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ACTUARIAL STANDARDS BOARD (ASB) MEETING NO 84 
MAY 10, 2017 

TELECONFERENCE 
4:00 P.M. – 5:00 P.M. 

 

Present: Ty Faulds, chair  
Conrad Ferguson, vice-chair 
Alexis Gerbeau  
Mario Marchand 
Dave Oakden 
Catherine Robertson 
Pierre Dionne, ex officio 
Tony Williams (by phone) 

Absent: Stephen Cheng, Edward Gibson, Jacqueline Friedland, Josephine Marks, Geoffrey 
Melbourne, Michel Simard, ex officio 

Staff: Josée Racette 

Observers: Caroline Rendall; Elizabeth Boulanger; Rebecca Rycroft; all at the invitation of the 
chair.  

 
The chair opened the meeting at 4:00 p.m. He extended very special thanks to Caroline Rendall 
and the rest of the group for the tremendous amount of work done in a short time. 
 

84.1 Economic Promulgations 

The document was circulated prior to the meeting. The DG proposed two versions for the ASB’s 
consideration, one if the ASB wanted to continue to closely monitor the emerging environment 
and the other if a longer review period was contemplated. The package also included a summary 
of recent discussions by the Committee on Life Insurance Financial Reporting (CLIFR). 

CLIFR’S mandate was to update the data, make no changes, if it could be avoided, to methods or 
assumptions. 

It was confirmed that the designated group members and those of CLIFR are not misaligned. 
CLIFR was recommending that the ASB consider  the alternate lower recommendation if it thinks 
that it will not be able to update within the next two years. 

There was some discussion around the calibration criteria for the speed of the mean reversion 
and its impact on the comparability of the stochastic and deterministic applications. The ASB was 
satisfied that the two alternative applications were sufficiently comparable. 

It was also clarified that the plan is to provide the ASB with the updated research every year (or 
at the very least every two years) to ensure ASB is in a position to decide whether a change is 
required. In the case that a change is required, the ASB would then appoint a designated group 
to make the changes. Given this the ASB agreed with the proposed rates rounded to the nearest 
10 bps. 

CLIFR will monitor and report the results to the ASB. 
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Motion: That the Initial Communication of Updated Promulgations of the Ultimate 
Reinvestment Rates and Calibration Criteria for Stochastic Risk-Free Interest Rates in 
the Standards of Practice for the Valuation of Insurance Contract Liabilities: Life and 
Health (Accident and Sickness) Insurance (Subsection 2330) be approved as 
presented, for release, and that the chairperson of the designated group, in 
consultation with the Head Office, be authorized to make any necessary editorial 
corrections (e.g., spelling, punctuation, format, grammar, cross-references) prior to 
its release. 

Carried 

84.2 Other ASB Business 

There being no further business, the meeting concluded at 4:34 p.m. The next scheduled meeting 
of the ASB will take place on June 6, 2017 in Toronto. 
 


