
ACTUARIAL STANDARDS BOARD (ASB) MEETING NO 76 
JUNE 1, 2016 

TORONTO, ONTARIO 
9:30 A.M. – 3:40 P.M. 

 

Present: Stephen Cheng 
Pierre Dionne, ex officio 
Ty Faulds, chair 
Conrad Ferguson (by phone for item 76.9) 
Jacqueline Friedland (by phone) 
Edward Gibson (by phone) 
Josephine Marks 
Geoffrey Melbourne 
Dave Oakden 
Catherine Robertson 
Michel Simard, ex officio 
Tony Williams 

Absent: Alexis Gerbeau 

Observer: Mario Marchand for the entire meeting; Bob Howard for item 76.5(g), Dominic 
Hains for item 76.5(i); Patrick De Roy for item 76.5(j); Raul Martin for item 76.7; all 
at the invitation of the chair. 

Staff: Lynn Blackburn 
 Josée Racette 
 

76.1 Approval of Agenda 

The Chair welcomed Mario Marchand to the meeting. Mario will officially become a member of 
the ASB on July 1, 2016. He talked a little bit about his background in pensions and the other ASB 
members briefly introduced themselves. 
 
The agenda was approved with the following amendments: 

• Item 76.9 to be discussed at 1:00 pm. 
• An item concerning a query from Retraite Québec on paragraph 3260.06 of the standards 

(incremental cost) was added. 
 

76.2 Previous Minutes 

The minutes from the last meeting were reviewed and the following was noted: 
• Item 75.5j): A bullet is repeated. 
• The spelling of “modelling” needs to be harmonized. 
• A typo was identified in item 75.16 (“that” to read “there”). 
 
Motions: That the minutes of ASB Meeting No 75, held on April 12, 2016 be 

approved, as amended. 
Carried 
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76.3 E-mail Votes 

The following e-mail vote was approved since the last meeting. 
 
That a designated group be established to deal with OSFI’s 2018 Life Insurance Capital 
Adequacy Test, and that Stéphanie Fadous be appointed as chair, and that Steve Bocking, 
Elizabeth Boulanger, Wally Bridel, Devon Esson, Edward Gibson (ASB liaison), Eric Lemay, 
James Malin, Ralph Ovsec, and Lesley Thomson be appointed as members of the Designated 
Group on the Life Insurance Capital Adequacy Test. 

That the mandate of the Designated Group on the Life Insurance Capital Adequacy Test be 
approved as follows: 

To review the proposed Life Insurance Capital Adequacy Test and recommend any changes 
necessary to the Standard of Practice to support this change. 

Carried on April 27, 2016 
 

76.4 Disbanding Designated Groups (DGs) and Working Groups (WGs) 

There were no DGs or WGs to be disbanded. 
 

76.5 Reports from Designated Groups (DGs) 

a) ISAP 3 
The DG had a meeting a few weeks ago. The following was noted: 

• Most members of the DG work (or most recently worked) for the same company and 
it is felt that broader representation would be beneficial. As a result, the Chair of the 
Committee on Pension Plan Financial Reporting (PPFRC) was approached to recruit a 
new member to serve on the DG. 

• The DG is seeking clarification of its mandate, especially on the meaning of 
“converge”. It was clarified that the ASB has no obligation to adopt ISAPs but is trying 
to encourage their integration into Canadian standards. It is felt that at times, ISAPs 
include a level of detail that is more appropriate for an educational note in the 
Canadian context. 

• Suggested change to the mandate: … to consider changes to converge and 
recommend… 

 
b) ISAP 2 

Edward Gibson provided an overview of the reasons that prompted the DG to present a 
revised exposure draft (ED). The following was noted: 

• The wording around financial sustainability was expanded. 
• Suggestions from the Standard of Practice Editing Committee (SPEC) were helpful. 

SPEC also expressed a strong view to the effect that standards are not needed at this 
time. The DG discussed the matter with practitioners and they concluded that the 
proposed SOP is consistent with current practice and it decided to proceed. 

• The wording of the opinion was modified (7500.02). It was pointed out that in other 
areas of practice, examples of qualified opinions are provided. It was also suggested 
that “if applicable” be replaced by “if applicable to the mandate”.  

• In the last bullet, “opinion” should be plural. 
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• Under Scope (7100.02), “work” should be underlined. 
 

c) IFRS X 
Ty Faulds presented an update on this project. The following was noted: 

• The International Actuarial Association (IAA) is getting closer to issuing the ISAP 
(expected towards the end of 2016, early 2017). As a result, the DG will resume its 
work. 

