standards. The ASB will also review the 
status of the Peer Review standard to assess whether it can be introduced with same 
effective date as part 1000. 

g) Calibration Criteria for Pension Stochastic Models 
Mario Marchand provided a brief update. A draft document has been prepared and is still 
being reviewed by the DG. 

h) Review of Part 5000 
Mark Simpson joined the meeting and presented an NOI. The following was noted: 

• The DG was established to proceed with the quinquennial review of part 5000. 
• The DG has broad representation from various practice areas. 
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• The NOI was reviewed by the Committee on Workers’ Compensation (CWC). 
• The NOI does not deal with IFRS 17 as another DG has been established. 
• Some specific questions have been included to guide the development of the 

exposure draft. 
• Some minor editorial changes were suggested. 

Motion: That the Notice of Intent to Revise the Practice-Specific Standards for Public 
Personal Injury Compensation Plans (Part 5000) be approved as presented, for 
release, and that the chairperson of the designated group, in consultation with the 
Head Office, be authorized to make any necessary editorial corrections (e.g., spelling, 
punctuation, format, grammar, cross-references) prior to its release. 

Carried by at least 2/3 of members 

i) Life Insurance Capital Adequacy Test 
Elizabeth Boulanger provided a brief update. The following was noted: 

• The comment period for the exposure draft ends on September 30, 2017 and no 
comments have been received to date. 

• A draft educational note was published prior to the CIA annual meeting. The final 
educational note is expected to be published once OSFI and the Autorité des marchés 
financiers publish their final guidelines later this year. 

j) Peer Review 
Geoffrey Melbourne presented a revised NOI. The following was noted: 

• The NOI was first reviewed by the ASB at its April meeting.  
• The document is largely about whether peer review should be required and the 

extent to which it should be independent. 
• The issue of coordination with the work of the DG on the Review of Part 1000 was 

discussed. It was suggested that the proposed timeline be less specific on this 
topic. 

• The NOI was approved on the understanding that the timeline wording would also 
be revised. 

Motion: That the Notice of Intent to Review the Standards of Practice Related to Peer 
Review (Part 1000) be approved as presented, for release, and that the chairperson 
of the designated group, in consultation with the Head Office, be authorized to 
make any necessary editorial corrections (e.g., spelling, punctuation, format, 
grammar, cross-references) prior to its release. 

Carried by at least 2/3 of members 

88.6 Update on Strategic Plan 

Conrad Ferguson provided a brief update. The following was noted: 
• There are three critical activities in the strategic plan: dealing with the Standards of 

Practice Editing Committee (SPEC), develop a pipeline of qualified candidates for potential 
future ASB members, and review the terms of reference. The first activity has been 
completed while the other two are ongoing. 

• He provided an overview on the status of the outstanding items in pensions, insurance, 
and general actions. 

• The ASB strategic plan is a living document and it has been posted to the ASB website. 

http://www.cia-ica.ca/docs/default-source/2017/ASBSP2016-2021e.pdf
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• Conrad reported that very good progress has been made to address the issues identified 
in the plan. 

• A written summary will be provided to the group. 

88.7 Creation of a DG on the Integration of DCAT/ORSA 

An update on the progress of the initiative to reduce the redundancy between DCAT and ORSA 
was presented to the ASB at its June 6, 2017 meeting. Since then, there were some discussions 
among key players and it was decided that this initiative warranted a closer look. The following 
was noted: 

• The manner in which the Society of Actuaries in Ireland has dealt with this topic seems 
worthy of a closer look. 

• The ASB feels it is important to establish a DG. 

Motion That Marco Fillion be appointed as the Chair, and Hélène Baril (life), Pierre Bernard 
(P&C), Wally Bridel (reinsurance), Kevin Gray (life), Pierre Lepage (P&C), Edward 
Swerhone (life), and Tim Watson (Mortgage Insurance) be appointed as members and 
that Diane Gosselin (OSFI), Sylvain St-Georges (AMF) and Tony Williams be appointed as 
observers on the Designated Group on the Integration of DCAT/ORSA. Alexis Gerbeau is 
appointed as the ASB liaison. 

