
ACTUARIAL STANDARDS BOARD (ASB) MEETING NO 77 
AUGUST 10, 2016 
TELECONFERENCE 

12:00 P.M. – 2:35 P.M. 

 

Present: Stephen Cheng 
Pierre Dionne, ex officio 
Ty Faulds, chair 
Jacqueline Friedland  
Alexis Gerbeau 
Edward Gibson  
Geoffrey Melbourne 
Dave Oakden 
Catherine Robertson 
Tony Williams 

Absent: Mario Marchand, Josephine Marks, Michel Simard, ex officio 

Observer: Stéphanie Fadous for item 77.5(j), at the invitation of the chair. 

Staff: Lynn Blackburn 
 Josée Racette 
 

77.1 Approval of Agenda 

It was proposed that item 6 Further Development of Peer Review Aspect of ISAP 1 be discussed 
along with item 5h General Standards. The agenda was approved as amended. 
 

77.2 Previous Minutes 

The minutes from the last meeting were reviewed and the following was noted: 
• Item 76.1: The second sentence to be amended to read “…will officially become a 

member of the ASB…”. 
• Item 76.4: Add “or WGs” after DGs. 
• Item 76.10: Add the following: There is a need to ensure that members are comfortable 

with open discussion and concerns that large groups can be unwieldy and less efficient. 
The ASOC has a public meeting. 

• Item 76.17: The word “next” is misspelled. 
 
Motions: That the minutes of ASB Meeting No 76, held on June 1, 2016 be 

approved, as amended. 
Carried 

 
77.3 E-mail Votes 

The following e-mail votes were approved since the last meeting. 
 
That the Second Exposure Draft for Standards of Practice ─ Use of Models be approved as 
presented, for release, and that the chairperson of the designated group, in consultation with 
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the Head Office, be authorized to make any necessary editorial corrections (e.g. spelling, 
punctuation, format, grammar, cross-references) prior to its release. 

Carried on June 28, 2016 
 

That the Revised Exposure Draft for Standards of Practice – Establishment of Social Security 
Practice-Specific Standards be approved as presented, for release, and that the chairperson of the 
designated group, in consultation with the Head Office, be authorized to make any necessary 
editorial corrections (e.g. spelling, punctuation, format, grammar, cross-references) prior to its 
release. 

Carried on July 13, 2016 
 

77.4 Disbanding Designated Groups (DGs) and Working Groups (WGs) 

There were no DGs or WGs to be disbanded. 
 

77.5 Reports from Designated Groups (DGs) 

a) ISAP 3 
Catherine Robertson provided an update on the work of the group. The following was noted: 

• The Committee on Pension Plan Financial Reporting has been approached in an effort 
to recruit a new member to sit on the DG. 

• Work to compare the current standards with the ISAP 3 has begun. The discussions 
within the DG will begin as soon as the new member has been recruited. The work is 
expected to progress at a good pace. 

 
b) ISAP 2 

Edward Gibson provided a brief update. The following was noted: 
• The revised exposure draft was published in July and the deadline for comments is 

September 30. 
• One comment has been received to date with some specific wording suggestions. 
• The Actuarial Standards Oversight Council (ASOC) had expressed some concerns with 

one aspect of the exposure draft. It was confirmed that ASOC received the revised 
exposure draft. 

 
c) IFRS X 

There was nothing new to report. 
 

Motion: That Conrad Ferguson be approved as a member of the Designated Group 
on IFRS X, effective July 4, 2016. 

Carried 
 

d) General Review (other than mortality) for Sections 3500 & 4500 
Catherine Robertson presented an update. The following was noted: 

• The DG continues its review of all the comments received. 
• The DG is dealing with two major issues: discount rate, and how to deal with multi-

employer pension plans (MEPPs). 
• Tony Williams questioned the status of the MEPP transfer value review and noted the 

urgency of addressing this issue independent of the technical issues regarding 
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discount rate determination. Catherine noted that the DG is continuing to review the 
issue and will propose recommendations later in 2016. 

• The DG plans to present a draft exposure draft with regard to all other sections at the 
October ASB meeting, as well as its thinking on the two issues mentioned above. 

• It will likely present an exposure draft for approval at the December ASB meeting. 
• The group is considering holding a live webcast during the Pension Seminar to solicit 

comments from the membership. The alternative would be to hold a webcast at a 
later date. 

 
e) Disclosure 

Geoffrey Melbourne presented a brief update. The following was noted: 
• The notice of intent (NOI) was published and the deadline for comments is August 31, 

2016. 
• One comment has been received so far. An informal request for an extension to 

submit comments was received. 
• A CIA member has forwarded, as a possible reference, the equivalent development of 

similar work from the U.S. Actuarial Standards Board. Their approach is very 
principles-based. 

