
ACTUARIAL STANDARDS BOARD (ASB) MEETING NO 69 
JUNE 9, 2015 

TORONTO, ONTARIO 
9:30 A.M. – 5:30 P.M. 

 

Present: Stephen Cheng 
Jim Christie, chair 
Conrad Ferguson 
Edward Gibson 
Luc Farmer 
Bruce Langstroth, ex officio (by phone) 
Laura Newman 
Dave Oakden 
Catherine Robertson 
Tony Williams 

Absent: Ty Faulds, Jay Jeffery, Camil Lévesque, Michel Simard, ex officio 

Observer: Alexis Gerbeau (incoming ASB member), for the entire meeting; Michel 
Montambeault, Sari Harrel and Philippe Guèvremont for item 69.5 (b); Josephine 
Marks for item 69.5 (h); Ashley Goorachurn for item 69.6; all at the invitation of 
the chair.  

Staff: Lynn Blackburn 
 Josée Racette 
 
Jim Christie took this opportunity to formally welcome Stephen Cheng as an official member of 
the ASB, as well as Alexis Gerbeau as an observer (he will be a formal member as of July 1, 2015). 
 

69.1 Approval of Agenda 

The agenda was approved as presented. A few additional webcasts will be noted, as well as a 
brief overview of a letter from the Autorité des marchés financiers (AMF). 
 

69.2 Previous Minutes 

The minutes from the last meeting were reviewed and the following was noted: 
• 68.5, page 4, item e – third bullet should read “CPM unadjusted”. 
• 68.17, page 10, should read “CAPSA supports increased disclosure and calibration of 

stochastic models for pensions.” 
• Third bullet under RRQ, “consistently higher mortality assumptions than other plans since the 

legislation was adopted.” 
 
Motion: That the minutes of ASB Meeting No 68, held on April 13, 2015 be 

approved, as amended. 
Carried 
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69.3 E-mail Votes 

There were no e-mail votes since the last meeting. 
 

69.4 Disbanding Designated Groups (DGs) and Working Groups (WGs) 

There are no designated or working groups to be disbanded at this time. 
 
69.5 Reports from Designated Groups (DGs) 

a) Standards on Modelling 
The ASB received an update on the progress of this DG. The following was noted: 

• Awaiting the educational note which is close to being finalized. 
• IAA issued a Statement of Intent (SOI) on governance of models, which may have an 

impact on the standards, and make things more complicated. 
• The ASB is developing its standard on the “use of models” whereas the IAA’s SOI 

covers the “governance of models” as well. 
• The ASB provided its initial feedback on the questions in the IAA comment template: 

1. Yes. 
2. Yes, but the ASB agreed to answer that it seems logical but that they should 

wait for ISAP 1A to be developed before making a decision. 
3. Topics that should not be included in ISAP 1A: development of models; 
4. Topics that should be included in ISAP 1A: it should be significantly in line with 

what the DG is doing. 
It was noted that Bob Howard should also be consulted before submitting the ASB’s 
response. 

• The ASB agreed to establish a working group to develop a comment on the SOI 
before the deadline (July 31, 2015) which is before the next ASB meeting. The 
submission should be “signed” by Ty Faulds, as the new chair of the ASB. 

 
Motion: That Dave Oakden (chair), Ty Faulds, and Laura Newman be appointed 

as the working group to develop the ASB response to the IAA SOI on 
the Governance of Models (ISAP 1A). 

Carried 
 

b) ISAP 2 
Edward Gibson reported on the work of the designated group (DG) to prepare the exposure 
draft that is being presented to the ASB for approval. The following was noted: 

• The X000 will be replaced by 7000 (part 7000). 
• All of the considerations raised by at the last ASB meeting have been addressed in the 

exposure draft. 
• The comment deadline is set at 60 days from the publication date. 
• The “shoulds” will be changed to “would”. 
• The changes to section 1000 should be moved to the beginning of the document. 
• The General Drafting Notes will be deleted prior to publication. 
• The ASB agreed that comments that had an impact on the direction of the 

development of the standard that had been published should be addressed in the 
cover memo. 
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Motion: That the Exposure Draft for Standards of Practice – Establishment of 

Social Security Practice-Specific Standards be approved as amended, for 
release, and that the chairperson of the designated group, in consultation 
with the Head Office, be authorized to make any necessary editorial 
corrections (e.g., spelling, punctuation, format, grammar, cross-
references) prior to its release. 

Carried by at least 2/3 of ASB Members 
 

c) IFRS 4 
Jim Christie presented the revised Notice of Intent (NOI) based on the comments made at the 
last ASB meeting. The following was noted: 

• The third paragraph should be updated to reflect that it applies to part 5000 of the 
Standards of Practice. 

