
ACTUARIAL STANDARDS BOARD (ASB) MEETING NO 64 
OCTOBER 7, 2014 

SHERATON GATEWAY AIRPORT HOTEL 
9:30 A.M. – 3:00 P.M. 

Present: Jim Christie, chair 
Luc Farmer  
Ty Faulds, vice-chair 
Conrad Ferguson 
Edward Gibson  
Jay Jeffery 
Bruce Langstroth, ex officio 
Laura Newman 
Dave Oakden  
Catherine Robertson 
Michel Simard, ex officio  
Tony Williams 

Absent: Camil Lévesque 

Observer: Bob Howard, for ítem 64.6 b), at the invitation of the chairperson 

Staff: Lynn Blackburn, Josée Racette, Leona Campbell 
 

Meeting Summary 
Approval of Agenda 

Item 7a – Working Group on Calibration Criteria should be noted as item 6j since it is now a designated 
group. The agenda was approved as amended. 

 
Previous Minutes 

The minutes from the last meeting were reviewed and no additional corrections were noted. 
 

Motion: That the minutes of ASB Meeting No 63 held on August 12, 2014, be approved, as 
presented. 

Carried 
 

E-mail Votes 

The following votes were conducted by e-mail since the last meeting: 
 

That the Final Communication of a Promulgation of Calibration Criteria for Investment Returns 
Referenced in the Standards of Practice for the Valuation of Insurance Contract Liabilities: Life 
and Health (Accident and Sickness) Insurance (Subsection 2360), having met all of the 
requirements outlined in Section E – Revision of Promulgated Assumption – Step 3 of the Due 
Process for the Adoption of Standards of Practice, be approved as presented, pending SPEC 
approval, and that the chairperson of the designated group, in consultation with the 
Secretariat, be authorized to make any necessary editorial corrections (e.g. spelling, 
punctuation, format, grammar, cross-references) prior to its release.  

Carried on August 20, 2014 
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Disbanding Designated Groups (DGs) and Working Groups (WGs) 

The following motion was presented to disband a working group, which has now been established as a 
designated group: 

 
Motion: That the Working Group on Calibration Criteria for Stochastic Models Used for 

SRPs be disbanded with thanks. 
Carried 

 
Environmental Scan 

Jim Christie led the discussion and reported on a recent discussion with the Actuarial Standards 
Oversight council (ASOC) regarding the ASB’s approach to identifying potential areas where new 
standards should be developed.  

 

It was suggested to survey ASB members on what their top priorities are, in order to establish an order 
for further discussion.  It was also suggested to survey the practice committees through the Practice 
Council. 

 

Reports from Designated Groups (DGs) 

a) Economic Reinvestment Assumptions 
Ty Faulds reported that a related educational note has been published since the last ASB meeting. 
The group will be disbanded once the standards come into effect. 

 
b) Standards on Modelling 

Bob Howard joined the ASB and presented the exposure draft. There were few changes made to 
what was circulated in the Notice of Intent (NOI). Comments received on the NOI were varied. The 
following was noted: 
• It is desirable to have a draft educational note released with the exposure draft, to avoid any 

misunderstanding and confusion about the standard, amongst practitioners. The Practice 
Council (PC), at a meeting at which the Chair was absent, estimated at least a year for an 
educational note. However, the Chair thinks it may be feasible to have a draft ready much 
earlier.  

• Suggestion 1 – Release the current draft, which is good, but include further detail (appendix) 
regarding the likely content of an educational note would be developed. 

• Suggestion 2 – Ask the PC create a task force and develop an educational note that addresses 
only the standards specifically. Defer release of the current draft until a draft of the educational 
note can be distributed, assuming a draft can be prepared without too long a delay. 

• Suggestion 3 – Approve the ED and release it as is, expecting that there will be significant 
negative reaction because of misunderstandings. 

• The PC will likely call a special meeting, before its next meeting, to discuss these options 
further. 

