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ACTUARIAL STANDARDS BOARD (ASB) MEETING NO 83 
APRIL 3, 2017 

TORONTO, ONTARIO 
9:30 A.M. – 6:00 P.M. 

 

Present: Stephen Cheng 
Ty Faulds, chair (by phone) 
Conrad Ferguson, vice-chair 
Jacqueline Friedland 
Alexis Gerbeau  
Mario Marchand 
Josephine Marks 
Geoffrey Melbourne 
Dave Oakden 
Catherine Robertson 
Pierre Dionne, ex officio 
Michel Simard, ex officio 
Tony Williams (by phone) 

Absent: Edward Gibson 

Staff: Lynn Blackburn (joined at 10:30 a.m.), Josée Racette 

Observers: Dominic Hains for item 83.5a; Todd Saulnier for item 83.5g; Jean-Yves Rioux and 
Caroline Rendall for item 83.5j; Dean Stamp for item 83.5k; Stéphanie Fadous for 
item 83.5l; Craig Allen for item 83.6; all at the invitation of the chair. The following 
Actuarial Standards Oversight Council (ASOC) members also joined for item 83.15: 
Tricia O’Malley (chair), Phelym Boyle, John Carter, Philip Howell, Raymond Léger, 
Anne Kleffner, Winston Maharaj, Wendy Mizuno, and Peter Patterson. 

 
83.1 Approval of Agenda 

Ty Faulds thanked everyone for attending the meeting. He also indicated the Conrad Ferguson 
will excuse himself around 10:30 a.m. to attend the Canadian Association of Pension Supervisory 
Authorities (CAPSA) meeting on behalf of the CIA and will rejoin the ASB meeting as soon as 
possible. 
There was a typo on the agenda (item 8 – section to read sections). 
The agenda was approved as amended. 
 

83.2 Previous Minutes 

The minutes from the last two meetings were reviewed and the following was noted: 
• February 21, 2017 minutes: Ty Faulds spoke with Dave Pelletier and he accepted to prepare a 

summary of each meeting of the Standard-Setter Round Table for the ASB. 
 
Motion: That the minutes of ASB Meeting No 81, held on February 21, 2017 and 

ASB meeting No 82 held on March 20, 2017 be approved, as presented. 
Carried 
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83.3 E-mail Votes 

There were no e-mail votes approved since the last meeting. 
 

83.4 Disbanding Designated Groups (DGs) and Working Groups (WGs) 

There were no DGs or WGs to be disbanded. 
 
83.5 Reports from Designated Groups (DGs) 

a) Mortality Improvement 
Dominic Hains joined the ASB for the discussion on this topic. The following was noted: 

• The initial communication was updated since the last meeting in March 2017 and the 
formulas were fixed. 

• The research paper and the initial communication were shared with the Committee 
on the Appointed/Valuation Actuary last week. 

• Comments were made about the section on aggregation and diversification to the 
effect that it was not very clear. As a result, changes were made to improve clarity. 

• Some concerns were discussed, such as the ultimate level of mortality improvement 
in the base table, the level of margins for adverse deviations (MfADs) proposed (are 
they too conservative?), and whether there is enough guidance on where to place the 
diversification factor. 

• There was some discussion, on the pension side, around having a different long-term 
assumption than that used for the Canada Pension Plan. It was suggested that the 
CPM table be reviewed fairly soon in an effort to make the two reviews more 
concurrent. 

• It was also suggested that an educational note might prove useful by providing 
examples. 

 
b) ISAP 3 

Catherine Robertson reported that the DG had hoped to present a draft notice of intent (NOI) 
but had not received the feedback in time to do so. It expects to present the draft NOI at the 
June ASB meeting. 
There was a minor comment as to whether the DG would take the same approach as that of 
IFRS 17. The DG felt that it is not appropriate to accept ISAP 3 as is since in Canada, some of 
the content would normally not be included in a standard but would instead be found in an 
educational note. 
 

c) IFRS 17 
Alexis Gerbeau presented a brief update on this project. He commented on the document 
from the chair of the DG that had been circulated a few days before the meeting and in which 
two issues were raised. The following was noted: 

• Possible overlap with the work being done by the DG to Review Part 5000. The chair 
of the DG on IFRS 17 will reach out to Mario Marchand to resolve the issue. 

