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ACTUARIAL STANDARDS BOARD (ASB) MEETING NO 104 
FEBRUARY 10, 2020 
TELECONFERENCE 

1:00 P.M. – 2:00 P.M. 

 

Present: Nathalie Bégin 
Elizabeth Boulanger  
Azmina Jiwani 
Jamie Jocsak 
Mario Marchand, vice-chair  
Josephine Marks, chair 
Geoffrey Melbourne 
Simon Nelson 
Yun (Bill) Xu 
Steve Easson, ex officio 

Absent: Stéphanie Fadous, Rebecca Rycroft; Michel Simard, ex officio 

Staff: Josée Racette 

Guest: Gavin Benjamin, at the invitation of the chair.  

The chair opened the meeting at 1:00 p.m. and thanked everyone for attending this special 
meeting. She also thanked Gavin Benjamin for attending. 

104.1 General Review (other than Mortality) for Sections 3500 and 4500 – Alternatives to the FTSE 
Russell Index 

The purpose of the call was to discuss potential alternatives to the publication, by FTSE Russell, of 
the interest rates required for the calculation of commuted values (CV). The issues to be 
discussed were: 

• Alternatives to FTSE Russell Index; 

• Minor revisions to the wording of the standards; and 

• The effective date of the final standards. 

The Chair provided some background information. The standards for the calculation of 
commuted values was approved by the ASB via an email vote in December and published in 
January, with an effective date of August 1, 2020. At the time, the ASB was aware that the 
agreement with FTSE Russell had not been finalized. FTSE Russell had been advised that if no 
agreement was in place by January 31, 2020, the ASB reserved the right to pursue other 
alternatives. 

The ASB will also explore alternatives and determine the process to be followed if a decision was 
made to slightly revise the wording and/or change the effective date. 

Gavin Benjamin indicated that the intent would be for FTSE Russell to publish monthly the 
interest rates to be used to calculate commuted values. Those interest rates are not readily 
available (must be purchased). 
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Lawyers representing FTSE Russell have expressed a reluctance to proceed based on a request to 
the CIA that it indemnify FTSE Russell in the case of an error or misuse of the information, which 
the CIA is not willing to commit to. 

A counterproposal was made by FTSE Russell, where the firm offers to publish the spreads, which 
could then be used by actuaries to derive the interest rate and calculate the commuted values. 

The designated group (DG) feels that the written contract will need to specify that FTSE Russell 
must provide advance notice (perhaps six months) before they would withdraw from the 
agreement.  

The ASB briefly discussed where the information would be published and the monitoring of how 
the information is used. ASB members felt that the responsibility for using the information 
appropriately rests with the actuary. 

The ASB also discussed the parallels between the disclaimer on the Fiera Capital website and the 
potential wording of a disclaimer on the FTSE Russell website. It was felt that a statement about 
the purpose of the publication of the spreads should be added to the FTSE Russell webpage. 

Gavin stated his desire to pursue the dialogue with FTSE Russell and he is cautiously optimistic 
about reaching an agreement soon. 

Effective Date 

The Chair reported that issues have been raised about the effective date, which does make it 
difficult for plan sponsors to adjust their systems to reflect the new rules. The main issue is linked 
to the assumption about the pension commencement age. 

The ASB briefly discussed its options (no change, push back to September 1, 2020, push back 
further to allow even longer before the standards come into effect, or use educational notes to 
allow for some sort of transition if systems are not ready. 

It was reported that the CIA Committee on Pension Plan Financial Reporting (PPFRC) has been 
asked to develop guidance to help the actuary interpret the standards (the guidance is not yet 
ready). 

104.2 Other ASB Business 

There being no further business, the meeting concluded at 1:38 p.m. The next scheduled meeting 
of the ASB will take place on March 4, 2020 in Toronto. 


