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Actuarial Standards Board (ASB) Meeting No 67 
March 13, 2015 
Teleconference 

3:00 P.M. – 4:00 P.M. 
 

Present: Jim Christie, chair 
Ty Faulds 
Conrad Ferguson 
Jay Jeffery 
Laura Newman 
Dave Oakden 
Catherine Robertson 
 

Absent: Luc Farmer, Edward Gibson, Camil Lévesque, Bruce Langstroth, ex officio, Michel Simard, ex 
officio, Tony Williams 

Staff: Leona Campbell, Josée Racette 
 
The chair opened the meeting at 3:05 p.m. 
 
Some discussion took place concerning some queries made on the general list about the 
promulgation for pension commuted values.  
 
It was noted that regulators be advised that their regulations might need to be amended 
(especially Quebec, Ontario, and New Brunswick). The Head Office was asked to check what was 
done the last time.  
 
(Note: As a matter of procedure, initial and final communications are distributed to the 
regulators but no specific mention is made of the need to amend federal or provincial regulations 
as a result of the promulgation.) 
 
Conrad Ferguson will be meeting with CAPSA in a few days and will mention the requirement for 
Quebec, Ontario and New Brunswick to amend their legislation once the final communication is 
issued. 
 

67.1 Promulgation for Marriage Breakdown (Subsection 4530) 

Conrad Ferguson presented an overview of the work of the Designated Group (DG) and 
reviewed the initial communication. ASB members were provided the opportunity to comment 
and ask questions. He noted the following: 

• The recommendations are the same as those for pension commuted values (mortality 
table and projection scale). 

• The only exception resides in a longer transition period for actuarial evidence since all the 
calculations are one-offs that are not supported by large administrative systems where 
economies of scale can be realized. 

• The recommendation meets the criteria for promulgations. 
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• The proposed mortality table and projection scale will have a greater impact since we are 
moving from a table that did not have full projection to one that does. The biggest impact 
is at the youngest ages where the amounts are smallest. (The biggest percentage impact 
is for small amounts.) 

• The concern was with the use of a projection scale given existing legal practice in many 
jurisdictions. Courts do not accept consideration of events that take place after the 
separation date. 

• Three issues were considered, namely the unique nature of equalization calculations, 
consistency in actuarial standards, and the constraint of practice to a reasonable range. 

• Since some trends in improved life expectancy are observable and were measured, the 
DG is simply reflecting those facts. 

 
Some concerns were raised as follows: 

• There needs to be fairness between two parties in actuarial evidence work. We might be 
sacrificing fairness for theoretical consistency. 

• Once again, the assumptions are established for pension commuted values first and then 
other areas are asked to try and justify differences, which is almost impossible to do. 

• If implemented as proposed, actuarial evidence practitioners might have difficulty giving 
sworn testimony in court about something with which they disagree. 

 
Additional observations were also made, namely: 

• Some degree of improvement is clearly warranted, even if it is small. 
• It was suggested that the paragraph on page 4 that presents a parallel with the value of a 

stock be deleted. 
 

Comment deadline to be 60 days from the date of publication of the initial communication. 
Effective date will be October 1, 2015. 
 
Motion: 
 That the Initial Communication of a Promulgation of the Mortality Table Referenced in 

the Standards of Practice for Actuarial Evidence (Subsection 4530) be approved as 
amended. 

Carried by at least 2/3 of ASB Members 
 

67.2 Other Business 

 
There being no further business, the meeting was adjourned at 3:30 p.m. The next scheduled 
meeting of the ASB will take place in Toronto on April 13, 2015. 


