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ACTUARIAL STANDARDS BOARD (ASB) MEETING NO 81 
FEBRUARY 21, 2017 
TELECONFERENCE 

12:00 P.M. – 3:00 P.M. 

 

Present: Stephen Cheng 
Ty Faulds, chair 
Conrad Ferguson, vice-chair 
Jacqueline Friedland 
Alexis Gerbeau  
Edward Gibson 
Mario Marchand 
Geoffrey Melbourne 
Dave Oakden 
Catherine Robertson 
Pierre Dionne, ex officio 
Michel Simard, ex officio 
Tony Williams 

Absent: Josephine Marks  

Staff: Lynn Blackburn, Josée Racette 
 

81.1 Approval of Agenda 

A typo was noted in the motion in support of item 11. 
 
The agenda was approved as amended. 
 

81.2 Previous Minutes 

The minutes from the last meeting were reviewed and the following was noted: 
• Item 80.5b: some changes proposed by Catherine were made. 
• Item 80.5g, 3rd bullet from the bottom: it should read “replaced”, not “replaces”. 
• Item 80.5i, last bullet: add the year for more clarity. 
 
Motion: That the minutes of ASB Meeting No 80, held on January 17, 2017 be 

approved, as amended. 
Carried 

 
81.3 E-mail Votes 

There were no e-mail votes approved since the last meeting. 
 

81.4 Disbanding Designated Groups (DGs) and Working Groups (WGs) 

There were no DGs or WGs to be disbanded. 
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The chair has received a note from the chair of the DG on Modelling requesting that the ASB 
disband the group. The reasoning for disbanding a DG only after the effective date of final 
standards was reviewed. The DG on Modelling will be disbanded at the first ASB meeting in 2018. 
 

81.5 Reports from Designated Groups (DGs) 

a) ISAP 3 
Catherine Robertson reported that good progress is being made. The DG is working from the 
existing standards so they still need to take the additional step of looking at the exposure 
draft on part 1000 to ensure that there are no proposed changes to sections relevant to ISAP 
3. The group expects to present a notice of intent at the April 2017 meeting. 
 

b) ISAP 2 
Edward Gibson presented the final standards. The following was noted: 

• The documents show two sets of changes (some in track changes to show the changes 
from the exposure draft and others highlighted to show changes from the revised 
exposure draft). 

• There was a discussion about the deletion of “relevant” from 7220.01 Data. It was 
decided not to delete it. 

• There was also some discussion around sensitivity testing. 
• Cover memo (English and French versions): change “Early adoption” to “Early 

implementation”. 
• Cover memo (French version): on the last page, change “DG” to “GD”. 

 
Motion That the Final Standards of Practice – Establishment of Social Security Practice-

Specific Standards be approved as presented, for release, and that the chairperson of 
the designated group, in consultation with the Head Office, be authorized to make 
any necessary editorial corrections (e.g. spelling, punctuation, format, grammar, 
cross-references) prior to its release. 

Carried unanimously 
 

c) IFRS 17 
Alexis Gerbeau presented a brief update on this project. The following was noted: 

• The key document necessary to do the work are expected to be released in June and 
October. 

• The DG is holding monthly meetings and is doing some groundwork by looking at the 
changes expected to be required to parts 1000 (general), 2000 (Insurance), and 5000 
(Public Personal Injury Compensation Plans). 
 

d) General Review (other than mortality) for Sections 3500 & 4500 
Catherine Robertson presented an update on this project. The following was noted: 

• The DG expects to present a draft exposure draft at the April meeting. 
• There was a brief update presented on the various legal actions that have been 

brought forward in some jurisdictions and that could have an impact on this project. 
• The DG would also like to hold another face-to-face meeting in the near future. 
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e) Disclosure 
Geoffrey Melbourne presented an update on this project. The following was noted: 

• The DG has finally received comments from the Canadian Association of Pension 
Supervisory Authorities (CAPSA). They are supportive of the changes being proposed, 

• The DG is hoping to present a draft exposure draft at the April meeting. 
 

f) General Standards 
Dave Oakden presented a brief update. The following was noted: 

• The exposure draft (ED) was published.  
• The deadline for comments is April 30, 2017. 

 
g) Mortality Improvement (Subsection 2350) 

Alexis Gerbeau provided an update on this initiative. The following was noted: 
• The Task Force (TF) researching best estimate mortality improvements is close to 

finishing its research paper and the DG charged with the promulgation of the best 
estimate and the margin is making good progress. 