• The definitions should remain in the new part of the standards. 
• The DG’s preference is to incorporate ISAP 4 into our existing standards with an 

overview of how it is integrated, indicating what will be repealed and where scope 
would be limited. 

• A few minor editorial corrections were noted. 
• On page 2, under timeline, “with an effective date, coincident with the adoption, in 

Canada, of IFRS 4” should be added to the end. It is understood that IFRS 4 and ISAP 4 
are intended to become effective at the same time. 

• “Hopes” should be replaced by “plans” in the cover memo. 
 

Motion: That the Notice of Intent to Incorporate Principles of International 
Standard of Actuarial Practice 4 – Actuarial Practice in Relation to IFRS 
X Insurance Contracts into the Canadian Standards of Practice be 
approved as amended, for release, and that the chairperson of the 
designated group, in consultation with the Head Office, be authorized to 
make any necessary editorial corrections (e.g., spelling, punctuation, 
format, grammar, cross-references) prior to its release. 

Carried by at least 2/3 of ASB Members 
 

d) Review of General Standards (Part 1000) 
Dave Oakden presented the NOI prepared by the DG. The following was noted: 

• The proposal includes removing text that is duplicated in the Rules. It was noted that 
consideration should be given to the changes to the Rules made in 2002 and 2003 
which moved some elements of the Rules to the Standards, as well at the subsequent 
issue with meeting the minimum requirements of IAA membership with regard to 
Rules of Professional Conduct. 

• The DG intends to focus on actuarial work rather than on the work of the actuary, as 
is currently the case. 

• Remove the first bullet under Changes of a minor nature (reference to text in italics). 
• The comment deadline should be set at 60 days after the publication date. 
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Motion: That the Notice of Intent: Revisions to General Standards (Part 1000) be 
approved as amended, for release, and that the chairperson of the 
designated group, in consultation with the Head Office, be authorized to 
make any necessary editorial corrections (e.g., spelling, punctuation, 
format, grammar, cross-references) prior to its release. 

Carried by at least 2/3 of ASB Members 
 

e) Promulgation of Pension Mortality Tables 
Conrad Ferguson reported that several comments were received, which touched on a few 
key issues: 

• All of the comments received were discussed at the last ASB meeting and addressed 
in this final communication. 

• Three jurisdictions (Ontario, Québec, and New Brunswick) will have to amend their 
regulations. All jurisdictions are aware.  

• A few minor editorial corrections were noted. 
o Under Transition and Timing, page 4, last line – replace “currently proposed” 

by “effective”. 
o Under Criteria for the Adoption of Standard of Practice, replace “proposed” by 

“newly promulgated”. 
o Under Effective Date, add “effective” after “calculations” on the first line. 
o The recommendation for early implementation was discussed and it was 

agreed that it should remain worded as is. 
 

Motion: That the Final Communication of a Promulgation of the Mortality Table 
Referenced in the Standards of Practice for Pension Plans (Subsection 
3530) be approved as amended, for release, and that the chairperson of 
the designated group, in consultation with the Head Office, be authorized 
to make any necessary editorial corrections (e.g., spelling, punctuation, 
format, grammar, cross-references) prior to its release. 

Carried by at least 2/3 of ASB Members 
 

f) Promulgation of Marriage Breakdown Mortality Tables 
Conrad Ferguson reviewed the comments that were received on the initial communication. 
The main issues raised were: 

• Not very many comments were received and they were addressed in the 
promulgation. 

• The Actuarial Evidence Committee (AEC) was supportive of the promulgation. 
• Add new wording to the first paragraph under Promulgation as follows: “However, 

practitioners should be aware that the continued use of the CPM-B1D2014 scale for 
years beyond 2015 may produce values that diverge from the CPM-B scale and there 
may also be divergence based on different interest rates. It is encouraged that the 
interim period during which the CPM-B1D2014 scale is used is as short as possible.” 

• Add the following sentence under Comments Received: “The projection scale should 
be revised when the work of the Mortality Improvement Task Force is completed.“ 

• Under Criteria for the adoption of Standards of Practice, add “newly promulgated” 
after the first word in the first sentence. 
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• The DG does not feel that legal review is required. 
 
Jim Christie thanked Conrad and the members of both DGs responsible for developing the 
promulgations for their work. 
 

Motion: That the Final Communication of a Promulgation of the Mortality Table 
Referenced in the Standards of Practice for Actuarial Evidence 
(Subsection 4530) be approved as amended, for release, and that the 
chairperson of the designated group, in consultation with the Head Office, 
be authorized to make any necessary editorial corrections (e.g., spelling, 
punctuation, format, grammar, cross-references) prior to its release. 

