
ACTUARIAL STANDARDS BOARD (ASB) MEETING NO 75 
APRIL 12, 2016 

TORONTO, ONTARIO 
9:30 A.M. – 6:00 P.M. 

 

Present: Stephen Cheng 
Pierre Dionne, ex officio 
Ty Faulds, chair 
Conrad Ferguson 
Jacqueline Friedland 
Alexis Gerbeau (by phone until 3:45 p.m.) 
Edward Gibson 
Josephine Marks 
Geoffrey Melbourne 
Dave Oakden 
Catherine Robertson 
Michel Simard, ex officio 
Tony Williams 

Observer: Patrick De Roy and Mathieu Provost for item 75.5(j); Crispina Caballero for item 
75.6; Rebecca Rycroft for item 75.16; all at the invitation of the chair. The 
following Actuarial Standards Oversight Council (ASOC) members also joined for 
item 75.17: Tricia O’Malley (chair), Winston Maharaj, Michel Benoit, Bob Baldwin, 
Susan Philpott, Jill Wagman, Phelym Boyle, Peter Patterson, and John Carter. 

Staff: Lynn Blackburn 
 Leona Campbell (for item 75.17) 
 Josée Racette 
 

75.1 Approval of Agenda 

Ultimate reinvestment rate (URR) was added to item 75.16, Other ASB Business. The agenda was 
approved as amended. 
 

75.2 Previous Minutes 

The minutes from the last meetings were reviewed and the following was noted: 
• Item 74.5 b), last sentence: it should read social “security” programs, rather than social 

programs. 
• Item 74.8: delete the blank bullet. 
• It was mentioned that a decision not to present comments to the International Actuarial 

Association (IAA) on ISAP 1A had been made. 
 
Motion: That the minutes of ASB Meeting No 74, held on February 16, 2016 be 

approved, as amended. 
Carried 
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75.3 E-mail Votes 

There were no e-mail votes since the last meeting. 
 

75.4 Disbanding Designated Groups (DGs) and Working Groups (WGs) 

There are no designated groups or working groups to be disbanded. 
 

75.5 Reports from Designated Groups (DGs) 

a) ISAP 3 
Efforts had been made to recruit a chair for this designated group, without success. Catherine 
Robertson has now accepted to chair the group. This initiative is not expected to require too 
much work and should move rather quickly. 
 

Motion: That Catherine Robertson be appointed as chair of the Designated Group 
on ISAP 3, effective April 5, 2016. 

Carried 
 

b) ISAP 2 
Edward Gibson provided an update and indicated that an exposure draft was issued and six 
sets of comments were received. The following was noted: 

• Comments raised concerns with two issues, namely: 
o The notion of financial sustainability, which the DG decided to remove from 

the revised exposure draft; 
o The requirement that a pay-as-you-go plan be fully funded. 

• It was suggested that the DG verify whether the changes being proposed in the 
revised exposure draft are consistent with ISAP 2 and that it be mentioned in the 
memo to members. 

• Page 13, last bullet: it was suggested that it be rephrased. 
• Paragraph 7100.04: it was suggested that it specifically exclude auto insurance. The 

DG was also asked to consider whether the general definition should be tweaked. 
 

c) IFRS 4 
Ty Faulds indicated that the Committee on International Insurance Accounting (reporting to 
the International Relations Council), has agreed to take a more proactive role in monitoring 
developments. It will work closely with the Committee on Life Insurance Financial Reporting 
(CLIFR), the Practice Council (PC), and the ASB. 

 
d) General Review (other than Mortality) for Sections 3500 and 4500 

Catherine Robertson presented an update on this project. The following was noted: 
• The DG is currently reviewing the comments received on the notice of intent (NOI). It 

hopes to present an exposure draft to the ASB at its October 2016 meeting. 
• The DG also wants to recruit a member of the Committee on Pension Plan Financial 

Reporting (PPFRC) to serve on the DG. The name put forward is that of the current 
vice-chair of the PPFRC. This nomination would ensure continuity. 

• The DG will make a presentation at the annual meeting in June 2016 and take the 
opportunity to solicit additional feedback. 
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Motion: That Mark Mervyn be appointed as a member of the Designated Group 

on the General Review (other than Mortality) for Sections 3500 and 4500, 
effective March 18, 2016. 

Carried 
 

e) Disclosure 
Geoffrey Melbourne presented an update on this initiative. The following was noted: 

• The DG is making good progress. 
• Advice from the ASB was sought concerning a suggestion by one of the DG members 

to broaden the mandate of the DG to include the implications of benefits security if 
the plan winds up. After a discussion, the ASB decided not to broaden the mandate. 

