
ACTUARIAL STANDARDS BOARD (ASB) MEETING NO 80 
JANUARY 17, 2017 
TELECONFERENCE 

12:00 P.M. – 3:00 P.M. 

 

Present: Stephen Cheng 
Ty Faulds, chair 
Conrad Ferguson, vice-chair (joined at 12:30 p.m.) 
Alexis Gerbeau  
Edward Gibson 
Mario Marchand 
Josephine Marks 
Geoffrey Melbourne 
Dave Oakden 
Catherine Robertson 
Faisal Siddiqi, ex officio 
Michel Simard, ex officio 
Tony Williams 

Absent: Jacqueline Friedland  

Staff: Josée Racette 
 

80.1 Approval of Agenda 

The Chair thanked everyone for their attendance. He also gladly reported that Conrad Ferguson 
would join the ASB as Vice-chair (taking over as Chair on July 1, 2017). In addition, the Actuarial 
Standards Oversight Council (ASOC) has approved a one-year extension for Dave Oakden whose 
mandate will now end on December 31, 2017. 
 
The agenda was approved as presented. 
 

80.2 Previous Minutes 

The minutes from the last meeting were reviewed and the following was noted: 
• The date should be changed to December 7, 2016. 
 
Motion: That the minutes of ASB Meeting No 79, held on December 7, 2016 be 

approved, as amended. 
Carried 

 
80.3 E-mail Votes 

There were no e-mail votes approved since the last meeting. 
 

80.4 Disbanding Designated Groups (DGs) and Working Groups (WGs) 

There were no DGs or WGs to be disbanded. 
 



80.5 Reports from Designated Groups (DGs) 

a) ISAP 3 
Catherine Robertson reported that the work is progressing as expected. The group is drafting 
a notice of intent which will likely be presented to the ASB for approval at its April 2017 
meeting. 
 
The standard from International Actuarial Association (IAA) is a little different from previous 
standards and contains a lot of technical details. The DG will most likely recommend that they 
be included in an educational note. 
 

b) ISAP 2 
Edward Gibson presented the final standards. The following was noted: 

• The DG received two series of comments concerning the revised exposure draft. 
• No substantial changes were made. The main changes involved replacing “funding” by 

“financing” and some refinements in wording. A new line of text was added to section 
7300 to make it more helpful. 

• 7310.04, 2nd bullet (2nd part): delete “fully funded” as it appears twice. 
• The DG considered the request by ASOC concerning the sustainability opinion but 

continues to recommend not including for the reasons outlined earlier. 
• The document will be presented for final approval at the February 2017 meeting. 

 
c) IFRS 17 

No update was available. 
 

d) General Review (other than mortality) for Sections 3500 & 4500 
Catherine Robertson presented an update on this project. The following was noted: 

• Progress is being made, but there are still a number of technical items to address, and 
some logistical ones e.g. with regards to the ability to publish some of the research 
the DG received. 

• The material that was circulated and discussed at the last meeting is being updated. 
• The DG expects to present a draft exposure draft at the February meeting and is 

hoping to present it for final approval at the April meeting. 
• The DG is still in discussions on the issues around multi-employer and target benefit 

plans and will reach out beyond the DG is further expertise is required. 
 

e) Disclosure 
Geoffrey Melbourne presented an update on this project. The following was noted: 

• There is not much to report. 
• The DG is still waiting for the comments from the Canadian Association of Pension 

Supervisory Authorities (CAPSA). 
• The DG is hoping to present an exposure draft at the February meeting (depending on 

when the CAPSA comments are received). This is a somewhat aggressive timeline. 
 

f) Review of Part 2000 
Josephine Marks presented the final standards. The following was noted: 



• There are only minor revisions from the exposure draft and all the documents are 
ready for approval. 

• The DG had considered adding three or four definitions. After a brief discussion, it was 
decided not to add those definitions. 

• The proposed effective date of the standards would be April 15, 2017 (early 
implementation would be permitted). 

 
Motion That the Final Standards of Practice ─ Revisions to the Practice-Specific Standards 

for Insurance (Part 2000) be approved as presented, for release, and that the 
chairperson of the designated group, in consultation with the Head Office, be 
authorized to make any necessary editorial corrections (e.g., spelling, 
punctuation, format, grammar, cross-references) prior to its release. 

Carried unanimously 
 

g) General Standards 
Dave Oakden presented an exposure draft. The following was noted: 

• The document was discussed at the last meeting. Since then, the standards on the use 
of models have been integrated in the exposure draft. 

• The section on peer review is being deleted. The DG feels that it would be better to 
present this information in an educational note. It would also afford a blank slate to 
the DG on Peer Review. 

