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ACTUARIAL STANDARDS BOARD (ASB) MEETING NO 74 
FEBRUARY 16, 2016 

TORONTO, ONTARIO 
9:30 A.M. – 4:00 P.M. 

 

Present: Stephen Cheng 
Ty Faulds (chair) 
Conrad Ferguson 
Jacqueline Friedland 
Alexis Gerbeau (by phone) 
Edward Gibson (by phone) 
Geoffrey Melbourne 
Dave Oakden 
Catherine Robertson (by phone) 
Faisal Siddiqi, vice-chair, Practice Council 

 
Absent: Pierre Dionne, ex officio, Michel Simard, ex officio, Tony Williams 
 

Observer: Bob Howard for items 5f and 5g; Patrick De Roy for item 5k, and Erika Schurr for 
item 6, all at the invitation of the chair. 

Staff: Lynn Blackburn (by phone) 
 Josée Racette 
 

74.1 Approval of Agenda 

The agenda was approved as presented. 
 
74.2 Previous Minutes 

The minutes from the December 2, 2015 meeting were reviewed. The following was noted: 
• Item 73.5 a), 4th bullet: replace “practitioners” by “firms”. 
• Item 73.14: typos for Part 2000, “form” to be replaced by “from”, delete the stray bullet. 
• Item 73.15: Replace “met” by “talked”. 

 
Motion: That the minutes of ASB meetings No 73, held on December 2, 2015 be 

approved, as amended. 
Carried 

 
74.3 E-mail Votes 

There were no e-mail votes since the last meeting. 
 

74.4 Disbanding Designated Groups (DGs) and Working Groups (WGs) 

There are no designated groups to be disbanded. 
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74.5 Reports from Designated Groups (DGs) 

a) ISAP 3 
Catherine Robertson presented a brief update on this project. She is still trying to recruit a 
chair for this group. She will make some calls and report back at the next meeting. 
 

b) ISAP 2 
Edward Gibson provided an update to the ASB. The following was noted: 

• The DG received six responses on its exposure draft. 
• The group prepared a response to the comments and the final standards. It discussed 

several topics such as financial sustainability and funded status. There seems to be a 
heightened sensitivity that might be related to the Ontario Registered Pension Plan 
(ORPP). 

• The reference to financial sustainability has been removed entirely. 
• Changes are being proposed to the definition of open and closed groups. 
• The DG feels that the changes being proposed are sufficiently material to justify re-

exposure. 
• Commuted values: one of the responders asked if we could clarify the wording within 

section 3500 and make the statement that it excludes social security programs. The 
introduction of the ORPP is creating some uncertainty. It would fall within the 
mandate of the DG to recommend changes to other parts or sections to explicitly 
exclude social security programs. 

 
c) IFRS 4 

There was nothing new to report. 
 

d) General Review (other than mortality) for Sections 3500 & 4500 
Catherine Robertson presented an update on the work of this DG. The following was noted: 

• A notice of intent with a comment deadline of December 19, 2015 was published in 
October. 

• Some extensions for submitting comments to the end of January 2016 were granted. 
• The DG received 38 responses. Some people answered some questions and not 

others. 
• The group is planning to meet in person in the near future to review the comments 

and begin work on the exposure draft. It is hoping to present a draft exposure draft 
probably at the August ASB meeting. 

• There seems to be a good variety of feedback. 
 

e) Disclosure 
Geoffrey Melbourne provided an update on the work of the DG. The following was noted: 

• The DG is working on a draft notice of intent to enhance the disclosure of pension 
funding risk. 

• The DG was also asked to consider whether it would be better to develop standards 
or guidance material (educational note or research paper). 

• The need for guidance material (educational note or research paper) was discussed. 
• The DG expects to present a draft notice of intent at the April 2016 ASB meeting. 
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f) Standards on Modelling 

The ASB received an update on the progress of this DG from Bob Howard. The following was 
noted: 

• Twelve comments were received; some objections were raised and suggestions for 
improvements were made. The DG had expected strong opposition that did not 
materialize. 

• The DG is divided on whether to move ahead with this initiative or to defer 
indefinitely (at least until ISAP 1A is final). Some feel that the definition of model is 
too general. It is also felt that the addition of a new subsection would be very 
beneficial. The main benefits would be the addition of Scope statements. The ASB 
agrees that the project should move forward. It also agrees with the addition of a new 
subsection to part 1000 and suggested that perhaps it could be added in 1535. 

• It was suggested that emphasis be added to the fact that the documentation should 
be proportional to the level of complexity of the model. 

• It was suggested that with the introduction of a new subsection, the last sentence of 
the definition of model be deleted. 