• The DG needs to circumvent the limitations on data. 
• The TF expects to reach a consensus and is working on a draft research paper and 

plans to circulate it to the ASB in draft form at its March special meeting. 
• The DG has reached an agreement for the first draft of the proposal. The document 

will be discussed at a special ASB meeting scheduled for March 20, 2017. 
• The DG expects to receive lots of comments from the industry and some might lead to 

changes/tweaks to the documents. 
• Webcasts will be required shortly after publication (likely one for the TF and one for 

the DG). 
 

h) Life Insurance Capital Adequacy Test 
Edward Gibson provided an update. The following was noted: 

• The ED is being prepared and the changes expected to be suggested to the standards 
are quite modest. The changes should affect mainly the wording of the opinion and 
the solvency buffer. 

• The standards are expected to become effective October 15, 2017. 
• An educational note will also be issued simultaneously and is in pretty good shape. It 

will be presented to the ASB when it reviews the draft standards. 
• The exposure draft could be released in the spring and the final standards around 

October 15, 2017. 
 

i) Calibration Criteria for Pension Stochastic Models 
Mario Marchand provided an update on the work of the DG. The following was noted: 

• The DG is still waiting for comments from CAPSA. 
• The Chair of the DG met with the New Brunswick Superintendent of Pensions to 

discuss shared risk plans (SRP). He will debrief the DG at its next call.  
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81.6 International Relations Council –Review Evolution of Actuarial Standards 

Dave Pelletier (Chair of the International Relations Council (IRC)) joined the ASB for this item. He 
provided an overview the role of the IRC. Some of the ways in which the ASB can leverage and 
not duplicate any work already being performed were explored. 

ISAPs: some associations adopt them as is, whereas others incorporate them into the standards.  

Dave attends the meetings of the Standard-Setter Round Table (SSRT) as the ASB representative. 
He will continue to share the minutes of the meetings. He is happy to continue in this capacity 
until the end of 2018. Possible replacements were briefly discussed. It would make sense to 
select someone already involved on IAA committees. 

Dave agreed to prepare a two to three page summary following SSRT meetings. 

81.7 Update on Strategic Plan 

Ty Faulds reviewed the report from the Nominating Committee. The following was noted: 
• The ASB was in agreement with the report. 
• A few editorial changes were suggested. 
• It was decided that ASB liaisons to practice committees would be responsible for 

obtaining feedback from the practice committee chair concerning members who have 
completed their mandate on a committee. 

81.8 ASB/ASOC Terms of Reference – Conflicts of Interest 

The ASB discussed ASOC comments with regards to conflicts of interest in its terms of reference. 
The following was noted: 

• The Rules of Professional Conduct are not under the responsibility of the ASB. 

• Diversity of opinion: There was some discussion about the proposal to recruit DG 
members outside the profession and when it should be considered. It was noted that it 
might prove difficult. 

• A few editorial changes were suggested. 

• The ASB terms of reference will be the main topic discussed during the joint ASB/ASOC 
session at the April meeting. 

81.9 Creation of a Designated Group on Peer Review 

The following members volunteered to sit on the DG: Geoffrey Melbourne and Stephen Cheng. 

It was mentioned that peer review will likely prove to be an issue for sole practitioners and small 
consulting firms. 

The ASB reviewed the draft NOI and made a few editorial suggestions. 

Motions: That Jacqueline Friedland be appointed as Chair, and Geoffrey Melbourne and 
Stephen Cheng be appointed as members of the Designated Group on Peer 
Review and that the mandate be as follows: 

Review the recent implementation of peer review by the IFoA and determine a 
plan of action. 

Review the international trends with regard to peer review. 

Carried 
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81.10 Creation of a Designated Group on Economic Promulgations 

The ASB reviewed the document that was circulated prior to the meeting. Alexis Gerbeau 
provided some background information. 
 
Motions: That a Designated Group on Economic Promulgations be created. 

That Jean-Yves Rioux be appointed as chair, and that Alexis Gerbeau (ASB 
liaison), Jonathan Boivin, and Wes Foerster be appointed as members of the 
Designated Group on Economic Promulgations. 

