
ACTUARIAL STANDARDS BOARD (ASB) MEETING NO 66 
JANUARY 27, 2015 
TELECONFERENCE 

9:30 P.M. – 3:30 P.M. 

 

Present: Jim Christie, chair 
Ty Faulds (by phone) 
Conrad Ferguson 
Edward Gibson (by phone) 
Laura Newman 
Dave Oakden  
Catherine Robertson 
Michel Simard, ex officio  
Tony Williams (by phone) 

Absent: Luc Farmer, Jay Jeffery, Camil Lévesque, Bruce Langstroth, ex officio 

Staff: Lynn Blackburn, Josée Racette, Leona Campbell 
 

66.1 APPROVAL OF AGENDA 

An item on recruiting volunteers in the Actuarial Evidence practice area will be discussed under 
Other Business. The agenda was approved as presented. 

 
66.2 PREVIOUS MINUTES 

The minutes from the last meeting were reviewed and no additional corrections were noted. 
 
Motion: That the minutes of ASB Meeting No 65 held on December 2, 2014, be 

approved, as presented. 
Carried 

 
66.3 E-MAIL VOTES 

There were no e-mail votes since the last meeting. 
 

66.4 DISBANDING DESIGNATED GROUPS (DGS) AND WORKING GROUPS (WGS) 

There are no DGs or WGs to be disbanded. 
 

66.5 REPORTS FROM DESIGNATED GROUPS (DGS) 

a) Standards on Modelling 
Jim Christie reported that the Practice Council (PC) appointed a working group on modelling 
at its meeting on January 22, 2015. 
 

b) ISAP 1 
Jim Christie reported that there have not been any comments on the document since its 
release.  
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c) ISAP 2 
Edward Gibson reported that a membership change is needed to the DG, since one of the 
initial members has changed employment.  
 
The following was also noted: 

• No additional comments have been received since the last ASB meeting. 
• The Standard was modelled after Section 5000 of the Standards. 
• They are starting with the Canadian Standards and making appropriate modifications 

to reflect ISAP 2, however the approach may be revisited more broadly later, if 
needed. 

 
Motion: That Etienne Poulin be appointed as a member of the DG for ISAP 2 – 

Social Security, effective September 2, 2014. 
Carried 

 
d) IFRS 4 

Jim Christie reported that the DG met recently and is working on a draft Notice of Intent 
(NOI), which should be ready in April. The following was noted: 

• It is likely that the Section 2000 Review NOI will also be ready in April. The ASB will 
need to decide how to proceed in terms of timing the release of this with the IFRS 4 
NOI. 

 
e) General Standards 

Jim Christie reported that Jay Jeffery and Paul Della Penna have indicated that there have 
been some additional delays in the work of the DG. It is not anticipated that anything further 
will be ready until June 2015. It was, however, suggested that, rather than try to release a 
draft exposure draft with the NOI, that the DG try to prepare the NOI on its own, for release 
in the spring. 
 

f) Promulgation of Pension Mortality Tables 
Conrad Ferguson reported that only one comment (favourable) has been received so far on 
the initial communication. The comment deadline is February 15, 2015.  
 
Promulgation of Marriage Breakdown Capitalized Costs 
The following comments were noted: 

• There is only one key issue remaining: Should a projection scale should be included or 
not? 

• There is sympathy for the Actuarial Evidence (AE) practitioners in this regard, since 
the courts will not consider any factors beyond the date of separation. 

• Some useful suggestions were provided by the AE Committee. 
• It was noted that there is some appetite for additional guidance from the ASB and/or 

the CIA, to help AE practitioners better understand the issue of requiring projection 
scales. 

• It is also the intent of the DG to ensure that the AE practitioners have a well-defined 
approach to defend or explain the projection scale, which is based on what we know 
“today”. If different terminology is used, it may be better understood and accepted by 
the courts. 
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• It was suggested to have the ASB or CIA issue guidance regarding what it means to 
value a pension plan at a particular date, in order to try to help the courts understand 
the principle. 

• The AE practitioners have indicated that they would prefer a January 1st effective date 
to allow time for information to be disseminated. 