• A discussion took place on the possibility of making debt market indices available to 
the members on the CIA website. Inquiries were made with the provider. The 
suggestion does not prove to be viable for the CIA. However, the provider is 
considering offering a discount to CIA members who want to subscribe. 

• A notice of intent is expected to be presented to the ASB at its June meeting. 
 

f) Review of Part 2000 
Josephine Marks provided a brief update on the status of the project. She also highlighted the 
changes made to the draft exposure draft since the last meeting. The following was noted: 

• The review by the Standards of Practice Editing Committee (SPEC) of the English 
version has been completed. 

• The French version is still with the French technical reviewer. It will then need to be 
reviewed by SPEC. 

• The timeline for the project may need to be revisited in light of the delays. 
• The DG will wait for the publication of the exposure draft before scheduling a 

webcast. 
• Some possible loose ends still to be resolved:  

o Removal of the section on the term of the liabilities in part 2100. It was 
suggested to raise the issue in the memo and solicit comments. 

o Some sections from the segregated funds having been moved to the section 
on stochastic modelling. The issue will be specifically raised in the memo. 

o Whether there is a requirement to add a definition of policy owner in part 
1000 or perhaps modify the existing definition of policyholder. 

• Some minor editorial changes were noted and will be circulated to the DG for 
consideration. 

• Some of the P&C practitioners were very surprised to see a reference to future 
income tax in the definition of claim and premium liabilities. It will be removed. 

• After consultation with the practice committees, it was decided to renumber the 
entire part 2000 in light of the numerous changes proposed. The various educational 
notes will be updated accordingly once the final standards have been approved. 

• Para 2140.14: for greater clarity, it was suggested to add the header that had been 
deleted. 

• Page 2021: remove the dotted underline in the word “underfunded”. 
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• Page 2004, para .05: consider replacing “policyholder” by a term more appropriate, 
perhaps “beneficiary” (ensure consistency with ISAP 1). In addition, the wisdom of 
repeating the definition of insurer was questioned. It was suggested to seek input 
from the membership. 

• Top of page 2056 – It was confirmed that the application of this additional provision 
on only the scenario adopted was a compromise made for practical purposes. 

 
g) Modelling 

Dave Oakden provided an update. A revised draft exposure draft has been sent to the 
practice committees soliciting comments by early May. The following was noted: 

• The major issues raised during the exposure draft stage have been addressed. 
• The emerging issue of data scientists building pricing models (P&C insurance) and 

whether they would be subject to the SOP was discussed. It is expected to elicit 
additional comments during the revised exposure draft stage. 

• The draft will be shared with the ASB members. 
• The revised exposure draft is expected to be presented to the ASB at its June meeting. 

 
h) Review of General Standards (Part 1000) 

Dave Oakden reported that the DG is progressing rather slowly and that it is difficult to 
provide an estimate as to when a draft exposure draft might be ready for discussion at the 
ASB. It was suggested that the DG aim to present a draft exposure draft at the August ASB 
meeting. 
 

i) Mortality Improvement (Section 2350) 
Alexis Gerbeau presented an update on this project. The following was noted: 

• A task force (TF) and a DG were set up. 
• The release of Canadian data is not expected until at least the fall. Best case scenario: 

the TF will be able to start its work towards the end of 2016 once the data has been 
processed. 

• A suggestion was made to use Canada Pension Plan (CPP)/Québec Pension Plan (QPP) 
data. It will not be possible as it is proprietary data to which we do not have access. In 
addition, on the life side, using pensioner data would represent a departure from 
current practice. Alexis will check with Louis Adam to see if the TF could access the 
CPP/QPP data. 

• The DG had decided to wait for the new data. However, given the unanticipated 
delay, the DG intends to start work on considering what changes to the MfAD on life 
annuities, etc. should be considered given the anticipated structure on the new 
improvement rates. 

• The DG is expecting to present a NOI at the June ASB meeting. 
 

j) Calibration Criteria for Pension Stochastic Models 
Tony Williams presented a revised notice of intent. He was joined by two members of the DG, 
Patrick De Roy and Mathieu Provost. The following was noted: 

• The revised NOI takes account of comments made by the ASB at the last meeting. 
• The ASB is still uncomfortable with the positioning in the draft NOI about differences 

in the calibration for pension modeling and insurance modeling. 
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• It was suggested that specific jurisdictions not be singled out in the document. 
• We should strive to achieve consistency between the two areas of practice whenever 

possible, although there could be differences in the two standards due to differences 
in regulation, benefits valued, and investment policies utilized.  

• The ASB acknowledged that the insurance calibration standards could change 
following the DG’s review of calibration for pension modeling.  

