
ACTUARIAL STANDARDS BOARD (ASB) MEETING No 60 
January 28, 2014 
Toronto, Ontario 

9:30 A.M. – 4:30 P.M. 

 

Present: Michael Banks 
Jim Christie, chair 
Ty Faulds 
Conrad Ferguson 
Edward Gibson 
Jay Jeffery 
Camil Lévesque 
Laura Newman 
Dave Oakden 
Michel Simard, ex officio 
Tony Williams 

Absent: Luc Farmer, Bruce Langstroth, ex officio 

Observer: Luc Rivest, for the entire meeting; Bob Howard, for item 60.10 (b), at the invitation of the 
chair 

Staff: Lynn Blackburn, Leona Campbell, Josée Racette 
 

Meeting Summary 
Approval of Agenda 

The revised agenda was approved as presented. 
 
Introduction and Welcome 

Jim Christie welcomed Dave Oakden and Tony Williams to their first ASB meeting as official ASB 
members. He also welcomed Luc Rivest, as a potential new member of the ASB. 
 
Previous Minutes 

The minutes from the last meeting were reviewed and no corrections were noted. 
 

Motion: That the minutes of ASB Meeting No 59 held on December 3, 2013, be approved, as 
presented. 

Carried 
 
E-mail Votes 

There were no e-mail votes conducted since the last meeting: 
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Disbanding Designated Groups (DGs) 

 
Motions: That the Designated Group for Linkages between General and Practice-Specific 

Standards be disbanded with thanks, effective December 31, 2013. 
 
That the Designated Group for Part 4000 Actuarial Evidence be 
disbanded with thanks, effective December 31, 2013. 
 
That the Designated Group for Revision to the Practice-Specific 
Standards for Pension Plans – Mortality Assumption for Pension 
Commuted Values and Promulgation of Mortality Table be disbanded 
with thanks, effective February 1, 2014. 
 
That the Designated Group for Promulgation of Current Mortality Table for Pension 
Commuted Values be disbanded with thanks, effective February 1, 2014. 
 
That the Designated Group on Dividend Recommendations be disbanded with 
thanks, effective January 9, 2014. 

Carried 
 
 

ISAP 4 Response to IAA 

Jim Christie presented the draft response to the proposed Statement of Intent (SOI), on which the IAA is 
seeking input. ASB members were asked to review and approve the response. The following was noted: 

• It was commented that some of the proposed SOI content would be better suited to educational 
notes. 

• It will likely be difficult to accommodate all jurisdictions, given the proposed scope of the standard, 
with the intended principle-based approach to international Standards. 

• There is a risk that if the IAA does not define what is “good practice”, the range of practice under 
IFRS-4 will be de facto defined by the major international accounting firms. The goal would be to 
put as much detail/content into the international standard as possible to ensure the best chance 
of attaining global convergence of actuarial standards. 

• It was also suggested that the scope of the SOI is perhaps too detailed. However, it was agreed 
that the purpose of the SOI is to obtain input on all potential issues that need to be addressed, and 
therefore, no change to the response was made in this regard. 

 
Motion: That the response to the IAA on the ISAP 4 proposed Statement of Intent be 

approved, as presented. 
Carried 

 

ISAP 3 Working Group 

Jim Christie led the discussion. Laura Newman, Edward Gibson and Michael Banks reported briefly on 
the progress of the working group, in conjunction with the written report from Ellen Whelan. The 
response to the IAA on ISAP 3 will likely be ready for ASB review in mid-February. The submission 
deadline is March 14, 2014. 
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It was agreed to submit the response, when it is ready, to all ASB members for comment and approval, 
rather than to a separate approvals group. 

 
New Designated Group – Economic Assumptions 

Jim Christie presented the background surrounding the issue, and the historic differences between the 
pension and marriage breakdown practice areas. Since it has been five years since the economic 
assumptions were reviewed, it is now time to look at this again. There are still different approaches 
being suggested by the various users of the Standards. The following was also noted: 

• The new CIA Task Force on Pension Funding and Transfer Values is also studying this issue from a 
public policy perspective, and will likely provide input and comments to the ASB DG. 

• ASB members considered whether or not to create one DG to consider both Section 3500 and 
Section 4500 or to create two separate DGs. 

• It was suggested to tackle this issue in a staged approach: 
1) Ask an initial DG to consider the Pension Commuted Values Standard, and then 
2) Restructure the DG, adding a few additional Actuarial Evidence practitioners and removing a 

few pension practitioners, to then consider the Marriage Breakdown Standard. 
• It was agreed to ask input from the chairs of the appropriate practice committees (the 

Pension Plan Financial Reporting Committee (PPFRC) and the Actuarial Evidence Committee 
(AEC)) on the ASB’s proposed approach, before taking a final decision on structure of the DG. 

 
Standards of Practice for Pension Plans 

Jim Christie presented an overview of the issues raised by a member in a letter to the Actuarial 
Standards Oversight Council (ASOC). The chair of the ASOC has asked the ASB for input. The following 
was noted: 

• The issues raised are broader than just the actuarial Standards and it is difficult to change the 
actuarial Standards in a way the will address the issues in the current system. ASB members would 
like to fully explore actions that the actuarial profession could take to improve the situation. 

• It was suggested that improving the disclosure requirements in the Standards could be helpful in 
ensuring that the potential risks are more thoroughly identified. 

• The issue of the owner of the surplus could also be addressed, allowing the plan sponsors to access 
some of it, if needed, to fund the plan. Currently, the surplus generally belongs to the plan members. 

