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Actuarial Standards Board (ASB) Meeting NO 64 
October 7, 2014 

 
Meeting Highlights 

 
E-mail Votes 

By email vote the ASB approved promulgation calibration criteria for investment returns referenced in 
subsection 2360. 

Environmental Scan 

The ASB conducted an environmental scan to help identify any areas where new standards might be 
needed or existing standards needed updating. The following areas were noted as potential points for 
future consideration: 

• Investment practice standards; 

• Enterprise risk management standards; 

• Own Risk Solvency Assessment standards; 

• Existing UK, U.S., Australian standards; 

• Banking standards (currently in South Africa); 

• Privacy and confidentiality; 

• Pricing standards; 

• Capital models for financial institutions; 

• Capital standards for workers’ compensation and other entities; 

• Consistency between standards; 

• International standards (consolidation within our standards); 

• Mortgage insurance standards; 

• Stand-alone pension entities; 

• Pension disclosures (defined contributions and defined benefits); 

• Target benefit plans (shared risk plans, multi-employer pension plans (MEPPs); 

• Appropriate balance between standards and educational notes; 

• Opportunities for promulgations; 

• Group insurance trusts; 

• Readability of standards; and  

• Conflict of interest. 

ASB members will be surveyed on their personal top priorities, in order to establish an order for further 
discussion. It was also suggested to survey the practice committees through the Practice Council (PC). 
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Reports from Designated Groups (DGs) 

a) Economic Reinvestment Assumptions 

A related educational note has been published since the last ASB meeting. 

b) Standards on Modelling 

Bob Howard updated the ASB on the DG’s progress towards an exposure draft (ED). The DG felt 
it would like to have a draft educational note released with the ED, to avoid any 
misunderstanding and confusion among practitioners about the standard. Alternately the ASB 
could release the current ED draft, but include further detail (an appendix) regarding 
educational notes to be developed. The PC will call a special meeting, before its next scheduled 
meeting, to discuss options for an educational note. A webcast should also be planned once the 
ED is released to further explain the standards. 

The motion to approve the ED was deferred until the next meeting, when there will be a better 
understanding of what the PC will be capable of doing regarding an educational note. 

c) International Standard of Actuarial Practice (ISAP) 1 

The DG is considering two proposed changes to the ED regarding current wording on peer 
review and the wording of opinions when assumptions are mandated by law. The ASB’s 
preference was to include neither of the proposed changes. The DG was asked to inquire with 
other standard-setting bodies as to whether or not they considered peer review and rejected it, 
or just have not even considered it yet. The DG will prepare a revised ED for the next ASB 
meeting. 

d) ISAP 2 

Edward Gibson provided a report on the work of the DG. The ASB then approved the release of 
a notice of intent (NOI) to incorporate the principles of ISAP2 – Financial Analysis of Social 
Security Programs into the Canadian standards of practice. 

e) ISAP 4 

Simon Curtis provided a written report on the DG’s plans to determine the best method to 
implement any International Actuarial Association (IAA) standard regarding International 
Financial Reporting Standard 4 into Canadian standards of practice. 

f) General Standards 

Jay Jeffery provided a report on the work of the DG. It is likely that an NOI will be ready in time 
for approval by the ASB at its December meeting. 

g) Pension Commuted Values Standard – Promulgated Mortality Table 

Conrad Ferguson reported that the DG expects to propose an initial communication in 
December. The ASB expects to allow a 60-day comment period, following issuance of the initial 
communication.  

• The DG expects to recommend a blended table (CPM 2014) for all pension plans. 

• Two studies are underway to gather additional data on blue collar mortality, particularly 
in MEPPs. Once these studies are released the DG should revisit this issue. 
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• A two-dimensional projection scale will be the standard, but use of a one-dimensional 
scale until December 31, 2016 will give smaller plan administrators the time to adapt. 

• The DG has addressed the comments on a draft initial communication received from the 
Committee on Pension Plan Financial Reporting (PPFRC). 

• No specific recommendations are being made with regard to the related legislation that 
is in place in certain provinces though they will be advised of our plans to promulgate a 
new table.  

h) Marriage Breakdown Capitalized Costs Standard – Promulgated Mortality Table 

Conrad Ferguson also reported on a few issues that were raised with regard to marriage 
breakdown. The DG believes that the tables should be the same for both the commuted and 
marriage breakdown standards. However, it was noted: 

• Some actuarial evidence practitioners advised that the courts have not wanted to allow 
long-term projections for mortality improvement and may perceive mortality 
improvement as a provision for adverse deviations. 

• There are several differences between commuted value assumptions and marriage 
breakdown capital cost assumptions, in addition to the mortality improvement issue. 

• Whatever the DG and ASB decide, with regard to recommendations, they should be 
prepared to provide and justify their rationale. 

i) Section 2000 Review 

A DG chaired by Josephine Marks was appointed and the group will begin its work shortly.  

j) Calibration Criteria for Stochastic Models Used for Shared Risk Pension Plans 

Tony Williams reported that work is beginning. 

Reports from Working Groups (WGs) 

a) Working Group on Disclosure 

Tony Williams reported that the WG has approached the PPFRC for feedback and will likely 
report back at the next ASB meeting with regard to the WG’s progress. 

b) ISAP 7 

The ASB responded to the IAA on its preliminary proposal to release a statement of intent. 

c) ISAP 3 

Jim Christie advised that the proposed final ISAP 3 was just released by the IAA for a fatal-flaw 
review. The ASB agreed to set up a DG to review ISAP 3 once it is approved by IAA Council in 
April 2015. 

Copyright Policy 

Head Office staff provided the ASB with an overview of the current CIA Copyright Policy which no longer 
includes standards of practice since they are formally published by the ASB. The ASB asked Head Office 
staff to draft an ASB Copyright Policy, based on the new CIA Policy, for the ASB’s consideration. 
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Webcasts 

Three webcasts are currently planned for 2015 on the following topics: 

• Section 3500 (after the NOI is issued, likely in the first half of 2015); 

• General Standards and ISAP 1 (in early 2015); and 

• Modelling (once the exposure draft is issued – date to be determined). 

ASB Strategic Direction 

Jim Christie reported that the draft strategic direction document was presented to the CIA Board and 
Actuarial Standards Oversight Council (ASOC). No comments or suggested changes were identified. It will 
now be sent to the Head Office for translation and publication on the ASB website, as soon as possible. 

Future Meetings 

The ASB confirmed its intended upcoming meeting schedule as follows (all 9:30 a.m. tp 4:30 p.m. at 
Toronto airport unless stated): 

December 2, 2014; 

January 27, 2015; 

April 13, 2015: 10:00 a.m. to 5:30 p.m. (Toronto downtown), followed by ASB/ASOC dinner; and 

June 2015. Jim Christie will work with the Head Office to set up an exact date for a meeting. 