• A webcast should also be planned to further explain the standards. 
• With regard to the standard itself, it was commented by one member of the ASB that the 

definition of “model” should be restricted, which is a difficult thing to do. There is a definite 
need for the educational note to provide guidance in this regard. 

• There were a few minor editorial changes suggested by ASB members. 
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• In the cover letter, the wording of the response to the comment regarding an Appointed 
Actuary who used the work of a non-actuary should be adjusted to be more descriptive as to 
why they should reference the standard. 

• In the response to Section 1540.11, “approved” should be changed to “improved”. 
 

The motion to approve the exposure draft was deferred until the next meeting, when there is a 
better understanding of what the PC will be capable of doing. 

 
c) ISAP 1 

Jay Jeffery asked the ASB for any comments on the memo circulated to ASB regarding two 
proposed changes. The following was noted: 
• With regard to the effect on public interest (Actuarial Evidence), having peer review can 

waste the court’s time focussing on something that is not relevant to the case. 
• Do the Rules of Professional Conduct adequately cover the issue of peer review? 
• It was suggested to include the peer review section, but provide exemptions or 

equivalencies, for example, in adversarial or litigation situations. 
• The courts tend to take a dim view of an actuary who changes his report based on someone 

else’s comment. 
• The effect, in the AE practice area, and possibly other areas, is that the requirement to justify 

why a peer review was not done is tantamount to mandating it. 
• Peer review is not being mandated in the US or in the UK, but we are not aware of whether 

or not it has even been considered. 
• The proposed changes, if included, would be significant enough to require re-exposure. 
• With regard to the second proposed change regarding assumptions mandated by law, the 

ASB felt that the change to ED should not be made. The wording was acceptable as 
presented in ISAP 1. 

• The ASB’s preference is, in fact, to not include either of the proposed changes. 
 

d) ISAP 2 
Edward Gibson provided a report on the work of the DG in preparing the NOI. The following 
was noted: 
• The NOI was circulated to the CIA Committee on Workers’ Compensation as requested, but a 

formal response had not been received. 
• The DG recommends that there be a 45-60 day comment deadline. It was agreed to indicate 

in the NOI, that the target date for the release of the exposure draft would be Spring 2015, 
and the target effective date for the Final Standards would be Fall 2015. 

• On page 2, first paragraph, “in Canada” should be added after “income statements”. 
• On page 2 in the second paragraph, “in ISAP 2” should be changed to “from ISAP 2”. 

 
Motion: That the Notice of Intent to Incorporate Principles of International Standard of 

Actuarial Practice 2 – Financial Analysis of Social Security Programs into the 
Canadian Standards of Practice be approved as amended, for release, and that 
the chair of the designated group, in consultation with the Head Office, be 
authorized to make any necessary editorial corrections (e.g., spelling, 
punctuation, format, grammar, cross-references) prior to its release. 

Carried 
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e) IFRS 4 
A written report from the DG was provided for information. 

 
f) General Standards 

Jay Jeffery provided a report on the work of the DG. It is likely that an NOI will be ready in time 
for approval by the ASB at its December meeting. 

 
g) Pension Commuted Values Standard – Promulgated Mortality Table 

Commuted Values 
Conrad Ferguson reported that the DG is almost ready to issue the initial communication.  

 
Marriage Breakdown 
Conrad Ferguson also reported on a few issues that were raised with regard to marriage 
breakdown. The general view of the DG is that the tables should be the same for both the 
commuted and marriage breakdown standards. The following was also noted: 
• The main problem the AE practitioners have with using the same table is that the courts 

have not wanted to allow long-term projections for mortality improvement. 
• There is a perception that the projection is a PfAD. 
• There are several differences between commuted value assumptions and marriage 

breakdown assumptions, in addition to the mortality improvement issue. 
• Whatever the DG decides, with regard to its recommendations, it should be prepared to 

provide and justify the rationale. 
 

h) Economic Assumptions for Sections 3500 and 4500 
There was nothing further to report with regard to the work of the DG. However, Catherine 
Robertson should be listed as the ASB liaison. 

 
i) Section 2000 Review 

Jim Christie reported that a DG has now been recruited and the group is ready to begin its work.  
 

