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Canadian Institute of Actuaries 
Statement of Investment Policy 

Schedule A 
Investment Strategies 

 

1. Investment Objectives 

The Operating Funds will only be invested in fixed income investments of less than one 
year in duration: 

by the Institute’s staff through banking channels, or  
if so allocated, by the investment manager. 

The Investable Funds (IF) will be invested in a combination of: 
fixed income investments, and  
Canadian equities  

consistent with the longer-term nature of the obligations.  

2. Asset Allocation 

Asset Class Asset Allocation 
Policy  

Permissible 
Range of Actual 

Allocation  

Benchmark 
Index 

Cash (including 
fixed income) 

100% of 
Operating Funds N/A DEX 91 Day  

T-Bill Index 

Canadian fixed 
income 67% of IF 62 % to 72% 

DEX Short-Term Bond 
Index – 25% 

DEX Mid-Term Bond Index 
– 75% 

Canadian 
equities 33% of IF 28% to 38% S&P/TSX 60 Index 

3. Terms to Maturity 

Funds Asset Class Allocation 

Permissible 
Range of 

Actual 
Allocation 

Terms to Maturity 
 

Operating 
Funds 

Cash and 
fixed income 100% N/A Less than a year 

IF Fixed income 35% 30% to 40% Less than five years 

IF Fixed income 65% 60% to 70% Between five and  
10 years 
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4. Investment Restrictions 

a. Equity Restrictions  

All equity investments will be index shares of S&P/TSX 60 index (Participation Fund XIU 
units) and/or the capped equivalent (Participation Fund XIC units).  

b. Fixed Income Restrictions  
i. The minimum bond credit quality is ‘A’ as rated by the Dominion Bond Rating 

Service (DBRS). If a fixed income security is subsequently downgraded below ‘A’, 
then an action plan to sell the security should be immediately developed and 
implemented.  

ii. Allowable sector ranges are as follows: 

Sector Range 
Government of Canada 25% – 90% 
Provincial 10% – 60% 
Corporate and Municipal   0% – 40% 

iii. No private placements are allowed.  

iv. No mortgages are allowed; however, mortgage-backed securities with credit 
ratings equal to or greater than the Government of Canada are allowed.  

v. No individual bond holding should be greater than 5% of the portfolio with the 
exception of publicly traded Government of Canada or provincial bonds. 

vi. All short-term investments (less than one year) must have a credit rating of R1 
mid or higher as rated by DBRS. If short-term security is subsequently 
downgraded below R1 mid after purchase the security should be sold 
immediately. 

vii. No derivatives other than XIU/XIC units (S&P/TSX 60) will be used. 

 

5. Environmental, Social, and Governance Issues 

The committee believes that environmental, social and governance (“ESG”) issues can affect 
the performance of companies and other entities in which the fund invests. As such, the 
investment manager should consider ESG issues where relevant and material to the 
assessment of investment value and mitigation of investment risk. 

6. Valuation of Securities  

The custodian (in this case the broker) is responsible for the valuation of all securities. In 
the situation of any security without a daily market value, the custodian (in this case the 
broker) shall use generally accepted accounting principles in the valuation of such 
securities.  


	4. Investment Restrictions
	a. Equity Restrictions
	b. Fixed Income Restrictions
	5. Environmental, Social, and Governance Issues
	6. Valuation of Securities