• It was felt that the extent of the changes proposed warrants a re-exposure. 
• Jacqueline Friedland has offered to review the draft from a P&C perspective, if 

required. 
• The ASB extended its heartfelt appreciation for the efforts expanded to date in 

carrying out this project. 
 

 
g) Planned Response to ISAP 1A 

The ASB received an update from Bob Howard. He will prepare a draft response to the IAA. Ty 
Faulds and Conrad Ferguson will review the draft. A conference call to discuss this response 
will be set up for this group during the week of February 22, 2016. 
 
The International Relations Council of the CIA is also preparing a response on ISAP 1A and 
ISAP 5. 
 
ISAP 5 
After a brief discussion, the ASB determined that a response should be prepared. Dave 
Oakden agreed to prepare a draft response that will be reviewed by Ty Faulds and Alexis 
Gerbeau. 
 

h) Review of General Standards (Part 1000) 
The ASB received a brief update on this project from Dave Oakden. The following was noted: 

• The work is proceeding slowly. The DG is reviewing a draft word by word. 
• The DG is hoping to present a draft exposure draft for discussion at the April meeting 

of the ASB. 
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i) Insurance Specific Standards: Life Insurer Mortality Improvement Rates and Associated 
Margins for Adverse Deviations (Section 2350) 
Alexis Gerbeau presented an update on the work of this DG. The following was noted: 
 
He reported that the Canadian data for 2012 has not yet been released. The group feels it 
must wait for this data before proceeding further as it wants to base its work on Canadian 
data. He will attempt to find out the expected date for release.  
 
The data from the U.S. suggests that the mortality improvement observed in 2012-2013 is in 
line with the long-term historical trend, which suggests that, on the life side at least, the use 
of the current scale can be justified based on the more recent information. Therefore, there 
is less urgency to move quickly. 
 

j) Review of Part 2000 
Edward Gibson and Josephine Marks presented an exposure draft for discussion. The 
following was noted: 

• The exposure draft was first presented to the ASB in December 2015. No material 
changes were made to the exposure draft since that meeting. 

• Not all steps in the due process have been completed; therefore the document will 
either be approved by e-mail vote or at the next meeting. 

• The Committee on Life Insurance Financial Reporting (CLIFR) has been apprised of the 
work done to date but has not formally reviewed it yet. 

• Some suggestions concerning the French version will be forwarded to the DG for 
consideration. 

• The memo to members was reviewed. In the second paragraph, it should be clear that 
there was a webcast and the DG intends to organize another at a later date once the 
exposure draft has been published. The contact information should be adapted 
slightly (at their e-mail address). 

• The comment period will be 90 days. 
• 2110: Should it read “generally accepted actuarial practice” or just “accepted actuarial 

practice”? Delete “generally”. 
• 2010.01: all part 2000? Ensure consistency with other parts and section. 
• 2130.12: Should it read “liabilities” or “policies”? 
• 2130.16 or .17: . . . on the same set of assumptions? Does the wording hold in all 

situations? “provide consistently”? 
• 2130.14: what about a case where an insurance treaty is a liability? Why don’t we 

mention reinsurance premiums? 
• 2130.22: delete “all of”. 
• 2140.14: it is already included in 2140.01; therefore it should be deleted. 
• 2140.28: a sentence does not read well. Delete “that”. 
• 2250.09: why is the phrase “but would be tied to specific assumptions” being 

deleted? In the French version, the expression “included but not limited to” should be 
consistent throughout. 

• 2320.09: replace “militate” by a more common word. 
• 2320.51: delete “are” in “are within”. 
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• 2360.01: the wording should be reworked slightly. It seems that the use of 
“provisions” has different meanings within the same paragraph. 

• 2360.07.1: this statement needs clarification. Where are “the following 
considerations”? Perhaps, it could read “the considerations in paragraphs 2360.XX to 
2360.YY would be taken into consideration”. 

• 2370.02: delete 2370.02. 
• 2370.15 and 16: move the paragraphs under the segregated funds section. 
• 2520.16: the wording of the first sentence is confusing to the reader. The wording 

needs to be reworked. 
• 2600: capitalize the title. 
• The numbering of paragraphs needs to be fixed and the footers adjusted accordingly. 

 
k) Pension Stochastic Models 

Patrick De Roy presented a draft notice of intent for discussion. The following was noted: 
• He indicated that the group had drafted a notice of intent but is seeking some 

guidance on a few points as it was sometimes difficult to reach a consensus. 
• Last sentence of the first paragraph should be deleted. 
• Introduction, second paragraph and first sentence of Background: replace “fund” by 

“plan”. 
• Page 2: it was agreed that the details regarding the New Brunswick shared risk plan 

should be kept to a minimum. 
• Page 2: FDRP should be spelled out (funding deficit recovery plan). 
• Top of page 3: this section should be more general. 
• Page 4, Issues, last bullet: replace “?” by a period. 
• Page 4, Issues: stress and sensitivity testing are beyond the scope. 
• Page 5, Proposed Calibration Standards: fix the numbering of the subparagraphs. Also 

replace “sufficiently” by “appropriately”. 
• Bottom of page 5, Timeline: should read “early in 2017”. 
• Is there a need for an educational note or a research paper to outline the 

considerations for determining calibration criteria (either preceding or following the 
release of the standards? 