 
Motions: That Hélène Baril, Stéphanie Fadous, Marco Fillion, Éric Jobin, be 

approved as members of the Designated Group on IFRS 4, effective May 
12, 2016, and that Cynthia Potts and Rebecca Rycroft be approved as 
members effective December 2, 2014. 

Carried 
For information: 
René Chabot, Mike Hale, Wendy Harrison, and Dave Pelletier have resigned 
from the DG on IFRS 4 effective May 12, 2016 and they leave with thanks. 

 
d) General Review (other than mortality) for Sections 3500 & 4500 

Catherine Robertson presented an update. The DG has conference calls once a week to 
review the comments received and expects to present a draft ED at the October 2016 ASB 
meeting. The following was noted: 

• There continue to be concerns that the transfer value calculations for multi-employer 
pension plans (MEPPs) are overstated under the current standards and may 
disadvantage remaining members. Catherine confirmed that the ED is anticipated to 
address these concerns. Given the time to complete this fuller review the option of 
dealing with MEPPs first was briefly discussed but it was felt that this would not 
shorten the time frame enough to warrant. 

 
e) Disclosure 

Geoffrey Melbourne presented an overview of the draft notice of intent (NOI). The following 
was noted: 

• At the top of page 2: replace “must usually” with “would usually”. 
• Concerns were expressed about whether there should also be stronger qualitative 

disclosures on other items. After discussion, it was decided to amend the Feedback 
section of the NOI by adding “including any suggestions for additional disclosures”. 
 

Motion: That the Notice of Intent – Revisions to Section 3260 of the Practice-
Specific Standards for Pension Plans – Reporting: External User Report; 
Advice on the Funded Status or Funding of a Pension Plan be approved as 
presented, for release, and that the chairperson of the designated group, in 
consultation with the Head Office, be authorized to make any necessary 
editorial corrections (e.g. spelling, punctuation, format, grammar, cross-
references) prior to its release. 

Carried by at least 2/3  of members 
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f) Review of Part 2000 
Josephine Marks indicated that there were no substantive changes since the last meeting. 
The following was noted: 

• The English SPEC review spurred some changes in the exposure draft. 
• The French technical review took longer than expected. The document is currently 

with French SPEC (expected to be completed by mid-June). 
• The memo to members may need to be updated slightly prior to publication. 
• 2330.30: delete “If current risk-free… risk-free reinvestment rate-high.” 
• 2340.09: it should read “The assumed exercise of an option…” 
• 2360.04: add an “s” to “guarantee” so it reads “guarantees”. 
• 2520.19, fifth line: delete “of occurrence” just before the period. 
• 2520.38: it should read “frequency and/or timing”. Same thing for the subheader. 

 
g) Modelling 

Bob Howard joined the ASB for the discussion on the second ED. The following was noted: 
• The DG added a new subsection 1535 which proved very helpful. 
• The most significant comment received was to the effect that the actuary is being 

asked to do unnecessary and worthless work. The DG clarified that it is NOT the intent 
and attempted changes to make it clearer. 

• One other objection raised relates to defining when minor changes to a model 
constitute a new model – e.g., if an actuary uses a model for one age, then for 
another age, then is it a different model, thereby creating additional work? 

• Another objection was with regard to earthquake models developed by a third party 
and the actuary is not equipped to verify the model. While the DG felt the wording 
was already clear, this has been added more specifically to the section where the 
actuary is not taking responsibility for the work. 

• There was a brief discussion about the proposed effective date of January 1, 2017. It 
was suggested that it be delayed until February 1, 2017. 

• The comment period will extend to August 31, 2016. 
• The draft educational note is almost ready. It is expected to be approved by the 

Practice Council at its June 2016 meeting. 
• It is felt that although it would be beneficial to release the second exposure draft 

together with the draft educational note, it is not essential. 
• 1610.12: a statement was added for greater clarity. 
• 1535.03: second sentence to read “would depend”. 

 
A heartfelt thank you was expressed to Bob and the other members of the DG for the huge 
amount of work on their part. 
 

h) General Standards 
Dave Oakden reported that the DG is making good progress. It will hold a face-to-face 
meeting later in June and expects to present a draft ED for discussion at the August meeting. 
The following was noted: 

• The changes being proposed are extensive. 
• A small group will need to look at the other parts of the SOP to identify possible 

impacts of the changes being proposed. 
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i) Mortality Improvement (Section 2350) 
Dominic Hains joined the meeting and provided an overview of a NOI. The following was 
noted: 

• A DG was created in 2015 to review the appropriateness of the best estimate 
mortality improvement rates and the levels of margins to apply. 