• A CIA member from a firm who is very involved in MEPPs suggested that another 
member of his firm be added to the DG. 

• The ASB discussed the merits of adding another member. It will be up to the DG to 
decide whether this person should become part of the group. 

• The prospect of exempting designated plans from the requirements (for which there 
is precedent) was mentioned, and the DG will give this further consideration. 
 

f) Review of Part 2000 
Ty Faulds mentioned that the voting on the approval of the exposure draft ends today and 
invited those who had not yet had a chance to vote to do so. 
 

g) Modelling 
David Oakden presented a brief update. The following was noted: 

• The revised exposure draft was published with a comment period ending on August 
31, 2016. 

• One comment has been received so far. 
 

h) General Standards 
Dave Oakden presented a draft exposure draft. He outlined the approach adopted by the DG. 
The following was noted: 

• The DG felt that the standards should focus on the work done by the actuary and 
proposes removing the references to conduct. 

• Joint Policy Statement: only the introductory paragraph would be modified, not the 
statement itself. 

• Sections 1100 and 1200 are being combined and the remaining sections renumbered 
accordingly. 

• A lot of effort was expanded in reworking the data section (currently subsection 
1530). 
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• It is recommended that the effective date be displayed for each recommendation and 
that the effective date and revised dates no longer be displayed in the footer. The ASB 
agrees in principle with this as long as it is relatively easy for actuaries to access what 
was in effect on a specific date. 

• The DG looked at what had been done for ISAP 1 to ensure nothing was undone but it 
did not make any effort to make the standards more in line with ISAP 1. A mention 
will be added in the memo to members. 

 
The following suggestions were made: 

• Introductory paragraph: should there be a reference to the Rules of Professional 
Conduct? 

• 1120.02 accepted actuarial practice: the first sentence to read “…is work performed in 
accordance with…”. 

• 1120.03 actuarial cost method: add a qualifier in front of “plan” such as benefit plan. 
• 1120.23 explanatory text: is “explanatory۔ the best word? 
• 1120.63 work: amend the first sentence to read “Work means work that is commonly, 

but not necessarily exclusively, performed by an actuary in assessing, measuring, and 
evaluating risks and contingencies and usually includes” and delete the second bullet. 

• 1140 Judgment: old paragraph .02 should be left in. (While the standards are 
drafted…). 

• 1150.02 Accepted Actuarial Practice: add a bullet that reads “research papers 
produced by the Canadian Institute of Actuaries”. In the last bullet, replace “widely” 
by “generally accepted”. 

• 1230.01 Unusual and unforeseen situations: do not delete the second sentence but 
replace “or vice-chairperson of the appropriate practice committee or of the Practice 
Council of the Canadian Institute of Actuaries” with “of the Actuarial Standards 
Board”. 

• 1310.02 Accepting and continuing an engagement: there were some concerns with 
the removal of the old 1310.02. Suggestion: keep the first sentence “The actuary 
should consider consultation with the predecessor actuary, if any, to determine 
whether there is any professional reason not to accept the engagement.” and move it 
to the explanatory text portion so it becomes 1310.03. 

• 1420 Event: the decision tree is difficult to read. 
• 1510.02 Actuary’s use of another person’s work: Add “Data” after “subsection 1440”. 
• 1520 Joint Policy Statement: A joint review of the Joint Policy Statement should be 

considered. 
• 1610.02 Methods: The meaning of the phrase “but that phrase provides some sense 

of the meaning of each.” Is difficult to understand. Can it be reformulated? 
• The exposure draft should be circulated to the various practice committees. The PC 

will undertake to solicit the feedback of the practice committees by the end of 
September. 

 
It was mentioned that the proposed standards on models recommend that changes be made 
to the current section 1500. The DG Part 1000 is proposing a significant reorganization of the 
material and although it should be relatively easy to integrate the two exposure drafts. The 
ASB needs to keep in mind that the two exposure drafts might be in the public domain at the 
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same time and would not be identical. This issue should be mentioned in the memo to 
members. 
 
The DG will prepare the exposure draft for approval at the December ASB meeting. 
 

i) Mortality Improvement (Section 2350) 
Alexis Gerbeau presented a brief overview of the revised NOI. The following was noted: 

• The timeline is dependent on the release of data in Canada. 
• It was felt that a mention should be made that this NOI does not include any possible 

impacts to Pension mortality improvement promulgations. The ASB will consider 
possible changes in this area once the final research is completed looking for 
consistency where appropriate. 