 
Motions: That Mathieu Provost and Jocelyn Guérin be appointed as members of 

the Designated Group on Pension Stochastic Models, effective April 1, 
2015. 

That Patrick De Roy be appointed as vice-chair of the Designated Group 
on Pension Stochastic Models, effective immediately. 

Carried 
 

74.6 Update from the Committee on Property and Casualty Insurance Pricing 

Erika Schurr joined the ASB and provided a brief overview of the history, mandate of the 
Committee on Property and Casualty Insurance Pricing, as well as the activities and projects that 
it is involved in. The following was noted: 



6 
 

• The committee is working on an educational note on trends (in ratemaking) to 
supplement the standards by adding numerical examples. The goal is to finalize the 
educational note by the end of the year. Jacqueline Friedland has offered to review it. 

• The educational note will be circulated to the regulators and other stakeholders for 
comments prior to publication. 

• Josephine Marks shared the comments from the Financial Services Commission of Ontario 
(FSCO) about the review of part 2000 that might impact the educational note. 

• There was an informal meeting with FSCO in January where P&C issues were on the 
agenda. 

• Things are evolving quickly in the P&C world, especially pricing models. What falls under 
the realm of actuaries and where do they add value? Care must be taken not to limit 
actuaries by adding extra burden where competitors do not have to adhere to the same 
requirements. 

• Recruiting volunteers is a bit of an issue. It is difficult to recruit seasoned actuaries. Efforts 
are under way to recruit a vice-chair. 

• P&C practitioners are concerned by the definition of models presented in the exposure 
draft on the use of models as it seems to almost encompass every analysis (and/or Excel 
worksheet) done by P&C actuaries. In particular, they are concerned about 

o The extent of proof and depth of documentation needed to validate the model; 
o The clarity of language. 

• Given the inconsistency between feedback received by the practice committee and formal 
responses to the modeling exposure draft, it appears that quite a few actuaries may not 
have read the exposure draft, thinking that it does not apply to them. 

• It may be wise to not wait five years before reviewing the standards on ratemaking. 
 

74.7 Standard of Practice Editing Committee (SPEC) 

Conrad Ferguson and Jacqueline Friedland provided a little bit of background and presented an 
update. The following was noted: 

• Three options were examined: retain SPEC and come up with process to recruit necessary 
volunteers; try and outsource the process to an organization like CPA Canada, if that is 
possible; phase out SPEC over a relatively short period, and increase involvement of Head 
Office staff, perhaps with dedicated resources if appropriate. 

• The group checked with other organizations to find out more about their process. 
o CPA Canada has an $8 million budget and 12 full-time staff involved in research 

and drafting of standards. 
o In the U.K., standards are developed by the regulators (with paid staff, including 

actuaries). 
o The American Academy of Actuaries (AAA) relies on a process similar to ours (no 

SPEC). 
o The International Actuarial Association (IAA) has a process similar to that of the 

AAA. 
• The group recommends the phasing out of SPEC over the next three years (at most). The 

ASB might need to develop a budget to be submitted to the CIA, and that the ASB 
becomes responsible for ultimate style and wording consistency, with assistance from 
Head Office staff. 
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• This proposal should be discussed with the Practice Council (PC) and if it agrees, the 
policies on due process would need to be modified accordingly. 

• The ASB felt that the transition could be effected as early as June 2016. 
 

74.8 Annual Plan/Strategic Planning 

Ty Faulds presented an update on the work done by the group since the last meeting. The ASB 
discussed whether the timing is right to do a full strategic plan review this year. 

• A proposal for a strategic planning exercise was discussed. The ASB agreed to move ahead 
with the exercise and agreed to the suggested process. 

• A self-assessment was done most years in the past. Is it asking the right questions? 
• The group will consider performing a Strengths, Weaknesses, Opportunities and Threats 

(SWOT) analysis (something that has been done in the past). It will review a summary of 
the issues raised in the past with a view to identifying emerging risks that are not on the 
list. 