• The original plan called for subsection 2350 to be reviewed for 2016 year-end but 
because of data from the U.S. and the UK showing a different trend, the timeline is 
somewhat delayed. The data is not expected to be available until September. The 
group is waiting for the data to calibrate the model. 

• Two members from the DG also serve on the task force. 
• The DG will look at mortality improvement rates, the appropriate level of aggregation, 

and the application of mortality improvement rates to accident and sickness 
insurance. 

• An initial communication of a promulgation will also be required, probably around 
March 2017 (along with the ED). 

• Keeping a separate table for the mortality improvement rates will make it easier to 
change than if it were included in the standards. 

• Under Timeline: it was suggested to change “May” to “March”. 
• The introduction should indicate that there will be a promulgation issued next year. 
• It was also suggested that a webcast be held before the publication of the exposure 

draft to help set the stage. Feedback section of the NOI should be modified 
accordingly. 

• The DG is encouraged to use words such as “base” rather than “best estimate”. 
• The ASB expects to approve the notice of intent at its August 2016 meeting. 

 
j) Calibration Criteria for Pension Stochastic Models 

Patrick De Roy joined the ASB for the discussion. Tony Williams provided a brief overview of 
the changes made since the last meeting. The following was noted: 

• The dates in the memo need to be adjusted slightly to align with the timeline. 
• The first question was deleted from the version discussed in April. 
• Introduction: it should read “…may lead to future refinements to the insurance 

standards, but any such refinements…”. 
• Under Background, Insurance Calibration Standards: delete “left”. Delete the last 

sentence of that paragraph. 
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Motions: That Devin Lui be approved as a member of the Designated Group on 
Pension Stochastic Models, effective May 13, 2016. 

Carried 
That the Notice of Intent to Establish Standards of Practice in respect of 
Calibration of Stochastic Models used for the Purposes of Certification of 
Pension Plan Funding Requirements (new Subsection 3270 Stochastic 
Modelling) be approved as presented, for release, and that the 
chairperson of the designated group, in consultation with the Head 
Office, be authorized to make any necessary editorial corrections (e.g. 
spelling, punctuation, format, grammar, cross-references) prior to its 
release. 

Carried by at least 2/3  of members 
 

76.6 ASB Terms of Reference 

Ty Faulds presented the revised terms of reference. The following was noted: 
• Under Section 6 (Composition and Term), last bullet: concerns were raised in the case of 

the ASB operating with the minimum number of members (eight) and running the risk of 
automatically dropping below the minimum number of members. 

• Under Section 7 (Meetings), last bullet: it should read “50%”. 
• Recruiting for a new Chair for the ASB: The Actuarial Standards Oversight Council (ASOC) 

will be sending a notice to members fairly soon soliciting candidates. It will be suggested 
to ASOC that they consider recruiting, earlier in the process, a Vice-chair who would then 
be expected to take over as Chair. 

 
Motion: That the ASB approve the revised terms of reference as presented. 

Carried 

 
76.7 Committee on Property and Casualty Insurance Financial Reporting 

Raul Martin joined the ASB and provided an overview of the work done by the committee, its 
plans and how it relates to the ASB. The following was noted: 

• There are 17 members on the committee; meetings are held once a month on average. 
The group tries to meet face-to-face twice per year. 

• Part of its work entails liaison with various regulators such as the Autorité des marchés 
financiers (AMF) and the Office of the Superintendent of Financial Institutions (OSFI). 

• Current projects include: the annual fall letter, a webcast on how to deal with the 
aftermaths of the Fort McMurray fires, the publication of an educational note on 
discounting and revisions to the educational note on premium liabilities. 

• The committee provides feedback on various ASB projects such as the review of part 
2000, the use of models, and IFRS. 

• The committee would like to have more interaction with the PC, especially on the 
proposal to merge dynamic capital adequacy testing (DCAT) with own risk solvency 
assessment (ORSA). 

• The ASB stated its goal of trying to achieve greater consistency whenever possible (e.g., 
discounting). 



7 
 

• There was a brief discussion on possible cross-pollination between life and P&C (perhaps 
health insurance). 

 
76.8 Distribution of ASB Documents to Stakeholders 

Ty Faulds provided some background about this issue that was raised at the ASOC meeting. The 
following was noted: 

• ASOC members wanted to know more about the current process used to solicit feedback 
on NOIs and EDs and wondered whether some changes were required to improve it. 

• ASB members reviewed the current distribution list. 
• It was suggested that a notice be added to the ASB/CIA website explaining how to 

proceed about commenting on our documents and/or adding a name to the distribution 
list. 

• It was suggested that in the memo to ASB where a DG recommends that the ASB approve 
the document for publication, that it be specified to which group the document should be 
circulated (and indicate whether it should be distributed to the law societies). 