• There was a brief discussion on the relationship between the International Relations 
Council, the ASB and the Practice Council and how the information should be 
disseminated to other entities as required. When IFRS 17 is finally published, the 
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relevant practice committees (Committee on Life Insurance Financial Reporting 
(CLIFR), Committee on Property and Casualty Insurance Financial Reporting (PCFRC) 
and the Committee on Pension Plan Financial Reporting (PPFRC)) will prepare the 
required guidance. In the case of a submission to an international entity, it was made 
clear that the appropriate committees need to be consulted. 

• The second issue raised was the lack of guidance on how to value investment 
contracts sold by life insurers and whether this should be enhanced as IFRS 17 is 
introduced. This was seen as a relatively low priority. 

 
d) General Review (other than mortality) for Sections 3500 & 4500 

Catherine Robertson presented a draft exposure draft. The following was noted: 
• The approach adopted of presenting an incomplete draft is a little unorthodox but it 

was done in an effort to keep the momentum. 
• The section on the discount rate is not complete as some issues are still to be 

resolved. 
• The new subsection 3570 dealing with multi-employer pension plans (MEPPs) and 

target benefit plans is largely complete, but is still under review by the DG. 
• The cover note provides some background information. 
• The DG looked at the legislation being enacted in several of the provinces with regard 

to target benefit plans (TBP). 
• One issue being debated was whether the funded ratio for TBPs should be capped at 

100%, so as to not pay out surplus to departing members. It was suggested that a 
specific question be added in the memo to members soliciting comments. 

• The possibility of a special ASB call to discuss the exposure draft before the next 
scheduled ASB call in June was raised. No decision was made. 

• Subsection 3520: the CIA legal counsel might need to be consulted. 
• A summary of comments will be included in the memo to members. 

 
e) Disclosure 

Geoffrey Melbourne presented a draft exposure draft. The following was noted: 
• The document will be shared with PPFRC. 
• The DG has elected to move from a prescriptive basis toward principles-based 

standards. 
• One DG member sees the wording on adverse scenarios as problematic. An 

educational note will be prepared on adverse scenarios. 
 

f) General Standards 
Dave Oakden presented a brief update. The following was noted: 

• The exposure draft (ED) was published and the deadline for comments is April 30, 
2017. 

• The DG has received two comments to date: one on peer review and the other on 
reporting language. 

• The comments will be considered next month when the DG gets ready to prepare 
final standards. 
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g) Calibration Criteria for Pension Stochastic Models 

Todd Saulnier joined the ASB for this item and he provided an update on the work of the DG. 
The following was noted: 

• The group has held three conference calls since the beginning of the year and intends 
to continue to hold regular meetings to move the project forward. 

• The DG heard from insurance practitioners last October and it proved very useful. 
• The group has prepared the outline for an educational note. 
• The DG expects to present an exposure draft at the June 2017 ASB meeting. 
• Todd Saulnier met with the New Brunswick Superintendent of Pensions who indicated 

that standards would be welcome. 
• The Chair is trying to meet with OSFI. 
• The group has not yet convinced itself that it is capable of coming up with calibration 

data because some asset classes used commonly for pensions (e.g., real estate and 
infrastructure) do not have a long history and the regulations require measurements 
at one point along the left tail (97.5%). 

• The ASB indicated that it is comfortable with the approach of first developing an 
educational note as suggested by the DG. 
 

h) Peer Review 
Jacqueline Friedland presented a notice of intent. The following was noted: 

• The document is ready to be approved, pending the completion of the French 
technical review. Mario Marchand volunteered to do the review. 