Motion: That Josephine Marks (chair), Edward Gibson (ASB Liaison), Patricia Hladun, 
Julie-Linda Laforce, Louis Nault, Stephanie Fadous and Michael Correa be 
appointed to the Designated Group for the General Review of Section 2000 
(Insurance) Standards of Practice. 

Carried 
 

j) Calibration Criteria for Stochastic Models Used for SRPs 
Tony Williams reported that work is beginning. Patrick DeRoy and Jocelyn Guérin are interested 
in joining the DG. They can participate in the DG discussions until their formal appointment at 
the next ASB meeting. 

 
Reports from Working Groups (WGs) 

a) Working group on Disclosure 
Tony Williams reported that the WG has approached PPFRC for feedback and will likely report 
back at the next ASB meeting with regard to the WG’s progress. 

 

b) ISAP 7 
Jim Christie provided a written report from the working group. 
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c) ISAP 3 
Jim Christie provided a status report on the proposed Final ISAP3, which was just released last 
week for a fatal-flaw review. The ASB agreed to set up a DG to review the standard. Laura 
Newman and Catherine Robertson agreed to serve on the DG.  

 
Copyright Policy 

Jim Christie and the Head Office staff provided the ASB with an overview of the current CIA Copyright 
Policy which can no longer include Standards of Practice since they are published by the ASB. ASB 
members were asked to determine whether or not the ASB should draft its own copyright policy. The 
copyright act provides general protection to all authors, but a policy would allow the ASB to put a 
framework around the process for enforcing its copyright privileges, should the need arise. 
 

It was agreed to proceed with the drafting of a copyright policy. 
 

Webcasts 

Jim Christie reported that there are three webcasts are currently planned for 2015 on the following topics: 
• Section 3500 (after the NOI is issued, likely in the first half of 2015) 
• General Standards and ISAP 1 (in early 2015) 
• Modelling (once the exposure draft is issued - date to be determined) 

 
ASB Strategic Direction 

Jim Christie reported that draft strategic direction was presented to the CIA Board and ASOC. No 
comments or suggested changes were identified. The ASB members agreed to a few additional changes. 

 
Review of Action Items and Future Projects 

The ASB reviewed its action items and Future Projects List.  
 

Report on Recent/Upcoming Meetings 

Several recent/upcoming meetings were identified. The following was also noted: 
 
Actuarial Standards Oversight Council (ASOC) – September 5, 2014 
Jim Christie reported that the ASOC is generally happy with the work of the ASB. They continue to ask 
the ASB to address “how” it ensures that the public interest is served. ASOC is also quite interested in 
the SRPs.  
 
CIA Board – September 17, 2014 
Jim Christie reported that the CIA Board did not have any specific concerns about the ASB activities and 
direction. 
 
CIA Actuarial Evidence Seminar – September 12-13, 2014 
Jim Christie and Jay Jeffery reported that there were no further issues raised  
 
Upcoming Meetings 

• Catherine Robertson will facilitate an ASB Update session at the Pension Seminar on November 4, 2014. 
• The semi-annual meeting with OSFI will be held in October.  
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Future Meetings 

The ASB confirmed its intended upcoming meeting schedule as follows: 
     December 2, 2014 – 9:30 a.m. – 4:30 p.m. (Toronto airport) 
     January 27, 2015 – 9:30 a.m. – 4:30 p.m. (Toronto airport) 
     April 13, 2015 – 10:00 a.m. – 5:30 p.m. (Toronto downtown), followed by ASB/ASOC dinner 

 
 

Other Business 

There being no further business, the meeting was adjourned at 2:45 p.m. The next scheduled meeting of 
the ASB will take place in Toronto on December 2, 2014. 