 
76.9 ASB Strategic Plan 

Conrad Ferguson presented the ASB strategic plan and provided some background on the 
process followed for its development. The following was noted: 

• The results of the Strengths, Weaknesses, Opportunities, and Threats (SWOT) analysis 
were used to formulate the plan. 

• It was suggested that text be added to address the convergence of ISAPs into Canadian 
standards, ensuring that it specifies what is meant by convergence. 

• Process Improvements: it was suggested that the wording be strengthened to specify how 
to make DGs more effective (development of templates, process diagrams, etc.). 

• It was suggested that the current process used to obtain feedback on what changes to 
SOPs are required be identified, as well as how we define “interested parties”. 

 
76.10 ASB Transparency 

A CIA member asked the ASB to explain why its meetings were not open to the public. The ASB 
discussed the merits of allowing guests to attend meetings. The following were the main reasons 
for holding closed meetings: 

• The minutes of meetings are posted to the ASB website. 
• A document highlighting the progress made on each initiative is prepared and distributed 

to all CIA members. 
• There is a need to ensure that members are comfortable with open discussion and 

concerns that large groups can be unwieldy and less efficient.  
• The ASOC has a public meeting. 
• The ASB felt there was no need to change its practice. 

 
 

76.11 ASB Self-Assessment 

Ty Faulds thanked everyone for completing the self-assessment survey. The results/answers to 
some of the questions were discussed further. The following was noted: 
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• Q3 (Independent judgment): There seems to be a hint of group think or deferral to the 
subject matter experts. Suggestion: Encourage ASB members outside the practice area to 
be more active in understanding and questioning the proposals brought forward. 

• Q5 and 6 (Managing the work of DG, Objectives for DG clearly established): it was 
suggested that it would be helpful to circulate the timelines more frequently. Templates 
for NOI and exposure drafts could perhaps be developed to serve as a guide for DG. One 
concern that was brought up is over-reliance on specific volunteers. 

• Q12 (Current format of meetings): It was suggested to reduce the number of face-to-face 
meetings to four per year and holding several shorter conference calls. The possibility of 
using Skype should be investigated. 

• Written comments were reviewed and discussed briefly. 
 

76.12 CIA Annual Meeting 

The ASB will be participating in two sessions, one on life insurance and one on pensions.  
 

76.13 Webcasts 

The following was noted: 
• A webcast on the pension stochastic models might be organized in the fall. 
• Pension disclosure: The DG will consider it. 
• Part 2000: date to be determined. 
• Review of sections 3500 and 4500: Still considering whether there is enough material to 

do both a session at the Pension Seminar and a webcast. The possibility of holding a 
webcast from the Pension Seminar was brought up. 

 
76.14 Review of Action Items and Future Projects 

The ASB reviewed its action items and Future Projects List. The following was noted: 
• Life Insurance Capital Adequacy test (LICAT): The DG expects to present a draft NOI at the 

August 2016 ASB meeting. 
• Josephine Marks, Alexis Gerbeau, Edward Gibson and Ty Faulds met with the Autorité des 

marchés financiers to discuss some issues resulting from the review of part 2000 of the 
standards. A response was drafted. 

• The Chair of the Committee on Pension Plan Financial Reporting will be invited at the 
October 2016 meeting to provide an update on activities. 

• The new liaison to the Committee on Workers’ Compensation is Mario Marchand. 
 

 
76.15 Report on Recent/Upcoming Meetings 

There were no recent meetings. 
 

76.16 Future Meetings 

The ASB confirmed its intended upcoming meeting schedule as follows: 
August 10, 2016 – conference call 
October 5, 2016 – 9:30 a.m. - 4:30 p.m. (Toronto airport) 
December 7, 2016 – 9:30 a.m. - 4:30 p.m. (Toronto airport) 
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April 3, 2017 – 10:00 a.m. - 5:30 p.m. (Toronto downtown) followed by ASB/ASOC dinner 
 

76.17 Other ASB Business 

Pierre Dionne provided a brief summary of a query he received from Retraite Québec on the 
interpretation of paragraph 3260.06 of the standards (i.e., reporting the incremental cost 
between the calculation date and the next calculation date (three years) which seems in 
contradiction with the intent of CRA to introduce reporting on one year). After a brief discussion, 
the ASB concluded that there was no need for changes and it was recommended that the matter 
be referred to the Committee on Pension Plan Financial Reporting (PPFRC). 
 
There being no further business, the meeting was adjourned at 3:40 p.m. The next scheduled 
meeting of the ASB will take place via conference call on August 10, 2016. 


