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ACTUARIAL STANDARDS BOARD (ASB) MEETING NO 93 
JUNE 5, 2018 

TORONTO, ONTARIO 
9:30 A.M. – 3:45 P.M. 

 

Present: Nathalie Bégin 
Elizabeth Boulanger 
Stephen Cheng 
Conrad Ferguson, chair (absent for discussion of item 93.6 b) 
Alexis Gerbeau (by phone, absent between 10:45 am and 11:00 a.m.) 
Mario Marchand (by phone) 
Josephine Marks, vice-chair  
Geoffrey Melbourne 
Rebecca Rycroft (by phone) 
Faisal Siddiqi, ex officio  
Michel Simard, ex officio 
Tony Williams 

Staff: Josée Racette 

Guests: Todd Saulnier for item 6b; Catherine Robertson for item 6e; Stephen Butterfield for 
item 6f; Mark Simpson for item 6h; Stéphanie Fadous for item 7 and for item 15; 
Nalini Feuilloley for item 11; all at the invitation of the chair.  

93.1 Approval of Agenda 

Conrad Ferguson opened the meeting at 9:32 a.m. 

Three items were added to the agenda under Other business, as follows: 

• Correspondence from Retraite Québec;  
• CIA response to regulators on non fixed income; and 
• Response to CIA on interpretation of standards. 

The agenda was approved as amended. 

93.2 Previous Minutes 

The minutes from the last meeting were reviewed. The following was noted: 

• Item 92.6f: add “note” so it reads “educational note”. 

Motion: That the minutes of ASB meeting N° 92 held on April 24, 2018 be 
approved as amended. 

Carried 

93.3 E-mail Votes 

There was one e-mail vote since the last meeting. 
Motion: That the Exposure draft to incorporate changes required by the adoption in Canada 

of IFRS 17 Insurance Contracts, including Principles of International Standard of 
Actuarial Practice 4 – Actuarial Practice in Relation to IFRS 17 Insurance Contracts, 
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into the Canadian Standards of Practice be approved as presented, for release, and 
that the chairperson of the designated group, in consultation with the Head Office, 
be authorized to make any necessary editorial corrections (e.g., spelling, 
punctuation, format, grammar, cross-references) prior to its release. 

Carried by at least 2/3 of members on May 15, 2018 

93.4 Disbanding Designated Groups (DGs) and Working Groups (WGs) 

There was no designated group to be disbanded.  

93.5 Review of Action Items 

Possibility of using Skype for holding meetings 

Skype will be used for the October 2018 ASB meeting.  

Replace Dave Pelletier as ASB representative on Standard-Setters Round Table (SSRT): 

Dave has agreed to remain as the ASB representative until the end of 2019. 

Identify major inconsistencies in the standards across practices 

It will be handled as part of the quinquennial review of standards. 

93.6 Reports from Designated Groups (DGs) 

a) Integration of DCAT/ORSA 
Alexis Gerbeau reported that the work of the DG is progressing well. The DG has begun 
drafting the exposure draft and expects to present it to the ASB at its October 2018 meeting. 

b) Pension Stochastic Models 
Conrad Ferguson stepped out of the room during this discussion. Josephine Marks chaired in 
his absence. 

Mario Marchand provided a brief overview of the project started a while ago. He reported 
that the DG will not address the calibration criteria as originally intended due to lack of 
reliable data, but rather, will address disclosure of information concerning models used. 

Todd Saulnier joined the ASB for the discussion on this item. He answered a few questions 
from ASB members. The following was noted: 
• The topic of guidance to accompany the publication of the standards was discussed. An 

educational note on the disclosure aspects will likely be required. It was also suggested 
that some type of guidance (perhaps a research paper) should be developed to provide 
some guidance on calibration criteria. 

• A few minor edits were suggested. 
• It was decided that comments would be received until the end of September. 