• The NOI should make it clear that it is also of interest to life practitioners. Perhaps the 
title might be modified slightly. 

• The NOI should make it clear that it is also of interest to life practitioners. Perhaps the 
title might be modified slightly. 

• Josephine Marks agreed to work with Tony and Patrick to revise the draft NOI to 
address the issues raised by life practitioners. 

• It was suggested that another life practitioner be recruited to serve on the DG. Tony 
asked the life practitioners to recommend potential candidates new member of the 
DG.   

 
Motion: That Neil Lamb be appointed as a member of the Designated Group on 

Pension Stochastic Models, effective February 18, 2016. 
Carried 

 
75.6 Committee on Workers’ Compensation 

Crispina Caballero joined the ASB and presented a brief overview of workers’ compensation in 
Canada, the key characteristics, the actuary’s role and the challenges, an update on public 
personal injury compensation plans (PPICP), and ASB-related issues. The following was noted: 

• Workers’ compensation plans are legislated systems with exclusive jurisdiction. 
• Benefits are promised. 
• The systems are comprised of three pillars, employers, employees, and governments 

which taken together, provide checks and balances. There is no regulatory oversight by 
the Office of the Superintendent of Financial Institutions (OSFI) or a provincial equivalent. 

• These plans are open-ended and include elements from other practice areas. 
• Only Québec requires that the valuation be signed by an FCIA. 
• Some projects that the committee is planning to work on are: sensitivity testing, data 

validation, margins for adverse deviations, rate setting where the actuary is required to 
certify the rates, provision for occupational diseases, and reporting, including gain/loss. 

• The committee is following the proposals for the Use of Models and IFRS with interest. 
 

75.7 Standard of Practice Editing Committee 

The ASB reviewed the red-lined versions of the Policy on Due Process for the Adoption of 
Standards of Practice and the Actuarial Standards Board Guidelines for Re-Exposure. The 
following was noted: 

• Every reference to SPEC was deleted from the policy and the guidelines. 
• Following the discussion during the PC meeting on April 5, 2016, reference was made to 

the fact that the Head Office will take over responsibility for the consistency of wording. 
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• Projects that are currently being reviewed by SPEC will continue that step of the due 
process under the current process while the others will be handled under the revised 
process (without SPEC). 

 
Motions: That the revised Policy on Due Process for the Adoption of Standards of 

Practice be approved as presented, for release, and that the chairperson of 
the ASB, in consultation with the Head Office, be authorized to make any 
necessary editorial corrections (e.g. spelling, punctuation, format, grammar, 
cross-references) prior to its release. 
 
That the revised Actuarial Standards Board Guidelines for Re-Exposure be 
approved as presented, for release, and that the chairperson of the ASB, in 
consultation with the Head Office, be authorized to make any necessary 
editorial corrections (e.g. spelling, punctuation, format, grammar, cross-
references) prior to its release. 

Carried 
 

75.8 ASB Terms of Reference 

Conrad Ferguson led the discussion on the review of the ASB terms of reference. The following 
was noted: 

• The old section called Objectives has been split into two components: Strategic Goals, 
and Objectives. 

• Throughout the document, ensure reference is made to “he or she”. 
• Section 1 – The Mission will be re-worked to include a mention of the CIA. 
• Section 2 – Strategic Goals, third sub-bullet: it will be re-worked slightly. In the 

penultimate bullet, “rigorousness” will be replaced by “rigour”. 
• Section 4 – Responsibilities, fourth bullet: the bullet will be re-worked to include the 

concept of “remain current on the documents published by the PC”. 
• Section 6 – Composition and Term: the last bullet will be re-worked. Replace “X” by 

“two”. 
• Section 7 – Meetings: the fourth bullet (quorum) will be moved to section 8. The last 

bullet will be removed. 
• Section 8 – Decision Making: consideration will be given to the addition of a bullet on 

proxy voting. Should the section on voting in the due process be modified to include the 
concept of voting in turn? 

• Section 9 – Communication, first bullet: replace “to users via its own” by “on the ASB”. 
• Section 10 – Reporting, suggested the first bullet be re-worked to improve clarity. 

 
75.9 Proposed ASB Self-assessment 

Given time remaining and other priorities, Ty Faulds indicated that there was no need to discuss 
unless anyone had any suggestions. Hearing none, the self-assessment questionnaire will be 
distributed and results available prior to the next meeting. 
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75.10 Establishment of a Designated Group on Best Estimate Insurance Contract Liabilities 

Ty Faulds indicated that Stéphanie Fadous’ group has accepted to form the DG. This DG will be 
formally established via e-mail vote to allow sufficient time to see the project through to 
completion in time for the January 1, 2018 deadline set by OSFI. 
 