That the mandate of the Designated Group on Economic Promulgations be 
approved as follows: 

• Review the Calibration Criteria for Risk-Free Interest Rates, reflecting recent 
data updated to June 2016. 

• Review the URRs used in the construction of the prescribed risk-free interest 
rates scenarios, maintaining the consistency between the Calibration Criteria 
for Risk-Free Interest Rates and the URRs. 

Carried 
 

81.11 Creation of a Designated Group on Equity Calibration 

The ASB reviewed a proposed mandate and the composition of a Designated Group on Equity 
Calibration. The following was noted: 

• This DG’s work is fairly similar to that of the DG on Economic Promulgations.  

• Due to the recent revisions to the structure of the SOP (Part 2000), these calibration 
criteria would apply to all stochastic work related to equity return assumptions, as the 
scope would no longer be limited to the valuation of segregated fund guarantees or 
associated hedging programs. The DG is aware of this. 

• There was some discussion about the mandate and whether the methodology should be 
reviewed. 

Motions: That the ASB create a Designated Group on the Equity Calibration, that Craig 
Fyfe, Ricardo Anthony Mitchell, Stephan Sabourin, Na Ta, David (Weibing) Tian, 
and Pierre-Alexandre Veilleux be appointed as members and Dean Stamp as 
chair of the Designated Group on Equity Calibration. 

That the mandate of the Designated Group on the Equity Calibration be 
approved as follows: 

The 2017 Designated Group will develop recommendations for a revised 
promulgation by updating the data used in 2012 based on previous 
methodology, reviewing the resulting equity return calibration criteria, and 
updating them as required for a revised promulgation. The Designated Group 
also intends to consider the development of volatility calibration criteria in 
the context of hedging. 

Carried 
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81.12 Webcasts 

• Mortality Improvement: information to be sent to the Head Office; 

• Ultimate reinvestment rates (URR) and equity: information to be sent to the Head Office; 

• Review of sections 3500 and 4500: after the June meeting; 

• Pension Stochastic Models: the topic will be discussed at the Annual Meeting; 

• Disclosure: : the topic will be discussed at the Annual Meeting; and 

• Part 1000: TBD based on the feedback received. 

81.13 Membership of the Designated Group on the Review of Part 5000 

Mario Marchand provided a brief update. He indicated that a list of potential candidates outside 
the practice area has been received from the Head Office.  

 
Motion: That Marie-Eve Morency and Mark Edward Simpson be appointed as members 

of the Designated Group on the Review of Part 5000 effective immediately. 
Carried. 

 
81.14 CIA Annual Meeting 

The ASB will hold two sessions: one will be a stand-alone on pensions and the other with be held 
jointly with the Committee on Life Insurance Financial Reporting (CLIFR) to deal with insurance. 

81.15 Review of Action Items and Future Projects 

The action item and future projects were reviewed and changes made as required. 

81.16 Report on Recent/Upcoming Meetings 

The minutes from the most recent CIA/ASB/OSFI minutes were included in the package. Ty had 
provided an overview at the December 2016 ASB meeting. 

There is a meeting with CAPSA scheduled on April 3, 2017. Conrad will attend on behalf of the 
ASB. 

There will likely be a meeting with Retraite Québec towards the end of April. 

81.17 Future Meetings 

The ASB considered its intended upcoming meeting schedule as follows: 
Special March 20, 2017 – 1:00 pm to 3:00 pm (teleconference) 
April 3, 2017 – 10:00 a.m. - 5:30 p.m. (Toronto downtown) followed by ASB/ASOC dinner 
June 6, 2017 – 9:30 a.m. - 4:30 p.m. (Toronto airport) 
Proposed August 21, 2017 – 12: 00 p.m. to 3:00 p.m. (teleconference) 
Proposed October 10, 2017 – 12: 00 p.m. to 3:00 p.m. (teleconference) 
Proposed November 21 or 23, 2017 – 9:30 a.m. - 4:30 p.m. (Montréal (just before or just 

after the ASOC meeting) 

81.18 Other ASB Business 

There being no further business, the meeting concluded at 3:10 p.m. The next meeting of the 
ASB will take place on March 20, 2017 by teleconference. 