Carried by at least 2/3 of ASB Members 
 

g) General Review (other than mortality) for Sections 3500 & 4500 
Catherine Robertson reported that slow progress is being made. A NOI should be ready for 
the next ASB meeting (a better estimate will be provided following a meeting of the DG 
scheduled later this week). It was noted that the DG is still struggling with a few issues (target 
benefit plans (TBP) and multi-employer plans (MEPP)). The following was also noted: 

• The DG would like to look at the work that has previously been done by some CIA/ASB 
groups –Task Force on Target Benefit Plans (document should be published in the 
next few days) or MEPP Task Force. 

 
h) Review of Part 2000 

Josephine Marks joined the ASB and presented the proposed NOI. The following was noted: 
• The DG has consulted with several stakeholders. 
• Although the list of changes is extensive, there are no significant or material changes 

being proposed. 
• A webcast will be organized to solicit feedback from the membership. 
• The letter from l’Autorité des marchés financiers that was recently received will likely 

need to be considered by this DG, if the issues raised have not already been 
considered. 

• ORSA is currently being addressed by the CIA Committee on Risk Management and 
Capital Requirements. It is not considered to be the responsibility of the actuary, but 
rather the board, and therefore, it is not being directly addressed in the Standards. 

• The comment deadline for the NOI will be the later of August 14, 2015 or 60 days 
after publication. 

 
Motion: That David Littleton be appointed as a member of the designated group 

on the review of part 2000. 
Carried 
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Motion: That the Notice of Intent to Revise the Practice-Specific Standards for 
Insurance (Part 2000) be approved as presented, for release, and that 
the chairperson of the designated group, in consultation with the Head 
Office, be authorized to make any necessary editorial corrections (e.g., 
spelling, punctuation, format, grammar, cross-references) prior to its 
release. 

Carried by at least 2/3 of ASB Members 
 

i) ISAP 3 
Laura Newman indicated that there is not much to report on this initiative. 
 

j) Calibration Criteria for Pension Stochastic Models 
Tony Williams provided a brief report on the work of the DG. The following was noted: 

• The membership of the DG has been expanded and is now complete. 
• The DG is making good progress. 
• Equity returns are used in the investment side and are an area of potential concern. 
• Educational note for best practices. 
• The plan is to present a NOI for discussion at the August ASB meeting or for approval 

at the October ASB meeting. 
• Efforts are still underway to recruit a chair. 

 
k) Disclosure 

Tony Williams provided a progress report on the work of the DG. It is a little bit difficult to 
determine what the group should be doing. The following was noted: 

• Alexandra Leslie, from the Committee on Pension Plan Financial Reporting, has been 
recruited to the DG. 

• There is some reluctance to do anything that increases the disclosure and as a result, 
increases the costs. 

• Two main issues: 
o What to do about target benefit plans? A report is in development by a sub-

group 
o Risk management disclosure – stress testing. It could be quite misleading if you 

don’t show the effects of the stress test on the assets.  
• It might be useful to delay the timing until more information is available (report from 

the Task Force on Target Benefit Plans and work by the Committee on Pension Plan 
Financial Reporting) before the group tries to address the issues. 

• Efforts are still underway to recruit a chair. 
• The DG will target bringing a NOI back to the ASB at its October meeting. 
• A little more background is needed on what the regulators or ASOC are concerned 

with. What’s in the public interest is the primary concern. 
• A NOI is expected to be presented to the ASB at its October meeting. 

 
l) Access for Ontarians Disability Act (AODA) 

Josée Racette presented the reformatted Standards of Practice, which comply with the AODA 
guidelines, for ASB approval. The following was noted: 

• “Vu que” should be changed to “Puisque”. 
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• Early adoption is not applicable (check Due Process for wording that is allowed). 
• The effective date should be immediately. 

 
Motion: That Minor Revisions to the Standards of Practice to Comply with the 

Access for Ontarians with Disabilities Act (AODA) be approved as 
amended, for release, and that the chairperson of the designated group, 
in consultation with the Head Office, be authorized to make any necessary 
editorial corrections (e.g., spelling, punctuation, format, grammar, cross-
references) prior to its release. 

Carried by at least 2/3 of ASB Members 
 

m) Insurance Specific Standards: Life Insurer Mortality Improvement Rates and associated 
margins for adverse deviation (Section 2350) 
Alexis Gerbeau reported on the work of the CIA Mortality Improvement Task Force dealing 
with this topic and which reports to the Member Services Council. They are doing research, 
but ultimately, a DG will be required to implement any recommended changes. The objective 
is to use the research of this task force and make recommendations on adjustments required 
for the different sub-groups. 
 