75.11 CIA Annual Meeting Session 

This item was discussed earlier. The ASB expressed disappointment with the unfortunate overlap 
of sessions causing the ASB session to be merged with an update from CLIFR and focused on 
insurance. The DG on commuted values is also presenting at the same time. 
 

75.12 Webcasts 

Josephine Marks reported that the webcast to discuss the exposure draft on the review of part 
2000 will be scheduled once the document is published.  
 

75.13 Review of Action Items and Future Projects 

This item was deferred to the next meeting. 
 

75.14 Report on Recent/Upcoming Meetings 

This item was deferred to the next meeting. 
 

75.15 Future Meetings 

The ASB confirmed its intended upcoming meeting schedule as follows: 
June 1, 2016 – 9:30 a.m. - 4:30 p.m. (Toronto airport) 
August 10, 2016 – conference call 
October 5, 2016 – 9:30 a.m. - 4:30 p.m. (Toronto airport) 
December 7, 2016 – 9:30 a.m. - 4:30 p.m. (Toronto airport) 
April 3, 2017 – 10:00 a.m. - 5:30 p.m. (Toronto downtown) followed by ASB/ASOC dinner 

 
75.16 Other ASB Business 

The ASB discussed ultimate reinvestment rate (URR). The following was noted: 
• Some actuaries are nervous about what is going on with URR. They are concerned that if 

we wait until 2017 to update them, it is likely that we might have to decrease them by 
0.3%, which would have a large impact on a number of companies. They would much 
rather the steps be more frequent and smaller. 

• It is unreasonable to expect that the Committee on Life Insurance Financial Reporting 
(CLIFR) will be ready for an updated analysis before a couple of months, which is too late 
for promulgation in 2016. A suggestion is for the ASB to move by 0.1% in 2016, based on 
limited data. The purpose would be to avoid a large swing in 2017. 

• In addition, there seems to be a wide range of practice with respect to projecting URR in 
the dynamic capital adequacy testing (DCAT). Some are assuming a reduction in URR, 
some not.  

• It was suggested that some guidance be added to the annual CLIFR fall letter. 
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75.17 Joint ASB/ASOC Meeting 

ASOC members joined the ASB for a joint session covering two main topics – 1) Proposed 
changes to the ASB terms of reference; and 2) Refresh of the environmental scan and a SWOT 
analysis for the strategic plan. 
 
Proposed changes to the ASB terms of reference 
Conrad Ferguson touched briefly on proposed changes to the ASB terms of reference. They will 
be brought to the ASOC meeting for approval at a later date. 
 
Refresh of the environmental scan and a SWOT analysis for the strategic plan 
Conrad Ferguson presented an overview of the results of Strengths, Weaknesses, Opportunities, 
and Threats (SWOT) analysis of the ASB and led the discussion. The following was noted: 
 
Strengths 

• The ASB priorities were the starting point for the SWOT analysis. 
• There was a good discussion on actuaries working in non-traditional fields and whether 

practice-specific standards should be developed and which standards they are currently 
subjected to. 

• Canadian actuaries are making an important contribution to the development of 
international standards. The ASB monitors international developments and presents 
comments as required. 

• Strength not listed: protection of the public interest. The standards setting process is 
strong and always takes into consideration the protection of the public interest. 

 
Weaknesses 

• ASOC was informed that SPEC responsibilities are now being taken over by Head Office 
staff; they will ensure consistency of wording. 

• Staffing issues were discussed, such as grooming of volunteers to ensure they possess the 
right experience to serve on ASB and/or DGs, the establishment of an advisory council to 
address issues arising from some emerging practice areas, etc. 

• It was suggested that a brief “guidelines” document be developed to help DG when 
drafting standards. 

•  
Opportunities 

• There was a discussion on ways to improve the communication of information on the 
cover memo to ASB for approving standards and ensure it is consistent regardless of the 
area of practice. A suggestion was made to develop a standardized format with full 
documentary evidence. 

• Monitoring of emerging issues within practice areas. The Practice Council handles this 
responsibility and refers any issue to the ASB for further action, as required. 

 
Threats 

• Volunteer fatigue was identified as the biggest threat. 
 
ASOC members will discuss further at the ASOC meeting scheduled for April 13, 2016 and will 
provide feedback to the ASB chair. 
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75.18 Other ASB/ASOC Business 

There being no further business, the meeting was adjourned at 6:02 p.m. The next scheduled 
meeting of the ASB will take place in Toronto, Ontario on June 1, 2016. 