• It is anticipated that the initial communication will be ready in a few weeks, before 
the next ASB meeting. 

 
g) Economic Assumptions for Sections 3500 and 4500 

Catherine Robertson reported that the DG met in January. It was agreed that the general 
framework of the discount rate was fine for Section 3500, but research is still being done with 
regard to the appropriateness of the individual assumptions. 
 
It is anticipated that the DG will be ready to hold an informational webcast in late February or 
early March, to gather additional input from members. 
 
It was commented that multi-employer plans should be considered as part of the mandate of 
the DG. 
 

h) Section 2000 Review 
Edward Gibson reported that some initial work has been done gathering information on what 
has already been identified as areas for review. The DG has also started consulting 
stakeholders for input. 
 
It was noted that the DG is also expressing some concern about the timing of the release of 
this NOI with the NOI on IFRS 4, as noted earlier. Some clarification will be needed in this 
regard. The IFRS 4 DG are agreeable to wait to release their NOI (beyond April) if the Section 
2000 NOI will be ready shortly thereafter. 
 

i) ISAP 3 
Jim Christie reported that Christiane Bourassa has agreed to chair the DG. Some additional 
members will likely be recruited. 
 
The mandate of the DG was also discussed and approved. 
 

Motions: That a Designated Group for ISAP 3 be created with the following 
mandate:  

To review ISAP 3 and recommend changes to the Standards 
necessary for them to converge with ISAP 3. 
 

That Christiane Bourassa (chair), Laura Newman (ASB liaison) and 
Catherine Robertson be appointed as members of the Designated 
Group for ISAP 3. 

Carried 
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j) Calibration Criteria for Stochastic Models Used for SRPs 
Tony Williams provided an update on the recruitment efforts for staffing the DG. The 
volunteer profiles and the background of the individuals were reviewed. 
 

Motion: That Ken Choi, Mark Simpson and Patrick DeRoy be appointed as 
members of the Designated Group on Calibration Criteria for Stochastic 
Models Used for SRPs. 

Carried 
 

66.6 REPORTS FROM WORKING GROUPS (WGS) 

a) Disclosure 
Tony Williams reported that the WG would like to set up a formal DG to undertake the work. 
It was suggested to ask someone from the CIA Task Force on Target Benefit Plans to join the 
DG. 
 

66.7 INTERNATIONAL INSURANCE CAPITAL(IIC)  STANDARDS 

The International Association of Insurance Supervisors (IAIS) has released an exposure draft of 
their IIC Standards. The CIA will be providing a response and wishes to coordinate a response 
with the ASB. The deadline is February 16th. ASB members were asked to consider whether or 
not the ASB should provide a response. The following was noted: 

• It was suggested that there is no need for the ASB to comment at this time. The IAIS has 
taken a simplistic approach to the Standards, and at this point, there would be no impact 
to the ASB Standards. 

• Since the CIA is already commenting, its input should be sufficient, particularly given the 
ASB’s other more pressing priorities. 

 
66.8 PENSION STANDARDS OF PRACTICE 

Jim Christie presented an overview of the letter from the CIA Pension Plan Financial Reporting 
Committee (PPFRC). The following was noted: 

• The information provided to PPFRC requires some additional clarification. 
• PPFRC has requested a meeting with the ASB to discuss it further. 

 
66.9 ASB PRIORITIES 

Jim Christie reported on the work that was done following the last ASB meeting. ASB liaisons 
were asked if any additional topics should be addressed in the ASB priorities. The following was 
noted: 

• The PPFRC should be asked if the Standards need to be updated to specifically address 
target benefit plans. 

• The CIA Risk Management and Capital Requirements Committee (CRMCR) is conducting a 
survey with regard to ORSA, likely through the appointed actuaries, as an entry point. 
They are also looking at coordinating with the SOA on its ORSA survey. ORSA could 
potential replace DCAT, which is significant. At this point, OSFI expects companies to 
document their ORSA and have the information available. Their ORSA reports are also 
expected to be discussed with their boards. OSFI receives a summary report only. This 
should be on the agenda of the semi-annual meetings with the regulators and the CIA. 
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• The IAA activities should be added to the efforts being done regarding our priorities list. 
• Consistency should be considered as part of all of the current ASB projects. It is a question 

that the ASB should continually ask itself. It was also suggested to ask the P&C Financial 
Reporting Committee (PCFRC) and the Committee on Life Insurance Financial Reporting 
(CLIFR) to look at consistency around PfADs. However, since IFRS 4 is defining risk 
margins, which will address the issue, this request will not be sent. 