Motion: That the Exposure Draft – Addition of new Subsection 3270 to the Practice-
Specific Standards for Pension Plans – Disclosure for Stochastic Models used for 
the Purposes of Certification of Pension Plan Funding Requirements be approved 
as presented, for release, and that the chairperson of the designated group, in 
consultation with the Head Office, be authorized to make any necessary editorial 
corrections (e.g., spelling, punctuation, format, grammar, cross-references) prior 
to its release. 

Carried by at least 2/3 of members 
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c) IFRS 17 
Alexis Gerbeau reported that the exposure draft was published in May with a deadline for 
comments of August 31, 2018. 

There was some discussion as to whether there is a need to review the opinion of the 
actuary. There are discussions on this topic with the Committee on the Appointed/Valuation 
Actuary. It is felt that the regulators will insist that changes be made to the opinion. 

Faisal Siddiqi reported that the Practice Council (PC) is liaising with the IFRS 17 Steering 
Committee to coordinate the work being done on the preparation of guidance material with 
regard to IFRS 17. 

d) General Review (other than mortality) for Sections 3500 & 4500 
Conrad Ferguson reported that the DG holds weekly calls. The DG is still struggling with two 
issues, namely 1) how to define commuted value (CV) in the context of target benefit plans 
(TBPs) so it is more reflective of the current reality, and 2) should jointly sponsored pension 
plans (JSPPs) be included. 

TBP: there are three notions that could be used to determine the economic value: 1) 
percentage of the CV, 2) share of assets, or 3) on a going concern basis. 

It is felt that there will be a need to re-expose in light of the extent of the changes being 
proposed. A revised document is expected in late July. 

e) ISAP 3 
Catherine Robertson joined the ASB for this item. She provided a brief overview of the 
project. The following was noted: 

• A notice of intent was published in October 2017. 
• Changes being proposed to the standards are minor in nature and affect subsection 

1340, as well as sections 3400 and 6400. 
• During the review, the DG felt that a few changes were required to ensure consistency 

of standards across practice areas, where appropriate. 
• The DG received three submissions. No controversial issues were raised in the 

submissions 
• A few minor edits were suggested. The deadline for comments will extend until 

September 15, 2018. 
• The exposure draft will be submitted to an e-mail vote as soon as all the steps of the 

due process have been completed. 

f) Mortality Improvement Scale for Commuted Values Purposes 
Conrad Ferguson provided a brief overview of this initiative. Stephen Butterfield joined the 
ASB for a discussion on the most appropriate process to be followed. 

Some members of the DG feel strongly that there should be no change to the projection scale 
at this time. They raise three major arguments against a change to the mortality 
improvement scale for commuted values, namely the relevance of the MI-2017 scale to DB 
pension plans, materiality of the result relative to the disruption it would cause, and impact 
on administration costs (not only the calculation but all of the required communications).  
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The ASB has a preference for consistency across practice areas unless there are compelling 
arguments to the contrary. In this case, the ASB needs to consider if the reasons raised are 
sufficient to justify a different practice in the short term. 

If changes are contemplated, the timing will be crucial considering that changes were made 
just two years ago. The best course of action would be that if a change is made to the 
projection scale ASB needs to ensure that they coincide with the effective date for the 
changes to the CV standard to minimize the frequency of changes and related pension plan 
operational disruptions. 

As a next step, a memo will be sent to the DG explain ASB’s position. The ASB wants to 
ensure that the reasons for promulgating, or not promulgating, MI-2017 are strong in light of 
the requirement in our due process to strive for consistency among practice areas unless a 
deviation is justified and given the efforts by the CIA to develop a mortality projection scale 
that would be acceptable across practice areas. A broader consultation with the membership 
and other publics via an initial communication is still under consideration. 

g) Peer Review 
Geoffrey Melbourne reported that the exposure draft was published. There is a requirement 
for an educational note to be prepared by the Eligibility and Education Council (EEC) with 
regard to the Rules of Professional Conduct and by the PC on other aspects of peer review. 

h) Review of Part 5000 
Mark Simpson joined the ASB for this item. He presented an overview of the draft exposure 
draft. The following was noted: 

• No significant deficiencies were noted during the course of the review. As a result, the 
proposed changes are fairly minor. Some paragraphs were moved to improve clarity. 