• The proposed deadline for comments is July 31, 2017 (it should be 60 days). It was 
suggested to coordinate these efforts with that from the DG on the review of Part 
1000 to ensure that both sets of final standards become effective at the same time. 

 
Motion That Josephine Marks be appointed as a member of the Designated Group on 

Peer Review, effective immediately. 
Carried 

 
i) Review of Part 5000 

Mario Marchand presented an update on the work of this group and he stated that the 
recruitment effort is complete. The DG is now in a position to begin its work. 
 
Motion That Sheldon Lin, Jean-François Poitras, Kamran Quavi, and Frédéric Saillant be 

appointed as members and Mark Simpson as Chair of the Designated Group on the 
Review of Part 5000, effective immediately. 

Carried 
 

j) Economic Promulgations 
Caroline Rendall and Jean-Yves Rioux joined the ASB for the discussion on this topic. They 
provided an update on this project. The following was noted: 

• A table was added to the initial communication (when compared to the previous 
promulgation). The ASB felt it was very useful. As a result, the DG will add a little bit of 
explanatory text. 
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• The work on the calibration criteria has been completed. 
• Some wordsmithing is required under Rationale. 
• It was suggested that a comparison with the previous promulgation be added, 

describing new versus old and how they changed. It will be included in Appendix F. 
• Ultimate Reinvestment Rate: a summary of results was reviewed. The work has been 

validated/tested/peer reviewed. However, there is a concern that for the 
deterministic approach, the results are coming up with a slower mean reversion to a 
lower mean while the calibration criteria do not seem to suggest this. 

• A webcast will be arranged following the publication of the initial promulgation. 
 

k) Equity Calibration 
Dean Stamp joined the ASB and presented an initial communication of a promulgation. The 
following was noted: 

• The promulgation was last updated in 2012. 
• The DG considered volatility calibration and provided a recommendation to that 

effect. 
• The DG reviewed the process, methodology and judgments and concluded that there 

was no need for changes. 
• A research paper has also been prepared, which was updated with five years worth of 

data. 
• The documents were reviewed by CLIFR and no feedback has yet been received. 

 
l) Life Insurance Capital Adequacy Test 

Stéphanie Fadous joined the ASB for the discussion on this topic and presented a draft 
exposure draft. The following was noted: 

• The changes being proposed in the exposure draft are fairly minor, although 
additional changes might be coming at a later date. 

• The changes affect mainly the wording of the opinion. 
• The group is also working on an educational note. 
• Credit spread: Unrelated to this topic CLIFR examined its to-do list and suggested that 

the time has come to set up a DG to review the promulgation of credit spreads. It was 
suggested that a working group do a quick analysis and determine if there is a reason 
to change. It will then report back. One possibility could be to address this in the 
CLIFR fall letter. 

 
83.6 Committee on Actuarial Evidence 

Ty Faulds thanked Craig Allen who joined the ASB and presented an overview of the work done 
by his committee and actuaries working in this area of practice. The following was noted: 

• A small group (approximately 80 practitioners) work in this field in Canada. There is 
low overhead and the work is being done by smaller firms and solo practitioners. 

• Their services are usually retained by lawyers or individuals. There is a high price 
sensitivity and as a result, there are lower profit margins in this area.  

• The actuaries in this field provide expert testimony in the case of a dispute. They work 
mainly in marriage breakdown, personal injury, wrongful dismissal, estates, and the 
criminal rate of interest. 
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• Over the past few years, the committee has prepared submissions to various 
governments. 

• As a lot of the work done is not considered a reserved role, actuarial evidence 
actuaries face commercial pressures from other professionals (accountants, 
economist, and structured settlement brokers for example) trying to insert 
themselves in this niche. 

• Various options to try and adapt to this changing environment were briefly 
mentioned, namely design software to be used to make some of the calculations, 
disintermediation, and moving to higher value services. 

• There is a cost and there are also advantages associated with compliance to 
standards. It was suggested that publicity efforts targeted to the legal profession be 
made, emphasizing that standards are in the public interest. 

