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This is the second edition of the Research Committee (ResCo) newsletter. It is being produced to give members a 
better idea of how the committee works and provide highlights of some of the research projects. The ResCo has a 
large number of projects underway from three areas: 

 Subcommittees representing our main practice areas develop ideas for projects, get them approved, and see 
them through; 

 Other CIA committees have ideas for research projects; and 

 We also conduct joint projects with the Society of Actuaries (SOA) and other research groups. 

Strategic Planning 

The ResCo has an annual planning meeting. This year we recognized that the committee would benefit from a 
strategic look at how our research is done, and it is starting a process to develop a strategic plan. Some of the 
questions we will answer include: 

 Does the ResCo have the right structure?  

 What is the best method for strategic planning? 

 How can we better help advance Board goals? 

 Are we doing the right kind of research? 

 How do we determine the value of projects when they are proposed and once they are completed? 

 How should we prioritize projects? 

 How can we generate research ideas? 

 How can we strengthen our relationship with the SOA? 

 Should we be establishing relationships with other organizations? 

 How can we generate more publicity for our projects? 

 Should we develop a template for proposed projects? 

Highlights 

 We recently completed a paper looking at genetic testing. It analyzes the cost of not allowing insurance 
companies access to genetic testing information that an applicant is aware of. The analysis showed that this 
would result in a significant increase in costs due to anti-selection from applicants aware, as a result of genetic 
testing, of a potential impact on mortality. 

 Our Group Life and Health Experience Subcommittee completed a study looking at medical and dental claims. 
There may be a follow-up study to improve the use of the results. 

 Our annual annuitant mortality study was released. 

 There has been lots of interest in longevity and future mortality improvements, and in the question of how 
future mortality improvements might vary by practice area, e.g., would different assumptions be used for life 
insurance pricing versus pension plan valuations? A group has been assembled to start looking at this for the 
CIA. Representatives from the SOA and UK Institute will be included to update the group on what has been 
done in the U.S. and UK. 

http://www.cia-ica.ca/docs/default-source/2014/214082e.pdf
http://www.cia-ica.ca/docs/default-source/2014/214067e.pdf


 

 We are about to release our first individual annuity mortality table. 

 Our Segregated Fund Experience Subcommittee is working on our first lapse and policyholder behaviour study, 
with results expected this year. This project is being conducted with support from LIMRA and the SOA. 

 We also have a number of other joint projects with the SOA, including the development of a pension model 
that will answer questions about the impact on plans of regulatory changes or other factors such as a change 
in interest rates. This model will be developed and kept up to date so any potential changes can be modelled 
quickly. 

 Other projects involve: 

o Actuarial evidence analysis of discount rates; 

o Operational risk analysis; 

o Enterprise risk management (ERM) major risk events; 

o Private sector health costs; 

o Leadership skills for actuaries; and 

o Supply and demand for actuaries. 

 Our annual planning process identified a number of potential projects, including: 

o Critical Illness claims study phase 2; 

o Pension mortality study phase 2; 

o Water damage study phase 2; 

o Group long-term disability termination study; 

o T100 and universal life level cost of insurance lapse study;  

o Group annuity mortality study; and 

o An ERM project. 

If you have any comments or ideas let me know at DicksonDave@hotmail.com  

Dave Dickson 
Chair of the ResCo 
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