• Comments received following the publication of the notice of intent suggested that it 
would be beneficial to add some clarification with regard to funding valuations and 
financial reporting valuations. 

• Some edits were suggested. The exposure draft will be presented to the ASB for 
approval at its August meeting. The comment period will likely extend to the end of 
October. It might then be possible to approve the final standards at the December 
2018 ASB meeting. 

• Once the exposure draft on the review of part 5000 is published, work will continue 
on the exposure drat for a new section 2800 dealing with public personal injury 
compensation plans (PPICPs) in the context of IFRS 17. 

93.7 URR Update 
Stéphanie Fadous joined the ASB for this item. The following was noted: 

• The Committee on Life Insurance Financial Reporting (CLIFR) had been asked to update 
the data and make a recommendation as to whether the promulgated long-term ultimate 
reinvestment rate (URR) low needs to be updated. 

• Stéphanie provided an overview of the work done by CLIFR. There was some discussion as 
to what level should trigger a change in the promulgated URR. 

• It was decided that it would be useful to provide an early warning to the members that a 
change is likely to occur in 2019.  It was also decided to create a DG tasked with the 
preparation of an initial communication. 
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• Lastly, information about the potential coming change will be added to the CLIFR Fall 
letter. 

Motion: That a Designated Group on the review of the promulgation of the ultimate 
reinvestment rate (URR) and stochastic calibration criteria be created, with a 
mandate to review the URR and stochastic calibration criteria (two 
promulgations). 

Carried 

93.8 ISAP 4 
Conrad Ferguson reported that it had been decided that the CIA and ASB would prepare a joint 
submission (the effort is led by Simon Curtis (chair of the DG on IFRS 17) and Les Rehbeli (chair of 
the Committee on International Insurance Accounting)). 

93.9 ASB Due Process 
Conrad Ferguson summarized the work performed during the review of the ASB due process. The 
working group examined the due process of five different organizations and noted that all 
processes are fairly similar. 

The proposed changes to the due process are intended to add clarity by: 
• adding a section on the purpose; 
• adding more structure; and  
• adding a section on how to deal with comments. 

Another improvement would be a central mail box at the Head Office with an automated 
acknowledgement being sent. Comments would then be distributed appropriately. 

In the past, changes to the due process were not exposed to the members. 

93.10 ASB Response on Proposed CIA Restructuring 
ASB’s response was distributed to the ASB members for information. A conference call will be 
scheduled between the Conrad, Faisal, Michel Benoit, Michel Simard and Sharon Giffen. 

93.11 UN Responsible Investment Group 
Nalini Feuilloley joined the ASB for this item at the invitation of the chair and Tony Williams. 

ASB members briefly introduced themselves. Nalini then provided an overview of the 
organization. The following was noted: 

• Principles for Responsible Investment (PRI) is an independent organization created in 
2006 that “encourages investors to use responsible investment to enhance returns and 
better manage risks, but does not operate for its own profit; it engages with global 
policymakers but is not associated with any government; it is supported by, but not part 
of, the United Nations”.  

• She provided an overview of the six principles of responsible investment and the three 
types of signatories, namely pension plans, investment managers, and service providers. 

• There was some discussion on ways that the actuarial profession could take a leadership 
role. For example, in the UK, actuaries are being asked to consider climate change in their 
investment decisions. 
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• Another topic to ponder: should the ASB develop standards on investment (currently 
limited to asset-liability management (ALM)-type products). Should educational notes (or 
other guidance) be developed? 

93.12 FICOM’s request to review paragraph 3240.05 of the SOP 
Stephen Cheng provided a very brief update on FICOM’s request for the ASB to amend paragraph 
3240.05 with regard to termination expenses. 