 
66.10 PRACTICE COMMITTEE UPDATES 

Ty Faulds reported on the recent activity to establish a rotation of practice committees to attend 
a future ASB meeting. An initial schedule was proposed. The following was noted: 

• The plan is to do a test run with the first two committees, to determine if there’s value in 
this exercise, before establishing it as a formal, long-term activity. 

• It was agreed that the CRMCR should be invited to the April ASB meeting since the CIP 
does not currently have a chair. 

• The ASB members agreed with the proposed agenda for these meetings. 
• The ASB priorities should be provided to the committees, prior to their attendance. 
• These sessions should be scheduled for approximately one hour (45 minute presentation 

by the committee + 15 minutes Q&A) 
 

66.11 ACCESS FOR ONTARIANS WITH DISABILITIES (AODA) 

Josée Racette presented the sample Standards that were prepared to show potential options for 
modifying the Standards to be compliant with AODA. ASB members agreed that it should modify 
the style of the Standards to remove the italicized text (recommendations). 
 
It was also agreed that displaying the recommendations in a table/box, instead of using italicized 
text to identify them, is the preferred solution. 
 

Motions: That the ASB proceed with a minor amendment to the Standards to 
update the style of the Standards to be compliant with AODA. 
 
That a DG be created to Review the Standards with regard to Access for 
Ontarians with Disabilities (AODA), and that Dave Oakden (chair) and 
Luc Farmer be appointed as members of the DG. 

Carried 
 

66.12 WEBCASTS 

As noted above, a webcast is planned on Economic Assumptions for Sections 3500 and 4500. The 
speakers are still being recruited. 
 
It was also suggested that target benefit plans could also be a potential topic. 
 
ASB members were asked to suggest any other topics for webcasts or sessions at the CIA Annual 
Meeting, including suggestions for updates on ASB initiatives. 
 
Given the proposed release date for the Initial Communication on the promulgation for marriage 
breakdown, it may be too late in June, to hold an information session on the topic. 
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66.13 REVIEW OF ACTION ITEMS AND FUTURE PROJECTS 

The ASB reviewed its action items and Future Projects List. The following was noted: 
 
Action items 
No changes were noted. 
 
Future Projects List 
No changes were noted. 
 

66.14 REPORT ON RECENT/UPCOMING MEETINGS 

Semi-annual meeting with ASB/CIA/OSFI – A report was provided on ASB activities. A few 
questions were received about DCAT and it was noted that the ASB would establish a DG if the 
ASB decides to look at replacing DCAT with ORSA. 
 
There will be a meeting with CAPSA and other pension stakeholders on March 23, 2015. The ASB 
would like to send a representative, along with the CIA. Conrad Ferguson has agreed to 
participate and will confirm his availability. Jim Christie will attend if Conrad is unavailable. 
 

66.15 FUTURE MEETINGS 

The ASB confirmed its intended upcoming meeting schedule as follows: 
     April 13, 2015 – 10:00 a.m. – 5:30 p.m. (Toronto downtown), followed by ASB/ASOC dinner 
     June 9, 2015 – 9:30 a.m. - 4:30 p.m. (Toronto airport) 
     August 11, 2015 – 10:00 a.m. - 1:00 p.m. (conference call) 
     October 7, 2015 – 9:30 a.m. - 4:30 p.m. (Toronto airport) 
     December 2, 2015 – 9:30 a.m. - 4:30 p.m. (Toronto airport) 
     January 27, 2016 – 9:30 a.m. - 4:30 p.m. (Toronto airport) 
 

66.16 OTHER BUSINESS 

Recruitment of Actuarial Evidence (AE) Volunteers for the ASB 
Jim Christie and Ty Faulds have both been trying, unsuccessfully, to recruit an AE practitioner to 
serve on the ASB.  
 
There being no further business, the meeting was adjourned at 1:24 p.m. The next scheduled 
meeting of the ASB will take place in Toronto on April 13, 2015. 