• The group will review the ASB terms of reference, mission statement, environmental scan 
and discuss further at the April meeting. 

 
74.9 New Funeral Plan Standard 

Ty Faulds provided a brief update. He noted the following: 
• Only one response was received. 
• A review of the standards indicates that they are sufficient and no further action is 

required. The ASB agreed. 
 

74.10 Improve Clarity of Standards and/or Guidance Related to Best Estimate Insurance Contract Liabilities 

The ASB will review and discuss a list of issues identified by the Office of the Superintendent of 
Financial Institutions (OSFI) in order to improve clarity of standards or guidance to achieve 
greater consistency of practice. The following was noted: 

• OSFI has circulated a confidential draft of its 2018 MCCSR capital requirements to a few 
parties. It will become more public in the near future. 

• Some aspects of the capital requirements will likely require changes to our standards, 
especially the wording of the opinion. There will be a lot more focus on best estimate 
liabilities. 

• A DG will need to be set up. Its composition (probably life actuaries with one P&C 
representative) will be discussed at the April ASB meeting. 

 
74.11 Update on the Autorité des marchés financiers (AMF) Insurance Queries 

The ASB reviewed the proposed reply. The following was noted: 
• The request for confidentiality made by the AMF has considerably slowed down a 

response. 
• Their comment #4 is being addressed in the exposure draft on the review of Part 2000. 
• The draft response will be discussed at the April ASB meeting. 
• A note will be sent to the Committee on Life Insurance Financial Reporting (CLIFR) with 

some suggestions. 
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74.12 CIA Annual Meeting Session 

The ASB discussed its plans for the Annual Meeting session. The following was noted: 

• There will be an ASB session at the annual meeting. Proposed topics are a general 
overview followed by an update on part 1000 and part 2000. 

• A call for volunteers to present was issued. Stephen Cheng, Edward Gibson and Dave 
Oakden indicated they may be attending the meeting and if so would be willing to help. 
 

74.13 Practice Committee Updates 

The ASB discussed whether these updates are useful. The following was noted: 
• The updates provided to date have proven very useful. 
• The next committee to be invited should be the Committee on Workers’ Compensation. 

 
74.14 Webcasts 

The ASB received an update on recent/upcoming webcasts: 
• Exposure draft on the review of part 2000 – TBD; 
• Mortality improvement – on hold; 
• Exposure draft on the review of part 1000 – being considered. 

 
74.15 Review of Action Items and Future Projects 

The ASB reviewed its action items and Future Projects List. The following was noted: 
• The new process put in place to review the project list seems to be working well. 
• Item 1: discussed earlier. Will remain on the list until a chair is recruited. 
• Items 2, 5, 7, 8, 9, 11, and 12: completed. 
• Item 13: delete the first action item. 
• Item 6 of Future projects: Definition of plan’s benefits: the DG on the review of part 1000 

will discuss whether a definition is required and make a recommendation to the ASB. 
 

74.16 Report on Recent/Upcoming Meetings 

Ty Faulds updated the ASB on recent/upcoming meetings. The following was also noted: 
 
Financial Services Commission of Ontario (FSCO) 
A meeting took place in January. The minutes, once available, will be circulated to the ASB. 
 
Canadian Association of Pension Supervisory Authorities (CAPSA) 
Geoffrey Melbourne will attend the next meeting scheduled to take place April 4. 
 
Gavin Benjamin has advised the PC that there is a need to reinstate the Task Force on Pension 
and Post-retirement Benefit Accounting Discount Rates in light of recent developments. 
 
International Accounting Task Force (IATF) of the Canadian Accounting Standards Board 
Ty Faulds is involved in the work of this task force. An exposure draft on the application of IFRS 9 
with IFRS 4 has been published. Comments will be presented by the IATF to the International 
Accounting Standards Board. 
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74.17 Future Meetings 

The ASB confirmed its intended upcoming meeting schedule as follows: 
 

April 12, 2016 – 10:00 a.m. - 5:30 p.m. (Toronto downtown); followed by ASB/ASOC dinner 
June 1, 2016 – 9:30 a.m. - 4:30 p.m. (Toronto airport) 
August 10, 2016 –conference call 
October 5, 2016 – 9:30 a.m. - 4:30 p.m. (Toronto airport) 
December 7, 2016 – 9:30 a.m. - 4:30 p.m. (Toronto airport) 
April 3, 2017 – 10:00 a.m. - 5:30 p.m. (Toronto downtown); followed by ASB/ASOC dinner 

 
74.18 Other ASB Business 

There being no further business, the meeting was adjourned at 4:00 p.m. The next scheduled 
meeting of the ASB will take place on April 12, 2016, followed by the ASB/ASOC dinner. 