A separate project is underway to gather data on termination expenses from various provinces. 

93.13 Role of Regulators on Designated Groups and other Committees 
Michel Simard explained that while the CIA conducted a review of perception of conflict of 
interest, it discovered issues with the role of regulatory representative on practice committees 
(treated as observers, not as full members) and the fact that one practice committee does not 
have a regulatory representative sitting on the committee. 

The Committee on Pension Plan Financial Reporting (PPFRC) has expressed strong reservations 
about a regulatory representative. 

The Office of the Superintendent of Financial Institutions (OSFI) and the Autorité des marchés 
financiers were both approached to get their point of view, given the importance for the CIA to 
deal with perceived systemic conflict of interest. 

There was some discussion about what the terms of reference for these individuals ought to be. 

Michel Simard will use this and other feedback to develop an approach to regulator participation 
on various committees of the CIA and ASB. 

93.14 Working Group on the Review of Part 3000 
The document prepared by Mario Marchand, which summarized the discussion at the last ASB 
meeting as well as the discussion with the Actuarial Standards Oversight Council (ASOC), was 
reviewed. 

After some discussion, it was decided that the ASB would create three separate DGs. Mandates 
will be finalized in the near future. 

It was decided to organize a webcast to explain the ASB’s thoughts on the approach selected. 

There was some discussion about the best way to proceed to recruit members to serve on the 
DG. An announcement will likely be sent to the members. 

93.15 Webcasts 
See item 93.14 above. 

93.16 Report on Recent/Upcoming Meetings 
Meeting with Retraite Québec and the Autorité des marchés financiers: see item 93.13. 

Also, Retraite Québec questioned the range of best estimate economic assumptions they see in 
their oversight process. 

93.17 Future Meetings 
The ASB considered its intended upcoming meeting schedule as follows: 

August 21, 2018 – Teleconference 
October 9, 2018 – Teleconference 



7 
 

December 4, 2018 – 9:30 a.m. - 4:30 p.m. (Toronto) 

93.18 Other ASB Business 

Correspondence from Retraite Québec 
Conrad Ferguson provided some background information about some correspondence received 
from Retraite Québec concerning the best estimate discount rate. Retraite Québec feels that the 
guidance provided is not sufficient and has indicated that it is reviewing its options to ensure that 
Québec’s supplemental pension plans are adequately funded when letters of credit are used. 

Guidance on Non Fixed Income 
This item was discussed at the last meeting. A response was prepared and will be distributed as 
soon as the wording to be included in CLIFR’s Fall letter is translated so it can be attached as an 
appendix to the response. 

Communication to the CIA on Interpretation of Standards 

Conrad advised the ASB that he had communicated to the CIA that, since the issue raised 
appeared to relate to interpretation of standards rather than signal concerns with the standards 
themselves, it would be referred to the Practice Council. 

Effective Date of Standards on Disclosure 
Geoffrey Melbourne reported that there seems to be some confusion concerning the effective 
date for the standards on disclosure (for valuations on or after March 1, 2019). It was noted that 
paragraph 1130.06 of the standards addresses this point. It was decided that Conrad would send 
a note to PPFRC to clarify the issue so that it can be addressed in educational note. 

There being no other business, the meeting concluded at 3:48 p.m. The next scheduled meeting 
of the ASB will take place on August 21, 2018 via teleconference. 
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List of Outstanding Action Items from this Meeting and Previous Meetings 
 
81.6 International Relations Council: Replace Dave Pelletier as the ASB representative on the SSRT when his mandate ends at the end 
of 2018. 

 
 

Item # Agenda # Topic Meeting 
Date 

Description Responsible Deadline 

1 74.17 Future Meetings Feb 2-
16 

The Head Office will investigate the 
possibility of using Skype (or other 
formats) to hold meetings. 

 
Head Office 

  

 


