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PRESS RELEASE 
 
FOR IMMEDIATE RELEASE 

 
Actuaries applaud increased accountability in Romanow Report 

But implementing the report and maintaining existing programs will easily exceed $30 billion,  
say health care committee members 

 
(Ottawa – December 2, 2002) – The Canadian Institute of Actuaries (CIA) strongly supports the 
addition of an accountability principle in Roy Romanow’s report on the Future of Health Care, 
released Thursday, November 28.  But key members of the CIA’s Committee on Health Care 
Practice say the report does not go far enough in forecasting health care costs based on trends in 
shifting demographics and other factors that could increase health care spending in the future. 
 
“While the Romanow Commission has recommended a $15 billion dollar infusion of money 
over a three-year time span, Canadians should remember that the continuing cost increases – of 
about $7 billion a year – need to be considered,” says Robert Brown, a professor of actuarial 
science at the University of Waterloo and member of the CIA’s Committee on Health Care 
Practice.”   
 
“The price tag over the next three years to implement the Romanow Commission’s 
recommendations while still sustaining the existing system will easily exceed $30 billion. 
 
“This report finally puts a spotlight on the need to effectively monitor the spending within the 
health care system. With health care costs continuing to mount, spending needs to be managed 
and the creation of the independent council to monitor spending is a step in the right direction,” 
Dr. Brown added. “But the report does not speak to the need for long-term planning when it 
comes to sustaining our current health care model. That issue still needs to be addressed.” 
 
Brown says, while the report adequately looks at costs over the next three to four years, more 
long-term planning is needed – similar to the projections actuaries are able to make within the 
Canada and Québec Pension Plans, Employment Insurance and the Workers’ Compensation 
System. This is necessary to ensure that health care dollars are being spent wisely, not simply 
pouring more money into the system. “Despite the many laudable steps being proposed by 
Romanow, cost efficiency is still lacking,” notes Dr. Brown. 
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The CIA continues to advocate for the creation of the Office of the Medicare Actuary similar to 
what exists in countries such as Finland, Sweden and the United States.  Actuaries in other 
countries analyze the sustainability of the health care system by: 

• Performing actuarial, economic and demographic studies to estimate Medicare 
expenditures 

• Assessing the impact of various health care financing factors upon the costs of federal 
and provincial programs 

• Analyzing data on hospital and physicians’ costs and charges to develop payment indices, 
including monitoring the expansion of service and health care costs in the health care 
sector. 

 
For more information or to arrange an interview with Rob Brown, CIA National Health Care 
Spokesperson, please contact: 
Natalia Williams/Stephanie Young 
Media Profile 
416.504.8464 
natalia@mediaprofile.com/youngs@mediaprofile 
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About the Canadian Institute of Actuaries 
The Canadian Institute of Actuaries is the national organization of the actuarial profession in Canada. The 
Institute is dedicated to serving the public by providing actuarial services and advice of the highest 
quality. To this end, the Institute promotes the advancement of actuarial science and sponsors programs 
for the education and qualification of members and prospective members. It maintains programs to 
ensure that actuarial services provided by its members meet accepted professional standards. The 
Institute also provides services to actuaries in Canada to assist them in the discharge of their professional 
responsibilities.  
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