 
Motion: That the Notice of Intent to Revise Mortality Improvement Rates and 

associated margins for adverse deviation within the Practice-Specific 
Standards on Insurance Contract Valuation: Life and Health (Accident and 
Sickness) Insurance (Subsection 2350) be approved as presented, for 
release, and that the chairperson of the designated group, in consultation 
with the Head Office, be authorized to make any necessary editorial 
corrections (e.g., spelling, punctuation, format, grammar, cross-references) 
prior to its release. 

Carried by at least 2/3  of members 
 

j) Life Insurance Capital Adequacy Test (LICAT) 
Stéphanie Fadous joined the meeting and presented a draft NOI. The following was noted: 

• The DG does not expect to recommend lots of changes to the standards, except 
possibly to the section on mortality improvement. Discussions continue on whether 
having a common base mortality improvement for the purpose of LICAT should be in 
the Standards or in separate guidance. 

• The acronyms used in the text should be defined. 
• In the Feedback section, replace “Practice Council” by “Actuarial Standards Board”. It 

was suggested to use the standard Feedback paragraph. 
• The DG hopes to publish the NOI in September (as long as the Office of the 

Superintendent of Financial Institutions (OSFI) is in agreement in light of the 
confidentiality of some of the material). 

• The document, once ready, will be approved by e-mail vote. 
• As per due process, a memo to ASB recommending that it approves the NOI will be 

required. 
 

k) Calibration Criteria for Pension Stochastic Models 
Tony Williams provided a brief update on this initiative. The NOI was published and the 
deadline for comments is August 31, 2016. 

It was mentioned that unions affected by shared risk pension plans in New Brunswick 
commenced legal action against the government. Since the firm that employs the Chair of 
the DG is involved, the ASB discussed the perceived conflict of interest and whether the 
Chair should resign. Efforts to recruit a new Chair have so far been unsuccessful. It was 
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proposed that in the interim, the current Chair remain in the position as a non-voting 
member of the DG. This solution was acceptable to the ASB. 

A reporter for Benefits Canada requested an interview with an actuary on pension stochastic 
models. It was agreed that Tony would give the interview on what the CIA/ASB is doing in 
that field and clearly indicating to the reporter that the lawsuit cannot be mentioned. 
 

Motion: That Brendan George be approved as a member of the Designated Group 
on Pension Stochastic Models, effective immediately. 

Carried 
 

77.6 Further Development of Peer Review Aspect of ISAP 1 

Dave Oakden had contacted the Chair of the International Relations Committee and presented 
an update on whether any organization has brought this into their standards and the process 
they used. Based on the information obtained, Dave recommended that the ASB not take any 
action at this time. 
 

77.7 Update on Strategic Plan 

Ty Faulds presented an update on this project. The following was noted: 
• Page 2: Replace “Committee” with “Council”. 
• Page 5 Pensions, second bullet: the description seems a bit too restrictive. 
• Page 6 General Actions: the meaning of the following sentence is not clear. “Develop a 

guideline for DG’s to consider when drafting revisions to, or a new, standard.” It was 
suggested that the wording be clarified to clearly indicate that it covers content and style. 

• There are a number of initiatives listed that involve work outside of a DG (to make our 
processes more efficient). The Chair will be looking for volunteers at the next meeting to 
begin the work on some of the initiatives. 

 
77.8 Webcasts 

This item is deferred to the next meeting. 
 

77.9 Review of Action Items and Future Projects 

This item is deferred to the next meeting. 
 

77.10 Report on Recent/Upcoming Meetings 

This item is deferred to the next meeting. 
 

77.11 Future Meetings 

The ASB confirmed its intended upcoming meeting schedule as follows: 
October 5, 2016 – 9:30 a.m. - 4:30 p.m. (Toronto airport) 
December 7, 2016 – 9:30 a.m. - 4:30 p.m. (Toronto airport) 
April 3, 2017 – 10:00 a.m. - 5:30 p.m. (Toronto downtown) followed by ASB/ASOC dinner 

 
The Chair of the Committee on Pension Plan Financial Reporting will be invited to attend the 
October ASB meeting and present an update. 
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77.12 Other ASB Business 

Ontario has released a consultation on solvency regulations (pensions). Geoffrey Melbourne is 
part of the drafting team preparing the comments on behalf of the CIA. 
 
There being no further business, the meeting was adjourned at 2:33 p.m. The next scheduled 
meeting of the ASB will take place October 5, 2016. 


