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Memorandum 
 

To: All Fellows, Affiliates, Associates and Correspondents of the Canadian 
Institute of Actuaries and Other Interested Parties 

From:  Jim Christie, Chair 
Actuarial Standards Board 

Paul Della Penna, Chair 
Designated Group 

Date:  June 22, 2015 

Subject: Notice of Intent – Revisions to General Standards (Part 1000) 

Comment Deadline:  August 21, 2015 
Document 215049 

INTRODUCTION 
The Terms of Reference of the Actuarial Standards Board (ASB) require that each part of 
the standards be reviewed at least once every seven years. Consequently, the ASB is 
undertaking a review of all aspects of the general standards (part 1000). 

This notice of intent (NOI) sets out proposed revisions arising from this review. 

The ASB notes that a revised NOI has been issued regarding standards for the use of 
models that may lead to important changes to subsections 1540 Control, 1550 
Reasonableness of Result, and 1560 Documentation, plus section 1700 Assumptions, and 
perhaps more. Those changes would be in addition to any contemplated in this NOI. 

In the course of its work, the designated group (DG) has tried to apply the following 
principles, in addition to those set out in the Policy on Due Process for the Adoption of 
Standards of Practice: 

• Standards of practice are not meant to be standards of conduct, such as are found 
in the Rules of Professional Conduct of the Canadian Institute of Actuaries (CIA); 

• In drafting standards, particularly those that appear in part 1000, preference 
should be given to expressing general principles rather than detailed instructions; 
and 

• The various precepts expressed in part 1000 should not be inconsistent with 
International Standard of Actuarial Practice 1 (ISAP 1), as promulgated by the 
International Actuarial Association. 



 

2 

SUMMARY OF PROPOSED CHANGES AND DESIRED OUTCOMES 
The ASB is proposing to revise the general standards as indicated below. It is expected 
that the general standards so revised will be shorter and more understandable to actuaries 
and others affected by actuarial work. For consistency, consequential changes may also 
be required to the practice-specific standards. 

General 
Remove references to the Rules of Professional Conduct, compliance with the Rules and 
compliance with standards. While these are of concern to the professional actuary, they 
are not an essential part of standards relating to work and the requirement to comply with 
rules and standards is covered in the Rules. 

Sections 1100 Introduction and 1200 Application 
The definition in paragraph 1100.02 of “accepted actuarial practice” and some related 
definitions would be amended so as to shift the focus from work performed by an actuary 
(which is more properly the focus of the CIA) to actuarial work, which is more properly 
the focus of the ASB. Among other changes, the reference to Rules of Professional 
Conduct would be removed from paragraph 1100.02 and the definition of “accepted 
actuarial practice” would, consistent with ISAP 1, extend to practices that are generally 
recognized within the actuarial profession as appropriate to use in performing work 
within the scope of these standards of practice. 

Paragraphs 1120.06–1120.11 would be replaced by a single paragraph indicating that 
recommendations would be effective for work with a calculation date on or after the 
effective date specified in the notice of adoption unless otherwise specified in that notice. 

Related changes to other portions of sections 1100 and 1200 would be made. 

Section 1500 The Work 
Subsection 1530 Data would be substantially rewritten to improve logical flow and 
clarity, and with a view to greater congruence with ISAP 1. Additional elements would 
be drawn from the ISAP, U.S., and British standards—for example, expanded treatment 
in the areas of data rectification, reliance on others, and responsibility (or not) for detailed 
audit or discovery of falsified information. The redrafting would eliminate the need to 
consider whether the actuary does or does not take responsibility for the data. 

Section 1600 Another Person’s Work 
Subsection 1640 Review or Repeat of Another Actuary’s Work would be substantially 
revised to eliminate matters that are more appropriately and already adequately covered 
by the Rules. 

Section 1700 Assumptions 
Section 1700 would be substantially rewritten to be more concise and to incorporate the 
following changes: 

• Eliminate possible conflict between the requirements that assumptions be 
appropriate in the aggregate, independently reasonable and a best estimate (other 
than to the extent provisions for adverse deviations (PfADs) are included); 
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• Review the requirements regarding discount rates in the context of current 
practice; and 

• Replace the current requirements regarding the extent of PfADs with a 
requirement that the extent of provisions should be determined in accordance with 
practice-specific standards, as required by law or in accordance with the terms of 
the actuary’s engagement, as applicable. The current requirements as to the extent 
of provisions are complex, impractical to apply, and conflict with the reality that: 

o For insurance contract valuations, the practice specific standards provide 
extensive requirements and guidance regarding the selection of margins for 
adverse deviations; and 

o For all other practice areas, margins are established pursuant to the terms of 
engagement or as required by law. 

Section 1800 Reporting 
The ASB does not believe that any major revisions or restructuring are required with 
respect to section 1800. However, it does believe that a number of largely editorial 
changes are appropriate and additional changes might be required for consistency with 
changes that result from the present NOI, depending on the specific text of those changes. 

CHANGES OF A MINOR NATURE 
Revisions of a housekeeping nature may be made, including: 

• Renumbering of the sections; 

• Updating to the new bulleting format; and 

• Ensuring consistency in wording among sections. 

TIMELINE 
The ASB intends on publishing an exposure draft by the end of 2015. Final standards are 
expected to be effective on or after July 1, 2016. 

YOUR FEEDBACK  
The ASB is soliciting feedback on this NOI from members of the CIA and other 
stakeholders. It is interested in feedback not only with respect to the changes 
contemplated as described in this NOI but in any other changes that respondents believe 
would be desirable. Comments on the proposed changes are invited by August 21, 2015. 
Please send them, preferably in an electronic format, to paul@pdellapenna.ca, with a 
copy to Chris Fievoli at chris.fievoli@cia-ica.ca. No other forums for obtaining feedback 
are contemplated. 

The ASB’s due process has been followed in the development of this NOI. 

The DG responsible for developing these changes to the standards consists of Paul Della 
Penna (Chair), Michael Banks, Stephen Butterfield, Jay Jeffery, David Oakden and 
François Vincent. 

 

JC, PDP 
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