
ACTUARIAL STANDARDS BOARD (ASB) MEETING No 63 
August 12, 2014 
Teleconference 

12:00 A.M. – 3:30 P.M. 

 

Present: Jim Christie, chair 
Ty Faulds 
Conrad Ferguson 
Jay Jeffery 
Bruce Langstroth, ex officio 
Camil Lévesque 
Catherine Robertson 
Tony Williams 

Absent: Edward Gibson, Luc Farmer, Laura Newman, Dave Oakden and Michel Simard, ex officio 

Staff: Lynn Blackburn, Josée Racette 
 
 

Approval of Agenda 

The agenda was approved as presented. 
 
 

Previous Minutes 

The minutes from the last meeting were reviewed and no additional corrections were noted. 
 

Motion: That the minutes of ASB Meeting No 62 held on June 3, 2014, be approved, as 
presented. 

Carried 
 

E-mail Votes 

There were no e-mail votes since the last meeting. 
 

Disbanding Designated Groups (DGs) and Working Groups (WGs) 

There were no groups to be disbanded at this time. 
 

Statement of Intent (SOI) for ISAP 7 

Jim Christie provided a brief overview of the SOI. ASB members did not have any comments at this time. 
A working group to review the SOI and prepare a response to the IAA was appointed. 

 
Motion: That Jim Christie, Ty Faulds and Luc Farmer be appointed as the working group to 

review the draft SOI for ISAP7. 
Carried 
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Calibration Criteria 

Jim Christie led the discussion. It was noted that no changes were made since the Initial Communication. 
 

Since there were not 2/3 of all ASB members on the call (required per Due Process), a vote to approve 
the document was deferred. 

 
Standards - Part 2000 Review 

Jim Christie led the discussion. The ASB agreed to set up a designated group to review Part 2000 of the 
Standards. Josephine Marks has shown an interest in serving as chair. It was also noted that CLIFR and 
the PCFRC should be represented on the DG, as well as at least one ASB member. Dave Oakden was 
suggested as the ASB liaison. 

 
Reports from Designated Groups (DGs) 

a) Economic Reinvestment Assumptions 
Ty Faulds reported that a letter was received from the CIA’s Appointed Actuary (AA) Committee, 
following the release of the Final Standards. The current educational note that is in development 
by CLIFR addresses the concerns raised and the DG is recommending no further action be taken. 
The ASB was provided with a draft of the DG’s response to the AA Committee and supported its 
release. 

 
b) Standards on Modelling 

The ASB was provided with a written update. It is likely that an exposure draft will be ready for 
approval at the October ASB meeting. 

 
c) ISAP 1 

Jay Jeffery provided a brief overview of the nine comments received to date on the exposure draft. A 
number contained useful suggestions for improvements. Some were reviewed and no action was taken. 

 
A number of comments were related to the requirement to consider peer review, where the 
actuary must make a decision to seek peer review or not, and then be prepared to justify that 
decision. It may put them in a weakened position, which may ultimately lead to always requiring a 
peer review. The DG has not yet finalized a recommendation in this regard, but will likely bring 
forward its thoughts on the issue at next ASB meeting. 

 
d) ISAP 2 

Edward Gibson provided a draft Notice of Intent (NOI) for the ASB’s review. ASB members were in 
agreement with the proposed direction. There were no additional comments noted. It was agreed 
to proceed with the release of the NOI. 

 
e) IFRS 4 

The ASB received a written update from the DG. No additional comments were noted. 
 
f) General Standards 

Jay Jeffery provided a progress report. The DG’s work is progressing and proposed changes will 
likely be presented to the ASB in the Fall. The target would be to bring preliminary material to the 
October ASB meeting, with final NOI approval at the December meeting. 
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One area that is somewhat controversial is whether or not there ought to be an introduction to 
the detailed Standards. One member of the DG feels strongly that there should be and the DG will 
be further considering that possibility. 

 
g) Pension Commuted Values Standard – Promulgated Mortality Table 

Conrad Ferguson led the discussion and presented an overview of a draft Initial Communication, 
highlighting some of the key areas. The following was noted: 
• The initial focus is on the Pension Commuted Value Standard. 
• The DG has included the rationale leading to the conclusions that were reached by the DG. 
• Consistency will likely be difficult to achieve. 
• One issue that was raised is that the proposed Standard would pay more to people who leave the 

plan than to those who stay in the plan. The variance is not due to the mortality table itself, 
however, but rather other rules that are in place. Several scenarios have been tested in this regard. 

