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Actuarial Standards Board (ASB) Meeting No 65 
December 2, 2014 

 
Meeting Highlights 

Approvals 

The ASB approved the release of the final standard revising the general and practice-specific standards 
to enhance consistency of reporting and conformance with International Standard of Actuarial Practice 1 
(ISAP 1), effective March 31, 2015. However, the earlier proposed addition of clauses regarding 
consideration of peer review was not included in the final standard since the ISAP 1 wording does not 
give the actuary any practical advice on what work should or not be peer reviewed. Consideration may 
be given to a stand-alone project to develop the peer review aspect of ISAP 1 at a later date. 

The ASB approved release of an initial communication of a promulgation of the mortality table 
referenced in the Standards of Practice for Pension Plans (subsection 3530) with a comment deadline of 
February 15, 2015. The anticipated date for the release of the final communication is May 1, 2015, and 
the proposed effective date of the promulgated table is August 1, 2015. The ASB expects significant 
comments on the recommendations. 

Environmental Scan 

The ASB determined that the following topics should be set as our next priority areas: 

1. Target benefit plans; 

2. Investment; 

3. Own Risk Solvency Assessment (ORSA)/enterprise risk management (ERM); and 

4. Consistency. 

As a first step a Working Group (WG) was set up to assess the current situation with regard to work that 
is already underway in these four areas. 

Reports from Designated Groups (DGS) 

a) Standards on Modelling 

Bob Howard joined the ASB by phone and led the discussion. The Practice Council (PC) is setting up 
a task force (TF) that will undertake the development of a related educational note. Several TF 
members have been recruited, but it still needs a chair. It is likely that the TF, with assistance from 
the designated group (DG), will be able to produce a draft educational note in a reasonably short 
time, perhaps within a couple of months. The draft educational note will, in particular, provide 
guidance about what is and what is not a model. The ASB discussed its options regarding the 
timing of the release of the exposure draft (ED) – release it now with no comment on the future 
educational note; release it with an appendix outlining the proposed content of the educational 
note; or, wait for the educational note to be ready before releasing the ED. It was agreed to target 
releasing the ED in April 2015, together with the draft educational note. Otherwise we will release 
the ED with the appendix if the educational note is not ready. The ASB’s strong preference is to 
release the ED with a full draft of the educational note. 
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b) ISAP 2 

Edward Gibson advised that the deadline for comments on the notice of intent (NOI) to 
incorporate the principles of ISAP 2 – Financial Analysis of Social Security Programs into the 
Canadian Standards of Practice was November 30, 2014. A summary of comments received will be 
presented at January ASB meeting and the DG will target production of an ED for the April ASB 
meeting. 

c) ISAP 4 

Simon Curtis advised that the target effective date for International Financial Reporting Standards 
4 (IFRS 4) is now likely to be January 1, 2019, instead of 2018. 

d) General Standards 

Jay Jeffery provided a report on the work of the DG. The NOI is not yet ready for discussion as the 
group is opting to prepare a draft ED before presenting the NOI to the ASB. The NOI should be 
ready for the January ASB meeting. It was noted that there are likely to be significant changes to 
subsection 1530 – Data.  

e) Marriage Breakdown Capitalized Costs Standard – Promulgated Mortality Table 

Conrad Ferguson reported that regarding marriage breakdown, the projection scale is an area of 
concern for actuarial evidence practitioners. A draft of the DG’s proposal will soon be released to 
the Committee on Actuarial Evidence for consultation. It is anticipated that the initial 
promulgation will be ready for approval at the next ASB meeting in January 2015. It will likely be 
more or less consistent with the pension promulgation just approved. 

f) Economic Assumptions for Sections 3500 and 4500 

Ty Faulds reported that the DG is leaning towards minimal changes to the 3500 standard. Some 
work is still required to determine if the 90 bps is still reasonable. There is also a review that will 
be done on the formula used. There is no plan to deviate from the initial proposed timelines for 
the work of the DG.  

g) Part 2000 Review 

Edward Gibson reported that the DG has held its first meeting. It is reviewing the material that has 
been submitted regarding issues that were raised over the past few years. The DG is also planning 
to consult with several Canadian Institute of Actuaries (CIA) practice committees, regulators, and 
other stakeholders, prior to developing an NOI. 

h) Calibration Criteria for Stochastic Models Used for Shared Risk Pension Plans 

Tony Williams reported that several volunteers have been recruited for the DG. It will submit the 
names for appointment at the January ASB meeting. A timeline will then be developed for the 
required work. 

Reports from Working Groups 

a) Working Group on Disclosure 

Tony Williams reported that he has consulted the CIA Committee on Pension Plan Financial 
Reporting (PPFRC). The ideas of the WG will likely be explored further with the PPFRC. The WG will 
then report back to the ASB in January. 
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b) ISAP 3 

Jim Christie advised that the final version of ISAP3 is expected to be approved by the International 
Actuarial Association’s Council in April 2015. A DG, chaired by Christiane Bourassa, will be 
established to incorporate ISAP 3 into our Standards of Practice.  

Integration of ISAPs into Canadian Standards 

Dave Pelletier joined the ASB for the discussion. Jim Christie presented an overview of the issue 
raised by the IFRS 4 DG, which asked the ASB to consider adopting a structure to the standards 
that would be closer to that of the ISAPs (i.e., a different approach to integrating the ISAPs into the 
Canadian standards). Several concerns were raised but the ASB felt the DG’s proposed approach of 
starting with final version of ISAP 4 and making only minimal changes to narrow the range of 
practice to address any specific Canadian issues was an acceptable strategy. 

Webcasts: Four webcasts are currently planned for 2015 on the following topics: 

• Section 3500 (after the NOI is issued, likely in the first half of 2015); 

• The General Standards and ISAP 1 (in early 2015); 

• Modelling (once the ED is issued—date to be determined); and 

• Changes to Part 2000 after an NOI is released. 

Future Meetings: The ASB confirmed its intended upcoming meeting schedule as follows (all 9:30 
a.m. to 4:30 p.m. and at Toronto airport, unless stated): 

January 27, 2015 
April 13, 2015 – 10:00 a.m. to 5:30 p.m. (downtown Toronto), followed by ASB/Actuarial 
Standards Oversight Council dinner 
June 9, 2015 
August 11, 2015 – 10:00 a.m. to 1:00 p.m. (conference call) 
October 7, 2015 
December 2, 2015 
January 27, 2016 

 