The goals are as follows: 

• Review the appropriateness of the best estimate mortality improvement rates and 
the levels of margins to apply. 

• Provide additional guidance on the appropriate level of aggregation with regard to the 
impact of inclusion. 

 
The DG will likely change not only the promulgation, but also the structure of the margins. 
 
Timing: hopefully, the final communication will be issued by the end of 2016. 
 

Motions: That a designated group be established to lead the promulgation of 
new mortality improvement rates and any related changes to the 
standards of practice due to the anticipated revised structure. 
 
That Dominic Hains (chair), Alexis Gerbeau (ASB liaison), Christoph 
Trachsel, Lisa Giancola, and Anna Doudina be appointed to this 
designated group. 
Carried 

 
69.6 Committee on Investment Practice (CIP) Update 

Ashley Goorachurn joined the ASB by phone and presented an overview of the various projects 
handled by the committee. The following was noted: 

• Tony Williams has been assigned as the ASB liaison. 
• The ASB asked the CIP to consider areas where new or revised standards may be 

necessary in the future, since Investment Practice is one of the four key areas that the 
ASB is looking at from a strategic perspective. 
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69.7 SOP Subsection 1330 

Jim Christie presented some correspondence received from the Committee on Pension Plan 
Financial Reporting that touches upon the application of section 3500 to multi-employer pension 
plans (MEPPs) and whether a dispensation could be granted under section 1330. The following 
was noted: 

• It is largely agreed that the standards need to be changed to address MEPPs. 
• The ASB agreed to ask the DG looking at the sections 3500 and 4500 to consider, in the 

course of the DG’s work, the issues raised. 
 

69.8 ASOC Update 

Jim Christie presented an overview of presentation made at the last ASOC meeting by Gord 
Dunning on behalf of Assuris. The issues noted were: 

• He provided his perspective on the development of actuarial standards. 
• In his opinion, the use of professional drafters to develop standards would serve the 

profession by removing bias, improving consistency, etc. 
• The ASB felt that it is not an issue that should be a high priority at this time, given the 

layers of review and oversight. 
• It was agreed to wait until after the next ASOC meeting to see if there is any further 

feedback. 
 

69.9 Practice Guidelines 

The ASB reviewed correspondence received with respect to concerns raised about the definition 
of “actuary” in the Standards. The following was noted: 

• The proposed revisions to Part 1000 will be moving towards the use of “actuarial 
practice” vs. “actuary”. 

• Dual signatures are required by several companies to ensure internal accountability. 
 

69.10 Webcasts 

Recent webcasts were held: 
• Exempt Test Update – April 21, 2015 
• The New Brunswick Model Pension Plan – May 19, 2015 

Upcoming webcasts: 
• Use of Models – TBD 
• Review of part 2000 – TBD 
• Target Benefit Plans – TBD 

 
69.11 Review of Action Items and Future Projects 

The ASB reviewed its action items and Future Projects List. The following was noted: 
• Delete items 1-2, 5-9, 12, and 15-17. 

 
 

69.12 Report on Recent/Upcoming Meetings 

Several recent/upcoming meetings were identified. The following was also noted: 
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Towers Watson 
The meeting will take place on June 23, 2015. 
 
Nova Scotia Superintendent of Pension 
The discussion touched on the following topics: 

• Mortality basis change; 
• Solvency funding; and 
• PfADs. 

 
69.13 Future Meetings 

The ASB confirmed its intended upcoming meeting schedule as follows: 
     August 11, 2015 – 10:00 a.m. – 1:00 p.m. (via teleconference) 
     October 7, 2015 – 9:30 a.m. – 4:30 p.m. (Toronto airport) 
     December 2, 2015 – 9:30 a.m. – 4:30 p.m. (Toronto airport) 
     February 16, 2016 – 9:30 a.m. – 4:30 p.m. (Toronto airport) 

**NEW April 12, 2016 – 10:00 a.m. - 5:30 p.m. (Toronto downtown); followed by ASB/ASOC 
dinner 

 
69.14 Other ASB Business 

AMF letter 
The letter contains observations on various things that life insurance companies are doing. Ty 
intends to craft a response and circulate to ASB life insurance practitioners and then to the full 
ASB at the next meeting, prior to sending it back to AMF. 
 
The ASB will consider asking the Part 2000 DG to consider the AMF’s comments. 
 
There being no further business, the meeting was adjourned at 3:35 p.m. The next scheduled 
meeting of the ASB will take place by teleconference on August 11, 2015. 