• Two other issues were discussed: the proposed deletion of the definition of domain of 
actuarial practice (mentioned in the SOP on models – the wording would be slightly 
modified), and an example that was removed at paragraph 1620.07 as it was felt that 
it is not needed. 

• Dave indicated that the DG would not object to moving all the definitions to a 
glossary. 

• The last part of the definition of “service cost” (starting with “, excluding…”) was 
discussed to try and figure out if it could be deleted as it is not compatible with the 
accounting standards. Comments on this issue would be welcome following the 
publication of the exposure draft. 

• 1120.52 (definition of PPICP): this issue might need to be discussed with Québec. The 
memo to members should be amended to include a comment on this issue to solicit 
specific comments. Rationale: The people practising in the same area should be using 
the same standards as much as possible and where there are inconsistencies between 
the two standards, it should be dealt with in the changes to the standards. 

• 1440.06: in the French version: “verify” as opposed to “validate”. 
• A mention to ICCA (in the French version) should be replaced by CPA Canada (p. 

1044). 
• The memo to members should be amended to make a reference to assumptions and 

methods (not methods and assumptions). 
• The comment deadline should be 90 days after publication date (April 30, 2017). 

 
Motion That the Exposure Draft – Revisions to General Standards (Part 1000) be approved 

as presented for release, and that the chairperson of the designated group, in 
consultation with the Head Office, be authorized to make any necessary editorial 



corrections (e.g., spelling, punctuation, format, grammar, cross-references) prior to 
its release. 

Carried by at least 2/3 of members 
 

h) Mortality Improvement (Subsection 2350) 
Alexis Gerbeau provided an update on this initiative. The following was noted: 

• The DG had been asked to consider alternate sources of data to complete the work 
early. The two options are to use the Old Age Security (OAS) program data (which 
covers from age 65 until 2015) so that the work can be completed as soon as possible 
(maybe in 2017) or to use general population data. 

• There are two major considerations: 
o When we use the more recent data from OAS and the improvement scale 

relative to what we are currently using in life insurance, the difference is large 
enough to justify not waiting any longer. Even if mortality improvement has 
slowed down since 2011, in line with the U.S. and the UK, the current 
improvement is still higher that what is currently promulgated in the life area. 

o If we wait for the general population data, it is highly unlikely that we will 
obtain it in 2017. Therefore the work could not be completed until 2018. In 
addition, the data would only cover up until 2013. 

• The decision was made to proceed using the OAS data. The task force will come up 
with a proposal for the best estimate improvement scale early in 2017. In parallel, the 
DG (on the life side) will also accelerate its work, aiming to have everything in place 
for a promulgation in October 2017. It is a tight deadline as the document will need to 
be presented to the ASB in March. 

• A clarification was sought concerning the mandate of the DG as it relates to guidance 
on accident and sickness. If we ignore accident and sickness portion, the DG feels that 
the standards would not need to be changed (just update the promulgation (with a 
research paper to document the process)). With accident and sickness taken into 
account, guidance is included in the fall letter. The DG believes that the ideal solution 
would be to bring some of the guidance currently in the fall letter into the standards. 
Question: considering that the group has a lot on its plate, should everything be done 
all at the same time or should it proceed with only the promulgation? It was decided 
to delay the work on accident and sickness to a later date. 

• The DG will present its work during a session at the Annual Meeting and is planning to 
host a webcast in April or May (if it is able to respect its deadline). 

 
i) Life Insurance Capital Adequacy Test 

Edward Gibson provided an update. The following was noted: 
• The NOI was published with a deadline for comments of December 31, 2016. The 

exposure draft is being drafted in conjunction with an educational note. Both 
documents would be published concurrently. There is discussion as to the timing of 
the publication based on the fact that the Office of the Superintendent of Financial 
Institutions (OSFI) released the guideline in fall 2016 but reserves the right to change 
some factors. 

• The exposure draft could be released in the spring and the final standards around 
October 15, 2017. 



 
j) Calibration Criteria for Pension Stochastic Models 

Mario Marchand provided an update on the work of the DG. The following was noted: 
• The DG is holding monthly calls.  
• The proposed timeline is quite aggressive to ensure the work is completed in a timely 

manner. 
• The comments from CAPSA will be discussed at the next call (end of January 2017).  

 
80.6 Update on Strategic Plan 

Ty Faulds mentioned that the plan had been discussed but never formally approved. There were 
substantive comments from ASOC about the terms of reference. The comments will be 
addressed at the April 2017 meeting. The following was noted: 

• P. 5: IFRS X should read IFRS 17. 
• P. 6: 2nd bullet, add a period.  
• P. 6: Third bullet under Process Improvements: some wordsmithing was made to improve 

the wording. 
 