ASB members were provided an opportunity to comment. The following was noted: 
• There is overlap with the work of this DG and the DG reviewing Sections 3500 and 4500. A 

determination should be made as to whether or not this DG should delay until the review of 
Sections 3500 and 4500 is completed. There is likely to be a significant delay between the work 
of the two DGs. 

• It may be difficult to achieve consensus on the mortality tables, but it is still important to go 
back to the Research Committee to find out the rationale behind the approach to the tables. 

• The concerns that have been raised in letters and on the general list were likely to ensure that 
the issues were considered. 

• There would be a two-year timeline unless “the world” disagrees. Smaller firms may not be 
ready to use the new tables as soon as the larger firms. 

 
With regard to the questions that were asked of the resident actuaries, the ASB’s plan is to release 
the promulgation in first half of 2015. 
 
It was suggested to remove the second paragraph under Proposed Effective Date before releasing 
it to the Actuarial Evidence and Pension Plan Financial Reporting Committees for additional input. 

 
h) Economic Assumptions for Sections 3500 and 4500 

Catherine Robertson provided an update on the work done to date. The draft timeline in the 
proposed mandate is likely aggressive. There was a discussion about whether the chair of the 
DG should change between Phase 1 and Phase 2. It was agreed that we would appoint an AE 
practitioner to chair Phase 2, when it becomes functional. This would be, not only good optics, 
but would allow the Phase 2 work to begin as planned before Phase 1 is fully finished without 
unduly straining the DG chair.  
 
The work of the DG will cover everything other than mortality. 
 
It was noted that the ASB is agreeable to the proposed timeline, even though it is aggressive. 
The development of the Marriage Breakdown Standard will likely begin after the release of the 
exposure draft of the Pension Commuted Value Standard. 
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Reports from Working Groups (WGs) 

a) Calibration Criteria for Stochastic Models Used for SRPs 
Conrad Ferguson provided an update on the work to date. It was agreed that the group should 
now be established as a formal DG. 

 
Motion: That a Designated Group on Calibration Criteria be created with the following 

mandate: 
To develop calibration and other criteria, as required for use in pension plan 
stochastic modelling that meet the criteria for standards as established by ASB, 
that are consistent with those used for insurance contract liabilities and that 
recognize differences in application for pension plans because of  different 
liability duration, actuarial valuation standards, existing regulation, and other 
factors, where applicable. 

 
That Tony Williams (Chair), Steven Chen and Mark Simpson, as well as two other 
members to be named later, be appointed to the Designated Group on Calibration 
Criteria. 

Carried 
 

b) Working group on Disclosure 
Tony Williams provided an update on the recent work of the working group. It was suggested to 
discuss the group’s ideas with the PPFRC and report back to the ASB at the October ASB meeting. 

 
Webcasts 

Jim Christie advised the ASB that the CIA is looking for webcast topics. It was agreed to pursue the 
following topics: 

• Section 3500 (after the NOI is issued); 
• General Standards (after the NOI on 5 year review is released) as well as  changes made to 

incorporate ISAP 1; and 
• Use of Models (after the exposure draft is issued) 

 
ASB Strategic Direction 

Jim Christie sought the ASB’s input on the proposed strategic direction for 2014-2018. It was noted that 
the Actuarial Standards Oversight Council (ASOC) suggested that the ASB conduct an environmental 
scan/survey to determine if Standards, or revisions to Standards, are needed somewhere. 
 
Review of Action Items and Future Projects 

The ASB reviewed its action items and Future Projects List.  
 

Report on Recent/Upcoming Meetings 

Several recent/upcoming meetings were identified. The following was also noted: 
 

CIA Annual Meeting – Vancouver – June 18-19, 2014 
Tony Williams reported on the session that was held at the meeting. The response was good. No 
areas of concern were raised. There was some interest and discussion on modelling. 
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Future Meetings 

The ASB confirmed its intended upcoming meeting schedule as follows: 
     October 7, 2014 – 9:30 a.m. – 4:30 p.m. (Toronto airport) 
     December 2, 2014 – 9:30 a.m. – 4:30 p.m. (Toronto airport) 
     January 27, 2015 – 9:30 a.m. – 4:30 p.m. (Toronto airport) 
     April 13, 2015 – 10:00 a.m. – 5:30 p.m. (Toronto downtown), followed by ASB/ASOC dinner 

 
Other Business 

There being no further business, the meeting was adjourned at 2:35 p.m. The next scheduled meeting of 
the ASB will take place in Toronto on October 7, 2014. 