• If the proposed changes to part 1000 of the standards are approved, changes will 
need to be made to part 4000 in those instances that where part 4000 makes 
reference to specific paragraphs of part 1000. 

• Peer review: it is difficult for sole practitioners as it adds an additional layer of scrutiny 
that might deter potential clients. 

• A new code of civil procedure was adopted last year in Quebec: it might necessitate 
changes to the standards. 
 

83.7 Update on Strategic Plan 

Ty Faulds reviewed the report from the Nominating Committee. The following was noted: 
• Two people will complete their mandates at the end of June, Ty and Edward Gibson. 
• Four recommendations will be presented to ASOC to ensure ASB operates with a 

sufficient number of members. It will be recommended that Catherine’s term be 
extended by six months (until December 31, 2017), that Tony’s be extended by 12 months 
(until June 30, 2018). Two more names (both Life actuaries) will be proposed. 

• Jacqueline Friedland will be stepping down as of July 1, 2017 but will remain as chair of 
the DG on Peer Review. Ty thanked her for her valuable contributions. 

• As a result of Jacqueline’s departure, a P&C actuary will need to be recruited.  
 

83.8 Letter from the Office of the Superintendent of Financial Institutions (OSFI) 

Ty Faulds presented to the group a letter received from OSFI on standards of practice, sections 
2340.15 and 2340.18 (non-fixed income returns). After a brief discussion, it was suggested that a 
meeting between the ASB and OSFI would be very useful to resolve the issue.  

83.9 Webcasts 

• Mortality Improvement: two separate webcasts will be arranged, one of interest to all 
practice areas to review the task force report, and the other of interest to Life actuaries 
to review the initial communication of a promulgation; 

• Ultimate reinvestment rates (URR): arrangements are being made with the Head Office 
for a webcast to be held after the publication of the initial communication; 

• Equity calibration: Josephine Marks will follow up with the chair of the DG. 

• Review of sections 3500 and 4500: after the publication of the exposure draft; 
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• Pension Stochastic Models: the topic will be discussed at the Annual Meeting; 

• Disclosure: there is not a lot of material to be covered. If a webcast is held, it will be after 
the publication of the exposure draft; and 

• Part 1000: the decision to hold a webcast will be made at the June 2017 ASB meeting. 

83.10 CIA Annual Meeting 

The ASB discussed the topics to be presented at the two sessions at the CIA Annual Meeting in 
June. The following was noted: 

• The ASB is looking for a speaker for the pension session (Mario). It is waiting to hear back 
from the chair of the DG on the review of section 3500.  

 
83.11 Review of Action Items and Future Projects 

The action item and future projects were reviewed and changes made as required. 

83.12 Report on Recent/Upcoming Meetings 

Conrad Ferguson provided a brief overview of the meeting with CAPSA held earlier in the day. 
The topics discussed included the following: 

• Commuted values: the publication of the exposure draft is drawing near; 

• Pension disclosure: the publication of the exposure draft is drawing near; 

• Pension stochastic models: more time is required before an exposure draft can be 
published. 

• Commuted values for MEPPs based on the plan’s going concern assumptions and funding 
level where legislation allows; 

• There was one question on the paper published recently by the CIA on provisions for 
adverse deviations (PfADs) related to impact on contributions, which is not part of the 
research paper. 

• A comment was made that the Financial Services Commission of Ontario (FSCO) sees 
increases in mortality rates relative to CPM more often than decreases in the valuations 
they review. Key issue is not that adjustments do occur. It is rather whether actuaries 
have to follow certain guidance when they do make these changes.   

A meeting with the Autorité des marchés financiers is generally held in the spring. Alexis Gerbeau 
will likely cover this meeting on behalf of the ASB. 
 