Motion: That the ASB approve the revised Strategic Plan as amended. 
Carried 

 
The ASB then discussed two initiatives, namely developing a pipeline of candidates to serve on 
the ASB and how best to keep abreast of the evolution of actuarial standards in other 
organizations. The following was noted: 

• Four ASB members are scheduled to complete their mandate in 2017. There was a 
discussion on developing a pipeline of qualified candidates to serve on the ASB.  

• It seems to make sense 
• The creation of a Nominating Committee was suggested and the committee was set up. 

ASB members interested in serving on the committee are asked to communicate with Ty. 
• The ASB reviewed efforts made by the CIA (through the International Relations Council) to 

monitor this evolution of standards. It was decided to invite the Chair of the Council at 
the next ASB meeting to discuss this issue further. 

 
80.7 Creation of a Designated Group on Peer Review 

This item was deferred to the next meeting. 

 
80.8 Creation of a Designated Group on Economic Promulgations 

The ASB will establish two DG: DG on Economic Promulgation and DG on Equity Calibration. 
 
Alexis Gerbeau, as the ASB liaison, is working closely with the working groups of the Committee 
on Life Insurance Financial Reporting (CLIFR) on the calibration of the interest rate and the 
resulting changes to the ultimate reinvestment rate (URR). He will prepare a proposed mandate 
and potential members. 
 
Josephine Marks will act as ASB liaison and Dean Stamp as chair of a DG on Equity Calibration. 
 



80.9 Webcasts 

• Mortality Improvement; 

• Review of sections 3500 and 4500; 

• Pension Stochastic Models: TBD; 

• Disclosure: TBD; and 

• Economic Promulgation: TBD. 

80.10 Proposed Mandate for the Review of Part 5000 

Mario Marchand presented a proposed mandate for this group, developed in collaboration with 
the Chair of the Committee on Workers’ Compensation (CWC). The following was noted: 

• Two potential members have been identified so far. 
• Mario is in contact with the Head Office to identify other potential members for this DG. 
• A Chair has not yet been recruited. 

 
Motion: That the mandate of the Designated Group on the Review of Part 5000 (Public 

Personal Injury Compensation Plans) be approved as follows: 
The primary goals will be to provide additional clarity and broaden the scope to 
provide more complete and appropriate information to the stakeholders to 
enable more informed decision making. The review should also consider possible 
inconsistencies with other standards and the potential impact of IFRS 17. 

Carried. 
 

80.11 CIA Annual Meeting 

The ASB discussed the possibility of presenting two sessions at the CIA Annual Meeting, one on 
insurance and the other on pensions. After discussion, it was decided that the life update would 
be provided jointly with the CLIFR session. On the pension front, the ASB prefers holding a 
standalone session on the following topics: pension stochastic models, disclosure, and the review 
of section 3500. The review of Part 1000 will be mentioned in the introduction of both sessions. 
Note: session descriptions will be required soon. 
 

80.12 Review of Action Items and Future Projects 

The action item and future projects were reviewed and changes made as required. 
 

80.13 Review of ASOC Meeting 

The ASB reviewed the ASOC minutes and action items from the December 2016 meeting. The 
following was noted: 

• It was proposed that ASOC be more involved in recruiting a vice-chair earlier than six 
months prior to the completion of the Chair’s mandate. 

• It was proposed that there be a shorter initial term to give the Chair an opportunity to 
remove a member who is not performing well. The idea was rejected as unnecessary. 



• Support to CIA or the profession: suggested this should not be part of the mission in 
the ASB/ASOC terms of reference. Will be discussed further at our joint session in 
April. 

• Lack of perceived independence of the ASB and ASOC has been mentioned at a senior 
insurance conference a couple of times. ASOC feels that a formal response should be 
made to the individual who made the comment but no plans in place yet. 

80.14 Report on Recent/Upcoming Meetings 

There was a very brief update on the most recent CIA/ASB/OSFI meeting. The main item 
discussed was the integration of DCAT and ORSA. 
 

80.15 Future Meetings 

The ASB considered its intended upcoming meeting schedule as follows: 
February 21, 2017 – 12:00 pm to 3:00 pm (teleconference) 
April 3, 2017 – 10:00 a.m. - 5:30 p.m. (Toronto downtown) followed by ASB/ASOC dinner 
June 6, 2017 – 9:30 a.m. - 4:30 p.m. (Toronto airport) 
 

80.16 Other ASB Business 

There being no further business, the meeting concluded at 2:50 p.m. The next scheduled meeting 
of the ASB will take place on February 21, 2017 by teleconference. 


