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ACTUARIAL STANDARDS BOARD (ASB) MEETING NO 87 
JULY 27, 2017 

TELECONFERENCE 
2:00 P.M. – 3:00 P.M. 

 

Present: Elizabeth Boulanger 
Stephen Cheng  
Conrad Ferguson, chair  
Alexis Gerbeau  
Mario Marchand 
Josephine Marks 
Geoffrey Melbourne  
Dave Oakden 
Rebecca Rycroft 
Faisal Siddiqi, ex officio, 
 

Absent: Catherine Robertson, Tony Williams, Michel Simard, ex officio 

Staff: Josée Racette 

Observer: Dominic Hains for item 87.1, Jean-Yves Rioux for item 87.2, at the invitation of the 
chair.  

 
The chair opened the meeting at 2:00 p.m. He thanked Dominic Hains and Jean-Yves Rioux for 
attending the meeting. 
 
87.1 Mortality Improvement (Section 2350) 

Dominic Hains joined the ASB for the discussion. The following was noted: 

• Four entities/individuals submitted comments. The comments all had one theme in 
common: diversification. 

• The designated group (DG) had expected a lot of comments on symmetry but received 
only one. 

• Only minor tweaks were made from the publication of the initial communication. The DG 
also added further guidance on diversification. 

• Some ASB members had a few minor edits to suggest and they will be shared with the 
chair of the DG. 

• The Task Force report on mortality improvement has not yet been approved by the 
Practice Council (PC). The PC will reconvene in two to three weeks. Based on the 
discussions to date, it appears highly unlikely that the PC will recommend changes to the 
report and/or decide not to approve its publication. 

• A confirmation that the criteria for the adoption of standards of practice have been met 
will be added to the communication. 
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• The ASB agreed that early implementation is permitted. 

Motion: That the Final Communication of a Promulgation of Prescribed Mortality 
Improvement Rates and Associated Margins for Adverse Deviations within the 
Practice-Specific Standards on Insurance Contract Valuation: Life and Health 
(Accident and Sickness) Insurance (Subsection 2350) and the Accompanying 
Promulgation be approved as presented, for release, and that the chairperson of 
the designated group, in consultation with the Head Office, be authorized to make 
any necessary editorial corrections (e.g., spelling, punctuation, format, grammar, 
cross-references) prior to its release. 

Carried by at least 2/3 of members 

 
87.2 Economic Promulgations 

Jean-Yves Rioux joined the ASB for the discussion. The following was noted: 

• Comments were received from four parties, addressing five different issues. Most of the 
comments were suggestions for clarification.  

• One more substantial comment was received, stating a concern with the application of 
the criteria for the right tail in the estimation of the exposure to changes in interest rate 
and concerned that calibrated models volatility would be different from historical 
volatility. The DG felt that the current methodology was good and that it was too late in 
the process to consider any change to the methodology. However, this suggestion will be 
taken into consideration for the next review of the promulgation. The DG will get back to 
the commenters with an explanation of how the comments were taken into 
consideration. 

• A sentence to the effect that comments were received, taken into consideration, and did 
not lead to substantive changes will be added to the document. 

• An item will be added to the agenda for a later ASB meeting to discuss what should be 
asked of the Committee on Life Insurance Financial Reporting (CLIFR) when the data is 
reviewed next year. 

• A confirmation that the criteria for the adoption of standards of practice have been met 
will be added to the communication. 

• The ASB agreed that early implementation is permitted. 

Motion: That the Final Communication of Updated Promulgations of the Ultimate 
Reinvestment Rates and Calibration Criteria for Stochastic Risk-Free Interest Rates 
in the Standards of Practice for the Valuation of Insurance Contract Liabilities: Life 
and Health (Accident and Sickness) Insurance (Subsection 2330) be approved as 
presented, for release, and that the chairperson of the designated group, in 
consultation with the Head Office, be authorized to make any necessary editorial 
corrections (e.g., spelling, punctuation, format, grammar, cross-references) prior to 
its release. 

Carried by at least 2/3 of members 
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87.3 Equity Calibration 

It was noted that no comments were received following the publication of the initial 
communication. As a result, there were no changes made to the document, other than to change 
references to final communication. 

The ASB agreed that early implementation is permitted. 

Motion: That the Final Communication of a Promulgation of Calibration Criteria for Equity 
Investment Returns Referenced in the Standards of Practice for the Valuation of 
Insurance Contract Liabilities: Life and Health (Accident and Sickness) Insurance 
(Subsection 2370) be approved as presented, for release, and that the chairperson 
of the designated group, in consultation with the Head Office, be authorized to 
make any necessary editorial corrections (e.g., spelling, punctuation, format, 
grammar, cross-references) prior to its release. 

Carried by at least 2/3 of members 

 

87.4 Addressing real or apparent conflicts of interest in standard setting 

This item was deferred to the August ASB meeting. 

87.5 Other ASB Business 

There being no further business, the meeting concluded at 2:38 p.m. The next scheduled meeting 
of the ASB will take place on August 21, 2017 via a teleconference. 
 