 
That the mandate of the Designated Group on the Integration of DCAT/ORSA be 
approved as follows: 

The purpose of the Designated Group on the integration of DCAT and ORSA is to 
propose revisions to SOP, section 2500 Dynamic Capital Adequacy Testing that will: 

• Provide a more robust approach to satisfy the federal and provincial insurance 
acts requirement to report on the expected future financial condition of an 
insurance entity; and 

• Allow for a better alignment with ORSA regulatory requirements as it relates to 
work needed to report on the expected future financial condition of an insurance 
entity. 

Motion carried 

88.8 Addressing real or apparent conflicts of interest in standard setting 

Michel Simard and Lynn Blackburn joined the meeting for the discussion. Michel provided some 
background information on the proposed initiatives designed to improve the diligence on this 
topic. 

The CIA was made aware that the standard-setting process could appear to be in conflict of 
interest situations. As a result, the CIA Board established a committee of the Board tasked to 
review processes and present some recommendations. The committee is now soliciting feedback 
from the ASB. 

The ASB established a working group composed of Conrad Ferguson, Josephine Marks, and 
Geoffrey Melbourne to gather the comments of the ASB and prepare the official response. 

88.9 ASB Self-Assessment 

Conrad Ferguson presented a summary of the results of the self-assessment survey. Overall, they 
are very good. However, there are a few areas for improvement. 
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The discussion on this topic will resume at the November 2017 ASB meeting. 

88.10 BC Pension Windups 

Stephen Cheng provided some background information on this issue. The following was noted: 

• In June 2017, the B.C. regulator published Information Bulletin PENS 17-002 on the issue 
of Termination Expense Assumption for purposes of the solvency valuation in the pension 
funding valuation report. 

• An article was published in July 2017 in Benefits Canada titled “B.C. cracks down on 
‘unrealistic’ calculations used in pension windups”. This raised some concerns at the CIA 
as the content of the article does not reflect well on the actuarial profession. 

• A meeting between the ASB members based in B.C., the chair of the Committee on 
Pension Plan Financial Reporting (PPFRC), and the regulator is being planned for mid-
September. 

• This topic will be considered during the quinquennial review of part 3000 Pension Plans. 

88.11 Review of the summary from the Standard-Setter Round Table (SSRT) 

The April report was provided for information. 

88.12 Webcasts 

There are no webcasts scheduled in the near future. A webcast on pension disclosure will be 
considered at a later date. 

88.13 Review of Action Items and Future Projects 

The action item and future projects were reviewed and changes made as required. 

ASB liaison 

• Research Executive Committee: Rebecca Rycroft 

88.14 Report on Recent/Upcoming Meetings 

A report on recent/upcoming meetings was provided as follows: 

• CIA/ASB/OSFI/AMF meeting. The meeting has not yet been held. 
• Letter to the PPFRC: the letter dealt with the setting of the discount rate and the use of 

letters of credit. PPFRC is looking into the issue to determine what action, if any, might be 
required. 

88.15 Future Meetings 

The ASB considered its intended upcoming meeting schedule as follows: 
October 10, 2017 – 12: 00 p.m. to 3:00 p.m. (teleconference) 
November 21, 2017 – 9:30 a.m. - 4:30 p.m. (Montréal (just before the ASOC meeting) 

88.16 Other ASB Business 

There being no other business, the meeting concluded at 2:24 p.m. 
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List of Outstanding Action Items from this Meeting and Previous Meetings 
 
81.6 International Relations Council: Replace Dave Pelletier as the ASB representative on the SSRT when his mandate ends at the end 
of 2018. 

83.5c IFRS 17: The Chair of both DGs will determine who will be responsible for various aspects of the review to avoid overlap. 
 
 

Item # Agenda # Topic Meeting 
Date 

Description Responsible Deadline 

1 73.14 Quinquennial Review of SOP Dec-15 Pension actuaries should think about 
the proper time to establish a DG for 
the review of the pension standards. 

Head Office On hold until 
completion of 
disclosure, PSM 
and 3500.  

2 74.17 Future Meetings Feb 2-
16 

The Head Office will investigate the 
possibility of using Skype (or other 
formats) to hold meetings. 

 
Head Office 

  

4 81.6 International Relations Council 
– Review Evolution of Actuarial 
Standards 

Feb-17 Replace Dave Pelletier as the ASB 
representative on the SSRT when his 
mandate ends at the end of 2018.  

Pelletier  

5 83.5c IFRS 17 April 
2017 

 

The Chair of both DGs will determine 
who will be responsible for various 
aspects of the review to avoid 
overlap. 

Curtis 
Marchand 

 

 