• One other issue of concern is the perception/desire that pension plans are a “guarantee” of future 
income, which is a public policy issue that could, perhaps, somehow be addressed by the CIA. 

• Section 3500 is consistent with a financial economic approach  to selecting the discount rate for 
valuing a pension plan’s liabilities. The review of this section (proposed DG – see item 60.8) will not 
address the going concern valuation. 

• It was suggested to seek input from broader, external stakeholders, such as ASOC members (non-
actuaries). 

• It was suggested to create a small working group to look at the potential for increasing disclosure 
in the pension Standards. 

 
Reports from Designated Groups (DGs) 

a) Economic Reinvestment Assumptions 
Ty Faulds reported that no further written comments have been received on the exposure draft. A 
few responses to the QIS have been received. 
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b) Standards on Modelling 

Bob Howard joined the ASB for the discussion and presented a brief overview of the proposed 
NOI, which addresses the ASB’s request to incorporate the Modelling standards into the General 
Standards. The following was noted: 
• It was suggested that the examples in the NOI be either embedded in the Standards or included 

as part of a subsequent educational note. 
• The DG is suggesting to proceed with the NOI as presented and then follow up after the 

comment period with an exposure draft, as well as an educational note which would be issued 
by the CIA Practice Council. 

 
c) ISAP 1 

Michael Banks provided an overview of the draft exposure draft that the DG has prepared. The 
most significant issue in ISAP 1 is with regard to the actuary’s required certification of assumptions 
specified by the terms of engagement (which are often specified by the employer). Further 
consultation is required before the DG finalizes its recommendation. 

 
d) ISAP 4 

This item was discussed earlier in the meeting. 
 
e) General Standards 

There was nothing to report at this time. 
 
f) Pension Commuted Values Standard – Promulgated Mortality Table 

Conrad Ferguson reported that the report from the Pension Mortality Subcommittee of the CIA 
Committee on Research will likely be approved next week by the CIA Member Services Council. 
The DG will then be organizing a conference call to review the final report, in the coming weeks. 

 
Reports from Working Groups (WGs) 

a) ISAP 2 
Edward Gibson provided an overview of the working group’s recent discussions, which resulted in 
a recommendation to proceed with review and potential adoption of ISAP 2 in Canada. The 
working group members agreed to serve on a designated group, if the ASB agrees to proceed. 

 
b) Calibration Criteria 

Conrad Ferguson reported that he approached the CIA Committee on Life Insurance Financial 
Reporting Committee (CLIFR) to recruit additional members of the working group. 

 
Motion: That Gavin Benjamin and Tony Williams be appointed to the Working Group to 

consider possible calibration criteria for stochastic models used for SRPs and 
other possible applications. 

Carried 
 

c) ISAP 3 
This topic was covered in Item 60.7.  
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ASB Liaison Updates 

The list of ASB liaisons was updated following the appointment of new ASB members. 
 
Motions: That Dave Oakden be appointed as ASB liaison to the Property and Casualty 

Insurance Financial Reporting Committee, the Committee on Property and 
Casualty Insurance Pricing, and Designated Group on Modelling Standards. 

 
 That Laura Newman be appointed as the ASB liaison to the ISAP-3 Working 

Group. 

 That Jay Jeffery be appointed as the ASB liaison to the General Standards 
Designated Group. 

Carried 
 

Review of Action Items and Future Projects 

The ASB reviewed its action items and Future Project List.  
 
Report on Recent/Upcoming Meetings 

Several recent/upcoming meetings were identified. The following was also noted: 
 

CIA Webcast on “Where is the ASB going?” - February 4, 2014 
Jim Christie and Michael Banks will be facilitating a free CIA webcast that outlines some of the ASB’s 
recent and upcoming projects. 
 

CIA Pension Seminar – November 4, 2014 
The ASB has been asked if it wishes to participate this year. Pension mortality will likely be a topic for a 
session, as well as a few others, to be determined. It is not necessary to hold an ASB-specific session, but 
the ASB would likely want to contribute  
 

CIA Annual Meeting – June 17-18, 2014 
The typical ASB update at the General Business Session will likely be held in a separate webcast this year. 
The ASB will also consider holding a specific concurrent session at the Annual Meeting, perhaps on a 
particular topic such as the ISAPs.  There will also be a separate session led by Ty Faulds on Economic 
Reinvestment Assumptions for Life Insurers. 
 

Chartered Professional Accountants (CPA- formerly the CICA) – February 10, 2014 
The ASB will be participating along with CIA representatives. We will be presenting on our activities on: 

• Actuarial standards under ISAP 3 – Employee Future Benefits under IAS19; 
• Actuarial standards on IFRS4 Phase II (Insurance Contracts); 
• Pension Mortality Tables; and 
• Actuarial opinions on assumptions stipulated by law or engagement terms. 
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Future Meetings 

The ASB confirmed its intended upcoming meeting schedule as follows: 
     April 8, 2014 – 10:00 a.m. – 5:30 p.m. (Toronto downtown); followed by ASB/ASOC dinner 
     June 3, 2014 – 9:30 a.m. – 4:30 p.m. (Toronto airport) 
     August 12, 2014 – 9:30 a.m. – 4:30 p.m. (via teleconference) 
     October 7, 2014 – 9:30 a.m. – 4:30 p.m. (Toronto airport) 
     December 2, 2014 – 9:30 a.m. – 4:30 p.m. (Toronto airport) 

 
 

Other Business 

There being no further business, the meeting was adjourned at 2:52 p.m. The next scheduled meeting of 
the ASB will take place in downtown Toronto, Ontario on April 8, 2014, and will be followed by the 
ASB/ASOC dinner. 