83.13 Future Meetings 

The ASB considered its intended upcoming meeting schedule as follows: 
June 6, 2017 – 9:30 a.m. - 4:30 p.m. (Toronto airport) 
New August 21, 2017 – 12: 00 p.m. to 3:00 p.m. (teleconference) 
New October 10, 2017 – 12: 00 p.m. to 3:00 p.m. (teleconference) 
New November 21, 2017 – 9:30 a.m. - 4:30 p.m. (Montréal (just before the ASOC meeting) 
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83.14 Other ASB Business 

There was no other ASB business to discuss. 
 

83.15 Joint ASB/ASOC Meeting 

ASOC members joined the ASB for a joint session covering three main topics – 1) Update on the 
strategic plan; 2) ASB terms of reference/operating procedures; and 3) Learnings from a recent 
discipline notice involving two actuaries and an accountant. 
 
Conrad Ferguson explained that at the request of ASOC, the ASB terms of reference have been 
reviewed and the information is now presented in two distinct documents, namely Terms of 
Reference (what is to be done) and Statement of Operating Procedures (how it will be done). It 
was mentioned that the approval process suggested will make it easier to amend the Statement 
of Operating Procedures than the Terms of Reference themselves. 
 
A number of editorial changes were suggested to both documents. It was noted that both 
documents are expected to be approved by ASOC at its meeting on April 4, 2017. 
 
ASOC will also review its Terms of Reference with the stated goal of identifying inconsistencies. 
 
The CIA will review both the Terms of reference and the Statement of Operating Procedures for 
consistency of language. 
 
Ty Faulds then provided a brief overview of a disciplinary case involving two actuaries and an 
accountant in Ireland. There was some discussion as to how such a situation was allowed to 
occur in the first place and differences in approaches in the two jurisdictions. It was concluded 
that there were no obvious changes in the standards that would help this situation. 
 

83.16 Other ASB/ASOC Business 

There being no further business, the meeting concluded at 6:00 p.m. The next scheduled meeting 
of the ASB will take place on June 6, 2017 in Toronto. 
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List of Outstanding Action Items from this Meeting and Previous Meetings 
 

79.10 Quinquennial Review of SOP on Public Personal Injury Compensation Plans (PPICP): The Chair of the committee will think 
about the possible mandate for the DG and report back to the ASB at the February 2017 meeting. 
 
81.6 International Relations Council: Dave Pelletier will get in touch with the SSRT to find out what is available on stochastic models 
for pensions. Replace Dave Pelletier as the ASB representative on the SSRT when his mandate ends at the end of 2018. 
83.5c IFRS 17: The Chair of both DGs will determine who will be responsible for various aspects of the review to avoid overlap. 

 
 

Item # Agenda # Topic Meeting 
Date 

Description Responsible Deadline 

1 73.14 Quinquennial Review of SOP Dec-15 Pension actuaries should think about 
the proper time to establish a DG for 
the review of the pension standards. 

Head Office On hold until 
completion of 
disclosure, PSM 
and 3500. 
Discuss in June 
2017 

2 74.17 Future Meetings Feb 2-
16 

The Head Office will investigate the 
possibility of using Skype (or other 
formats) to hold meetings. 

 
Head Office 

  

3 76.8 Distribution of ASB documents 
to stakeholders 

Jun-16 The Head Office will add a notice on 
the website to explain the process for 
commenting on discussion 
documents and/or to add their name 
to the distribution list. 

Head Office   

4 81.6 International Relations Council 
– Review Evolution of Actuarial 
Standards 

Feb-17 Dave Pelletier will get in touch with 
the SSRT to find out what is available 
on stochastic models for pensions. 
Will need to consider ASB 
representative to SSRT to replace 
Dave end of 2018.  

Pelletier  
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5 81.6 International Relations Council 
– Review Evolution of Actuarial 
Standards 

Feb-17 Replace Dave Pelletier as the ASB 
representative on the SSRT when his 
mandate ends at the end of 2018.  

Pelletier  

6 83.5c IFRS 17 April 
2017 

 

The Chair of both DGs will determine 
who will be responsible for various 
aspects of the review to avoid 
overlap. 

Curtis 
Marchand 

 

 


